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The Public and the Banks 


‘ — ee Bank affair has caused a stir in financial circles which 
as become the starting point of an agitation for changes in regulations 
affecting the banks that bids fair to continue until the revision of the 
Bank Act in 1928, Already reports from Ottawa indicate that if there is 
an investigation of the situation leading up to the Montreal-Merchants 
amalgamation it will broaden out into a general inquiry by parliament 
such as that which preceded the last revision of the Act in 1913. 

THE FINANCIAL POST believes that the affairs of the Merchants 


WHAT FORD'S. TAXES MIGHT 
HAVE DONE 
Barron’s Weekly 
$75,000,000 for taxes paid by 
Henry Ford in a single year 
should raise many questions in 
the minds of thoughtful people. 


$75,000,000 in Mr. Ford’s hands 
might have redeemed the govern- 
ment’s bad investment in _ the 
Muscle Shoals nitrate plant. 


Banks and Established 
Loan Companies 


ln; 
“OPTIMISM. REVIVES 
‘Year-end Trade in Saskatche- 
wan of Same Volume as 


1920—Necessity of 
Tax Adjustment 


- On the basis of resolutions passed 
some of the local councils of the 
United Farmers of Alberta, prelimin- 
ary to the annual convention to be 
held in Calgary this month, reports 
have been ‘sent out which, while no 
doubt describing correctly the local 
‘conditions in the localities to which 
they refer, may in the sum total paint 
the picture more darkly than the ac- 
-tual circumstances warrant. That 
financial conditions are bad in the 
‘West following the collapse of prices 
for farm products and an unsatisfac- 
tory harvest with high costs for lab- 
‘or needs hardly to be repeated and 
‘these conditions are aggravated in 
Southern Alberta, particularly where 
there have been burned out areas with 
no crops for several years. But in 
Northern Alberta and a large area of 
‘Saskatchewan, while conditions are 
~ far from good, there are evidences of 
a return of an optimism tempered 
with determination indicating that the 
West will carry-on in the hope that 
the crop of the coming season will 
‘relieve the situation. ‘ 

-. But it is highly important, accord- 
@ to the best information reaching 


their financial teth- 
they may put in eect 
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‘eff it way in which to administer 
“this 4s through the ba 
oes loaning agencies. The 
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established loat : 
es of the loan companies are na- 
rally closely in touch with the con- 

‘ditions affecting those to whom theg, 
have e-loans and are in a posi- 

tion to judge as to the extent of credit 

to which they are entitled. Unless 
something of the kind is Wone there 
“will be a greatly reduced acreage, 
spreading weeds and the exodus from 

the country will be given added im- 

petus. “‘ ‘ . 
Conditions in Saskatchewan 

rts from Saskatchewan. indi- 
eate that a better tone is prevailing. 
Wholesale and retail business houses 
in the three principal Saskatchewan 
cities declare that the volume of year- 
end business tepal approximately the 
same as in 1920-21. 

Agricultural implement firms, seed 
companies and certain vendors of lux- 
uries, are the only exceptions to the 
generally normal condition. In rural 
communities, farmers are suffering 
somewhat from cash’shortage due to 
low grain prices and the late fall 
rains which reduced grades. | 

Prices for spring delivery are in 
more or less of,a state of flux at 
the present moment and directors of 
the various firms which cater almost 
exclusively to those engaged in the 
vafious phases of the agricultural in- 
dustry, state that a stabilization of 
prices cannot be looked for until the 
seed fairs have been completed in the 
various cities of Alberta, Saskatche- 
wan and Manitoba, and until prepara- 
tions are made for financing crop 
operations. 

Wary small quantities of good farm 
land have been thrown on the mar- 
«ket since the harvest season of 1921 
and real estate operators profess to 
see the bright side of the business 
cloud in this fact. They declare that 
the absence of first class farming land 
from the market at sacrifice prices 1s 
a certain indication that agricultur- 
ists have been able to weather the ad- 
verse conditions. Prophecy is made 
for a return of really active business 
as soon as farming operations are 
resumed in the spring. 

Solving Tax Difficulty 

In his annual address Sir Edmund 
Walker, president of the Canadian 
Bank of Commerce, emphasized the 
necessity of some other form of tax- 
ation if industry were not to be starv- 
ed from want of capital through the 
excessive encroachments of the income 
and excess profits taxes. These taxes 
in their application are destructive in 
their effect. They are not only un- 
fair, but tend to direct capital away 

(Continued on page 9) 


$75,000,000 in Ford’s hands in- 


stead of taxes might have made 
both motors and fertilizers cheap- 
er for the farmer. 


$75,000,000 in taxes might have 
had something to do with the 
closing of the Ford works a year 
ago and the sending of Edsel 
Ford to Wall Street to learn the 
terms on which $75,000,000 could 


be borrowed. 


MORTGAGE DISCOUNTS 
CHANGES DIRECTORS 


Two of 


Former Members 
Board Are Dropped 


and Replaced 


At the annual meeting of Mortgage 
Discount and Finance Ltd. two of the 
former directors were dropped from 
the board and replaced by two new 
directors. The retiring directors were 
Frank 0. Tidy and W. W. McBain. 

The change in the personnel of the 
directorate is taken to mean ‘that 
there has been a further widening of 
the breach between the company and 
its former fiscal agents, the R. T. 
Scott Company, 

The company has been 
with much suecess, the s 
were told. The 
were: 

The following directors were elected: 
Sir John Willison, President; Major- 
General Sir, David Watson, First Vice- 
President; J. T. White, K.C., Seeond 
Vice-President; George ®. Griffin, 
General Manager; Hon. Frank Carrel, T. 


Louis Monahan, A. F. Healy, Arthur G. 
Slaght and Dr. W., P. St. Charles. 


‘A CUT EXPECTED. 
IN AUTO PRICES 
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From Our Own Correspondent 

NEW YORK.—A steady falling off 
in demand and severe competition will 
compel at least ten more automobile 
manufacturers to announce price 

ts within the next two or three 
weeks, according to information gath- 
ered here.within the last few days. 
Cuts it is said will be made by three 
producers of high-priced cars, five in 
the medium priced field and two 
whose cars are classed as low-priced. 
It is also said that these cuts will 
mark a general leveling of present 
prices which will take place between 
now and the spring. While several 
of the manufacturers may hold their 
announcements of cuts over until af- 
ter the close of the various automo- 
bile shows to be held this month, 
practically all the manufacturers it 
is believed here will have fallen into 
line before. March. In spite of the 
emphatic denials of the officials of 
the Ford Company it is even believ- 
ed they too will be compelled to make 
cuts. TS 

Business is smaller at present than 
at any time during the past ten 
months and these price cuts will be 
tangible proofs of this fact. The lit- 
tle business that is-being done is go- 
ing to the companies with the lowest 
prices. Competition is therefore keen 
and the expectation seems to be that 
it will be keener as the year pro- 
gresses.’ 


New wage scale adopted by American 
Steamship Owners’ Association calling, 
it is understood, for a general reduc- 
tion of 15 per cent. in wages of all 
seamen employed by member companies 
will be submitted to Shipping Board to- 
day for approval. 


ONTARIO’S GOVERNMENT 
BANKS 


Commencing with the current 
issue there will appear in the 
banking department of THE FIN- 
ANCIAL POST a series of ar- 
ticles.on the government banking 
system being organized in On- 
tario. They are being written by 
Professor Michell, of the depart- 
ment of political economy, Mc- 
Master University. 

Professor Michell has made a 
close analysis of the scheme in 
the light of present financial con- 
ditions and past experience in 
administering credits ‘both in 
Canada and:in other countries. 
His conclusions are that the ven- 
ture is not justified in the pub- 
lic interest—it therefore becomes 
in effect a matter of political 
expediency. It is not justified, he 
scontends, either from the stand- 
point of public need or the stand- 
point of public service while past 
experience indicates that it can- 
not be made an economic success. 


{to provide. 


Private Operation 


COULD NOT BE SOLD 


Except With Heavy “Bonus”’— 
Best Efforts to Lessen Def- 
icits—Tariff in 
*"Recess”’ 


By Our Political Correspondent 

The only element of fiction that 
seems openly to exist in politcal cir- 
cles at the moment is due to the cam- 
paign of the Toronto “Globe” appar- 
ently to emphasize a cleavage be- 
tween the private ownership and pub- 
lic ownership wings of the Liberal 
Party. The Globe has not hesitated 
to declare even before the day of 
election that it would prefer an al- 
liance with the Conservatives and the 
public ownership section of the Lib- 
erals, than to see what it terms the 
“Montreal Group” triumph in coun- 
sels at Ottawa. This week it renew- 
ed the attack in a leading editorial. 

A member of the Cabinet outlined 
for THE FINANCIAL POST the gen- 
eral attitude that seems likely to be 
taken by the party in power. That 
is that no immediate decision will be 
reached or can be reached as to 
whether the railways shall continue 
under government control and opera- 
tion or whether they will be turned 
over to some private corporation. 
Referring to the suggestion made 
during the campaign by a_ Liberal 
candidate that he would advise sell- 
ing the National Railways for $1 to 
some private group this member of 
the Cabinet observed that he did not 
beieve any private syndicate could be 
induced to accept the railways as a 
gift at $1 but instead would require 
to. be a anteed something Jike $25,- 
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The Government’s policy, it 
stood, will be to endeavor to rehabil 
itate the National Railways by co-or- 
dinating the different systems, avoid- 
ing duplications where possible, amal- 
gamating to some extent, but partial- 
ly only, the management of the C. 
N.R. and G.T.R. lines, and endeavor- 
ing thus to reduce gradually the huge 
burden of deficits. Only when this is 
accomplished, and a private group 
can feel that the superior efficiency 
of private operation is likely to bring 
to an end the deficiency between 
earnings and expenditure and funded 
charges, would the Government be 
able to interest any private parties 
in taking over the National Railways. 

With a session coming so soon af- 
ter the return of the new Govern- 
ment to power it is obvious that no 
definite policy can be announced in 
regard to a revision of the tariff. 
This must await some further inquiry 
that seems certain to be carried out 
during the recess. 


CONSIDER R. R. PURCHASE 


London Has Proposal 
‘ in Hand at Present 


From Our Own Correspondent 

LONDON.—A proposal made by 
Mayor Wilson in his inaugural ad- 
dress that the council take steps to 
appoint a transportation commission 
to report on the advisability of pur- 
chasing the London Street Railway 
when its franchise expires in 1925, 
has aroused keen “interest among 
business men. There seems little 
doubt that something along this line 
will be done and several of the local 
business men’s organizaéions and the 
Chamber of Commerce may shortly 
take an active part in getting things 
under way. No one has recognized 
more plainly than the business men 
the drawback that the present situa- 
tion iis, but the refusal of the council 
to permit the company to increase its 
fares, has rendered improved service 
and the purchase of additional equip- 
ment, impossible.. Extensions of the 
lines into newly built up districts 
and the purchase of more cars are 
essential but in the present state of 
its finances the company iis unable 
to even consider the matter. 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction for the final period 
of December totalled $51,375, a decrease 
of $3,638 or 6.6 per cent. compared with 
the corresponding period in 1920. 

For the month the earnings totalled 
$153,008, a decrease of $11,554 or 7 per 
cent., while the total for the year at 
$1,758,511 was lower by $148,366 or 7.8 
per cent. : 
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Bank should be thoroughly inquired into, not to search for scandals but find 


the weaknesses in our system, that they may be improved by regulation if 


possible. The Merchants Bank experience shows one thing at least—that 
there is something wrong with the present auditing system. To some extent 
it is a farce. Further, that there should be an opportunity before the 
revision of the Bank Act for shareholders and depositors—the general 
public—as well as borrowers to bring forward any suggestions or com- 


plaints regarding the Bank Act which will lead to a better understanding 
of this measure and to any amendments which may be advisable to 
make the banking machinery of Canada more efficient in the public interest. 

‘It has frequently been said that the Canadian banking system is the 
best in the world. THE FINANCIAL POST believes that this is a sound 
statement. But doubts in the public mind are sown—and with good reason, 
too—by such reports as have been heard regarding the Merchants Bank. If 
there are the weaknesses in the Act which would seem to be indicated by 
these recent developments let there be amendments te eradicate such 
weaknesses. We can only have a strong banking system When we frankly 
recognize its weak points and force all the banks to meet the standards 
observed by the majority. 


The people of Canada are told that Canada haga banking system, 
but they have had to take that statement on faith, oe the banking 
machine is one of mystery. There has been little disposition on the part 
of the Canadian Bankers Association to recognize that the banks as public 
‘servants have a duty to their thousands of depositors as well as their share- 
holders and customers in giving publicity to their operations. But the 
public attitude on these questions is changing and the executives of the 
Canadian banks will do well to recognize this and not only give the deposi- 
tors, shareholders and customers a chance to make suggestions as to 
changes in the Bank Act, but, in future, keep them intelligently advised as 
to a a ae ‘ 

ome of the banks very wisely give wide publicity to the proceedi 

of their annual gatherings but once a year is fe than caead bo reondaies 
the public interest. The people must be educated to the advantages of the 
Canadian banking system if the agitation for government banks is to be 
curbed. Such incidents as the Merchants Bank affair undermine public 
confidence in a splendid financial machine and if the bankers do not 
recognize the weaknesses in that machine and strengthen it accordingly 
to the satisfaction of depositors, shareholders and customers then something 
else will be demanded—something which the radical elements in politics 
and the socialistic agitators will be glad to try to supply. Already we have 
a Government Banking System in Manitoba and one just starting in Ontario. 
They are both unnecessary. Neither would have been sanctioned by the 
public if bankers were closer to the public opinion, 


No “Public Be-damned” Policy 


When the president of the Merchants Bank was on the witness stand 

on pan inquiry into the relations of the bank with the broker- 
‘(at the trial of Colin C. Cameron for t 
a as to when he became 

” to the bank. . 

The lawyer who appeared for the di of the bank raised an objec- 
tion to this and is reported to have remarked, “It is a damn shame.” = 

This attitude, which is being assumed in some quarters whenever thére 
is any suggestion that the shareholders of the bank might possibly desire 
to know some of the “inside” incidents that led to the banking disaster, is 
not a whit more justified than the “public-be-damned” policy of a generation 
ago. This attitude, which includes the expressed’ views of the Montreal 
“Gazette,” assumes that the directors of a bank are autocrats above the law. 

No impression could be more mistaken, and it would clear the air, and 
probably bring a position of trust like a bank director’s into a more realistic 
light, if the point were driven home fairly forcibly by legal proceedin gs, 
if shareholders’ protests are not effective enough. The directors are trus- 
tees dealing. with millions of public funds contributed by shareholders and 
deposited by thousands of citizens, The issue of charters to new banks is 
very carefully guarded by the Government and by Parliament, In the 
Farmers Bank case the government showed laxity in issuing the charter. 
Shareholders who lost their money made claims on the ‘government for 
compensation, blaming it for the bank’s failure. In the Merchants Bank 
case there is a wide-spread feeling among shareholders that the directors 
did not exercise that vigilance the shareholders had every right to count on. 

The police court trial this week recorded a reply from the president of 
the bank that prior to the failure of the brokerage firm he did not know 
that the bank had allowed a large overdraft, or that the firm could not 
pay its liabilities in full if called upon to do so. And yet there existed 
prior to this an overdraft of $3,000,000 from these same brokers, and 
there is evidence they were insolvent as far back as 1915. 

The case for the shareholders resolves itself into three lines, into each 
of which.a searching investigation should be conducted: 

1. Were false statements issued to the shareholders and the Minister 
of Finance during the years 1920 and 1921? 

2. Were the auditors true to their obligations as outlined by the Bank 
Act? 

3. Did the directors exercise ordinary vigilance over the affairs of the 
bank? Should they not have taken charge and forced a reorganization after 
the Thornton, Davidson failure in July 1920? 

THE FINANCIAL POST submits the following clause in the Bank Act 
to the attention of the Minister of Finance, and suggests that he take the 
necessary steps to exercise his power. The shareholders are entitled to such 
an investigation, as preliminary perhaps to a further one: 

56A. The minister may direct and require any auditor appointed 
under the next preceding section of this Act, or any other auditor 
whom he may select, to examine and inquire specially into any of 

the affairs or business of the bank, and the auditor so appointed 

or selected, as the case may be, shall at the conclusion of his ex- 

amination and inquiry, report fully to the minister the results 

thereof. ; 


Responsibilty of Auditors 


The duties of the auditors of a bank were referred to at the annual 
meeting of the Royal Bank this week by C. E. Neill, the general manager, 
who emphasized .that the auditors should pass on the value of the assets. 
Mr, Neill said: ‘ 

“In view of the discussions which have recently taken place 
regarding the obligation of auditors of banks appointed under the 
provisions of the Bank Act, it is proper that you should be informed 
that the auditors appointed by the shareholders of this bank not 
only certify to the correctness of the Balance Sheet, but they also 
approve of the value of the bank’s assets as stated therein. The 
representatives of the auditors, who conduct their investigations 
of the bank’s business throughout the entire year, have access to 
the statements, correspondence and inspection reports relative to 
all loans granted, and their certification of our Balance Sheet is 
made only after a full examination of all credits granted to cus- 
tomers. In cases where there is any doubt as to the value of a 
debtor’s account, the amount set aside by the bank to take care of 
any possible loss is approved by the auditors as being sufficient. 
Every facility is afforded them to examine each and every account 
in the bank, and they are encouraged to criticize and make the most 
detailed investigations of every debt due the bank, with the relative 


security. 
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Turn of Year 


DIVIDEND RECORD 


Opportunities for Investors in 


Preferred Stocks—Two or 
Three Adjustments Need. 


ed in Business 


Market activity, based upon a 
hopeful underlying sentiment, has 
been of a progressive character since 
the turn of the year. Turnover has 


been restricted, but price movements ~ 
have followed the same definite trend 


inaugurated four months ago, and 
there is still a gradual incline to 

higher levels. The activity to date 
has been largely confined 
and investment securities of undoubt- | 
ed merit, chiefly the preferred stocks, 

and others which have come thus far — 
through the difficulties of the adjust-_ 
ment period with their dividend posi- 
tion unscathed. There is little doubt 
that these securities will continue to - 
be the centre of attraction for some. . 
time to come, and with the adjust- 
ment to correspond more closely to 
the declining interest rate, aided by 

the steady men, prices should 
tinue to up gradually. 
are opportunities for the ir 
discernment to purchase 

which will return him substa: 
yields. Corditions are not yet fF 
for the speculator, however, al 
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to bonds - 


there is little likelihood of wide 


fluctuations, the product of a 
ioe interest. 

i e beginning 
financial statements 


of a new year 
the 


operations of the past year will be- 


gin to make their appearance. 


erally speaking it is probable, judg- 


ing by statements published so 
that the majority of companies 
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dividend record, while not 
shows a relatively small number of 
lapses. The situation has materially 
improved basically with the eradica- 
tion of a- number of factors which 


have been pronioting stagnation. Two 


or three important factors 
further adjustment, however, before 
the way is definitely cleared for bet- 
ter times. Lower production costs 
are essential and lower transportation | 
costs; industry is likewise awaiting — 
relief. from the excessive burdens of 
taxation now carried. : 


The following summary by Hayden 


Stone & Co., accurately describes the 


market situation at the moment— 


“The great difference between the 


present market ang that of a year or 4 


more ago is that the element of fear 
has been pretty well eliminated. We 
know the worst; we may look forward 


now, not perhaps to quite the-pros- 
perity so generally predicted, but. te 


a gradual improvement. To . some 


extent this has been: discounted, but _ 
not by any means, in every instance.” - 


BROKER TAKES LIFE ~ 
Tragic Development in Sensational 
Failure at Regina 

A Canadian Press despatch from — 
Regina reports that Major W. G. V. 
Bishop, prominent in military and: — 
social activities, for many years, has 
taken his life by shooting himself. 


£ 


The tragedy is believed to be the re-— : 


sult of the recent failure of E. EB. 
Quigley, grain and investment broker 
referred to elsewhere in this issue. 


My. Bishop was a partner in the bus- 


iness. Quigley was arrested follow- 
ing the failure and is now out on $20,- 
000 bond awaiting trial on a charge © 
of theft by conversion of $7,500. 

MR. RALSTON HONORED 


Head of National Life Presented with 


Portrait of Himself 


At the annual meeting of the Nat- 
iqna) Life Assurance Co., in Toronto, 
this week, a pleasant ceremony was ~ 
the presentation to President A. 


Ralstor of an oil painting of him- 


se!f, on behalf of the agente xnd the 
head office staff. The picture, which 


was done by Wyley Grier, was pre- ~ 


sented by R. G. McPherson, ex-M.B, 
resident director in. V: ver. 
Mr. Ralston entered the National 1 

as managing director in 1903, 

was appointed to the presidency 





Thrift is a habit that should be cultivated 
not merely to make provision for the fu- 
ture, but because of a desire for advance- 
ment and. full achievement, and for the 
sturdy the i and 
the contentment that it brings. 

The Bank of Montreal co-operates with 

the thrifty by means of a Savings Depart- 
ment in every one of its Branches through- 
out Canada. In this Department a Sav- 
ings Account may be started with any sum 
from One Dollar Interest at 
’. highest current rates is paid on all savings 
aegee 


BANK ‘OF MONT REAL 


ESTABLISHED MORE THAN 100 YEARS 


There are 20 Branches in Toronto and district 


ITHE MERCHANTS BANK. 


| Head Office: Montreal. | OF GANADA. Established 1864. 


’ 
Paid-up Capital .$10,500,000 Total Deposits (Apr. 30, 1921) gisaeu1 487 
Reserve Fund ... 9,743,375 Total Assets tise Ga 1921) 90,367,409 


President: SIR H. MONTAGU ALLAN, C, V. 0. 
Vice-President: F. HOWARD WILSON 
Acting General» Manager: H. B, MACKENZIE. 
Acting Assistant General Manager: S. C. NORSWORTHY. 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 
General Supervisor: W. A.:_ MELDRUM. 


Opportunities Abroad 


The markets of the world are inviting Cana- 
dian trade. Opportunities for foreign trade 
expansion were never so favorable, and the 
Merchants Bank can be of immeasurable value 
to those seeking business abroad. Our for- 
eign Department has first-hand i ion 
on the market conditions of all importing and 
exporting nations which is always available. 
| 899 Branches in Canada Extending from the Atlantic to the Pacific. 


’ * : e 
Helping Your Business 
EEP your business account with this 
Bank. You will find us always read- 
ily helpful, with unbiased counsel 
and competent service, and adequately 


equipped to conduct all banking transac- 
tions connected with your business. 


Discuss your problems with our local manager. 
You will find him interested. 


DOMINION BANK . 


LONDON, ENG. BRANCH, 73 CORNHILL, E.C. 
NEW YORK AGENCY, 51 BROADWAY. 


Foreign Banking Service at 
“the Pulse of the West” 


The Union Bank of Canada established a branch of its Foreign 
Department at Head Office, Winnipeg, because of this city’s position 
as the great commercial centre for East and West. 


This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 
abroad. 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. , 


Union Bank of Canada. 


TheBank of NovaScotia 


Established 1832 
ween Pdd0 br eedescessvevsescoetces®  Greenee 
000 


GENERAL OFFICE TORONTO, ONT. 
EH. A. Richardson, General Manager, 
Branches at all the principal centres throughout Canada and in New- 
foundland, Cuba, Porto Rico, Dominican Republic, Jamaica, and in the 
United States at— 
Chicago 


Beston 
London, England,. —, 
55 Old Broad Street, E.C 
Collections made at lowest rates and returns celina remitted. Accounts of 
firms, corporations and individuals carried on most favorable terms. 


New York 


‘stockholders 


THE FINANCIAL POST. 


TURN ATTENTION 
TO THE CANADIAN 
SECURITY FIELD 


Coming Into Favor With 
British Investor After Per- 
iod of Unpopularity 


GRAND TRUNK AFFAIR 


Expect Rapid Recovery in an: 
ada From War’s Effects— 
Decline in Yields of Gov- 
ernment Bonds 


Canadian investments which have 
experienced a long spell of unpopu- 
larity in Great Britain as a result 
of the Grand Trunk affair, and other 
“regrettable incidents including the 
Prince Albert default,”. are coming 
into more favor in the British mar- 
ket. With the decline in yield of the 
gilt-edged securities the British in- 
vestor is searching the lists for. in- 
vestments that offer a higher return 
on his capital. The London Finan- 
cier refers to the improving sentiment 
on behalf of Canadian securities, and 
points out that there is a general im- 
pression in Britain that Canada will 
make a rapid recovery from the ef- 
fects of the war, while confidence has 
also been stimulated as a result of 
the recent general election, it being 
considered that the new Liberal gov- 
ernment is more favorably disposed 
toward British financial interesfs 
than was the Meighen government. 

The fact that the Grand Trunk 
Railway Co. has been given leave to 
appeal from the judgment of the 
majority of the arbitrators is regard- 
ed in Britain as reassuring. The 
award will be exposed to the scrut- 
iny of the hithest legal authorities, 
and the impression which is undoubt- 
edly prevalent_in the minds of. many 
that they have been 
treated unfairly will be removed, 
whatever may be the judgment of the 
Jurdicial Committee of. the Privy 
Council. 


Some Specific Investments 


The Financier takes the opportun- 
ity of referring to some specific in- 
vestments that are especially attrac- 
tive from the British standpoint. Am- 
ong others good investments are to 
be found among the Canadian rail- 
way stocks, bearing the guarantee of 
federal or provincial governments, or 
that of the Canadian Pacific Railway 

t the inyestor ig, warged ‘to mak 
ailecareful choice as in most cases the’ 
prices are higher than is justified by 
current market conditions, owing to 
the fact that in these instances Cana- 
dian hoiders are entitled to receive 
their dividends in dollars at a fixed 
rate of exchange, whereas British in- 
vestors only have the right to pay- 
ment in Sterling. The article con- 
tinues as follows: 


This applies, for instance, to Canadian 
Northern Alberta Three and a-Half per 
Cent. (Dominion Guaranteed) Debenture 
stock, which yields less than can be op- 
tained from Canada fours, and should 
consequently ‘be sold by British holders. 

On the other hand, Canadian Northern 
Four per Cent. Perpetual Consolidated 
Debenture stock can be bought to yield 
over 7 per cent., and although it is not 
guaranteed by the Government tie latter, 
as owners of the system, must be re- 
garded as responsible for the payment of 
interest. Canadian Northern Quebec 
Four per Cent. Perpetual Debenture 
stock is a similar security,. yielding 7% 
per cent. The Five per Cent. Income De- 
benture stock is in a different category, 
since ‘interest is contingent upon cur- 
rent earnings, and, as a matter of fact, 
has not been paid for many years past. 
Redemption, however, is due at par at 
the end of 1980, and there are some who 
contend that the Government is morally, 
if not legally, bound to meet this obli- 
gation. 

Cunadian Pacific 4 per cent. perpetual 
consolidated debenture stock has risen 
several points of late, and-now returns 
only £5 18s per cent. to the investor. 
The 4 per cent. preference stock, how- 
ever, can be bought to yield over 6 per 
cent., and a slightly higher return is 
obtainable from the stocks of lines leas- 
ed to the Canadian Pacific. Dominion 
Atlantic Four per Cent. First and Second 
Debenture stocks are both quoted at 
62-67, and if obtainable at the middle 
price would show £6 4s per cent. 

Quebec Central capital stock, on which 
the C. P. R. guarantees a dividend of 5 
per cent,, shows a yield of about 6 per 
cent., while the Four per Cent. First 
Debenture stock and the Three and a 
Half per Cent., Debenture stock, if ob- 
tainable at the ‘listed prices, would re- 
turn 6% per cent. and £6 8s 5d per cent. 
respectively. 

Most of the Canadian Industrial in- 
vestments are subject to violent fluctu- 
ations with the dollar, and are conse- 
quently suitable onl for those who are 
prepared to follow exchange fluctuations 
very closely, but some of the Debenture 
stocks with interest payable in sterling 
seem worth attention. Vancouver Power 
four and a quarter per cent. Perpetual 
Debenture stock yields about 7 per cent. 


and British Columbia Electric Railway 
four and a quarter per cent. Perpetual 
Debenture stock is a trifle less. 


Sa elleernainnlphehdtcactainlieians , 
ROCKEFELLER FOUNDATION 


Total Funds of Nearly $180,000,000 
At Beginning of 1921 


Annual report of the Rockefeller 
Foundation treasurer for fiscal year 
ended December 31, 1921, shows book 
value of securities in general funds 


at the beginning of 1921 amounted 
to $179,279,807. This represented 
not only principal, but also income 


temporarily invested. 

Of this total, $145,118,658, or 81%, 
was invested in stocks and the bal- 
ance, $34,161,148, in bonds. Differ- 
ent stocks held numbered 64 and 
bonds 60. The former ranged from 
an investment of $35,745,500 in Stan- 
dard Oil of New Jersey ' common 
down to holdings in New York, Chi- 
cago & St. Louis R.R. common repre- 
senting investment of $5,500. Bonds 
range from investment of $2,777,083 
in International Mercantile Marine 
1st 6s due 1941 to slightiy over $7,- 
000 in first mortgage bonds of a real- 
ty company. 


REVIVING INTEREST 
IN NOVA SCOTIA GOLD 


But the Production in 1921 
Was the Smallest Since 
1862 


From Our Own Correspondent 

HALIFAX.—The amount of gold 
produced in Nova Scotia during 1921 
was the smallest in any year since 
1862, the first year for which gold 
mining records for the province are 
available. But, according to the De- 
partment of Mines, the indications 
are that there will be a considerable 
revival of mining activities this year. 

“Gold production has been falling 
off in recent years,” said Mr. Hiram 
Donkin,: Deputy Commissioner of 
Public Works and Mines for the 
Province, in an interview with the 
FINANCIAL POST correspondent. 
“Last year, the production was only 
about half that of 1920. High cost 
of labor, machinery and_ supplies 
have restricted operations, and the 
unusual drought last summer tied up 
companies dependent on hydro-elec- 
tric power. 

“During the latter part of the 
year, however, an unusual amount of 
prospecting was done,” Mr. Donkin 
added. “Various companies were 
overhauling their plants, and some 
were installing new machinery. So 
we are anticipating considerable new 
development work this year, and a 
much. larger production.” 

From 1862 to 1920 inclusive the 
recorded. gold production of Nova 
Scotia was 959,457 ounces, which on 
a valuation of $19 per ounce, was 
worth $18,229,683. The largest an- 
nua: production was in 1991, being 
30,537 ounces, valued at $580,103. 
From 1864 to 1903, the production 
usually ranged between 20,000 and 
$0,000 ounces annually, though a 
number of years it dropped to 10,000 
»yunces. The principal mines are at 


Sherbrogke and Stormont in Guys- 
boro ty. 4 ‘ 


PROTECTION FOR 
CAPITAL SAYS SPEYER 


Private Property Rights Are 


Now Receiving Too Little 
Consideration 


By JAMES SPEYER 

As_a consequence of the war we 
seem to have grown a little slack in 
protecting private property and even 
personal liberty. Even now, while the 
Transportation Act of 1920 has not 
as yet had a fair trial, attempts are 
being made to repeal certain s<ctions, 
which would be most detrimental to 
the owners of the properties and make 
it difficult for the country to ob- 
tain the investment of cap:tai in rail- 
road improvements and extensicns so 
urgently needed by our people. 

Enactment of the $50,000,000 
Railroad Funding Bill has already 
been too long delayed, to the detri- 
ment of the country as well as the 
owners. 

One of the important clauses of 
the Esch-Cummins Law, providing for 
5% per cent. return on invested cap- 
ital in railroads, has not been made 
operative. Notwithstanding this 
some railroad rates have already 
been reduced, while the employes re- 
sist at the same time a corresponding 
lowering of wages. The owners of 
the railroads have not, as yet, had 
a “square deal,” and it is well for 
this persistent hostility to railroad 
property is only another phase of the 
attacks on private property rights. 

Profiteering—for individuals to 
make exorbitant profits or get undue 
advantages at the expense of their 
country during the war—has been 
justly condemned, but what shall we 
say of those who, now that the war 
is over, try to get personal profit 
or undue advantages for certain 
classes at the expenses of others of 
our own common country? Although 
there is no danger that such efforts 
will prevail in the long run, they may 

' disturb business and economic con- 
ditions, frighten capital and make la- 


bor dissatisfied and distrustful, there- 


by causing unnecessary hardship and 
suffering. However, American com- 
mon sense and sense of fair play will 
surely prevail in the end. 

In the meantime, we may feel cer- 
tain that the great majority of Ameri- 
cans know that, while it is natural 


that each individual or class should 
think of his or its own individual in- 
terests first and try to further them, 
no one, whether he belongs to capital 
or. labor, will benefit in the long run 


by too selfish and narrow a policy to- 
ward his fellow-men. 


SAYS THE STATES 
PRACTISES FOLLY 


TOWARDS CANADA' 


Eminent Banker Condemns 
the Tarrif on 


Our Wheat \ 


ECONOMIC MISTAKE 


Free Flow of Products Should 
be Encouraged—A Strong 
Bid Made for Canadian 
Trade Friendship 


By CHARLES E. MITCHELL, 
President of the National City Bank of New 
York, in an address before the 
Chamber of Commerce. 

We hear a great deal-of talk these 
days about the foreign situation, and 
as that subject is mentioned our 
minds as a rule revert immediately 
to Europe. American business men 
and economists have been there by 
the score this past year, and as a rule 
we find them returning with this one 
thought uppermost in their minds. 
It is that the Allied Nations who are 
demanding payment of severe indem- 
nities are practising folly in asking 
the impossible since they will not per- 
mit a free flow of goods from Ger- 
many through which the economic 
stability of that country may be es- 
tablished and the means created for 
producing the wealth with which the 
indemnity is to be paid.. But are we 
not ourselves practising’ similar and 
perhaps greater folly with our own 
immediate foreign neighbors? I 
speak especially of Canada and Cuba. 

Canada has long since been our 
best customer, last year taking our 
exports in the amount of about a 
billion dollars—products which we 
are well fitted to produce and must 
find a market for. Canada, on the 
other hand, has shipped us principally 
grain, timber and paper products to 
an amount of about seven hundred 
million dollars, leaving a balance in 
our favor of about three hundred mil- 
lion dollars last year. Her timber 
and paper products have filled a 
vacuum in our supply enabling us to 
conserve the limited timber tracts of 
our country. Her grains have come 
to us for milling, the delivery from 
the mills constituting, as I choose to 
view it, a part of our export to Eng- 
land and to Europe, while furnishing 
additional traffic to our railroads. 


’ Killing Canadian’ Trade 
We 


have taken steps during the 
year to kill that most desirable trade 
by placing a tariff of thirty-five cents 
per bushel, for instance, upon Cana- 
dian wheat. By so doing we are- an- 
tagonizing these neighbors of the 
North to the point where they are 
seriously discussing a retaliatory tar- 
iff that doubtless would in the ulti- 
mate result in their milling their own 
grain and exporting their flour in 
competition with our exportable sup- 
ply, as well as inviting English and 
European goods to.enter their boun- 
daries, not on even competition with 
us, but under a freedom from tariff 
that would practically put our goods 
out of competition. By this process 
we shall have succeeded in antagon- 
izing a good neighbor, we shall have 
fostered an export competition that 
may in time be exceedingly serious. 
and we shall have taken away from 
American industry ‘a huge market 
that must obviously reduce the indus- 
trial earning power; the rewards of 
which would constitute a‘buying pow- 
er for the very agricultural products 
that we are thus attempting through 
the tariff to protect. 


I realize that what I am saying in! 


regard to Canada and in regard to 
Cuba, insofar as it pertains to the 
tariff, is being sajd in the very strong- 
hold of the Protectionist Party, but 
I cannot believe, Protectionist though 
you may be, that you will countcnance 
a continuance of this misuse of the 
tariff, to the end that this country 
will lose not only the. friendship of 
neighbors and their advantageous 
trade but its deserved reputation for 
fair dealing and for justice. It is a 
first principle, and the time has come 
when in these instances of Canada 
and Cuba we should get back to it. 


WAR FINANCE CORPORATION 


Advances of More Than $50,000,000 
To Finance Exports 


The War Finance Corporation, since 
January 4, 1921, to December 31, 
1921, inclusive, made advances of 
$50,946,375 to finance exports; ad- 
vances made from August 24, 1921, 
to December 31, 1921, to bankers, co- 


operative associations, etc., for live- 


stock purposes, totaled $145,082,039. 

The $50,946,375 advanced to assist 
in financing exports was divided as 
follows: Grain, $6,172,166, tobacco, 
$3,591,369, cotton $33,422,373, can- 
ned fruits $400,000, meat products 
$1,000,000, condensed milk $1,000,- 
000, textile products $250,000, sheet 
stee] $180,000, copper $145,600, sugar 
mill machinery $359,866, agricultural 
machinery $500,000, railroad equip- 
ment $2,925,000, and luniber $1,000,- 
000. 


The $145,082,089 advanced to bank- 


ers and financial institutions and co- 
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The Molsons Bank 
Incorporated 1855 - 
Capital and Reserve $9,000,000 
Over 130 Branches 


A timely consultation 
with one of the man-_ jj: 
agers of The Molsons 
Bank has averted many 
a business failure. Take 
your financial difficul- 
ties to the manager of 
the nearest branch of 
The Molsons Bank. You 
are assured of a cour- 
— attentive recep- 
ion. 
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Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 
Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: , 
Montreal Toronto 


operative associations was divided as 


follows: Cotton, $23,154,200; grain 
$20,327,833; livestock, $31,740,630; 
sugar beets, $8,104,000; rice, $2,250,- 
000; canned fruits, $300,000; dried 
fruits, $1,250,000; peanuts, $1,097,- 
700; general agricultural purposes, 


$56,875,674. 





5) Samuary 18, 1922" __|___,_THE FINANCIAL post 
. 8% in the _ |NEEDS COURAGE wisle aunt," ‘Nor was tus countea | MANY FARMERS 
eee Electrical Field TO FIGURE LOSS ome was ra one for the NEED HELP TO 
raat mein ate ant pottase we. | ON INVENTORIES | wes tone in the case of tue texite| = PUT IN A CROP A Service of Value — 


ROS mills—should furnish an example to 


‘ other similar mills when their finan- : 
In Canada the electrical manufactur- S °. s : * BUSINESS connection 
ometimes if Frankl M cial statements are being prepared for . * with thi oh < 
ing business is alive with opportunities. Y et as ‘Shinttiokhies diet: an tabaietied But the Old Determination . in daily ¢ _— tt pecan 


They Would Wipe Out public, ° is Being Reborn in its own Branches with all 


‘ 1? ® e of C d ‘ 
English Electric Co. |. eo ‘AUDITORS WARNED |e West fended, he Ws Id 

; « 2 : n an ut mer 
of Canada, Limited) prompron’s BENEFIT |: BROKERS OF POSITION| GOVERNMENT MUST AID a4 well as with Londan, Paris 


: ew York and rc ae 
‘ pe eep you in touch with wor 2 
ee 5 Since Then Partners Said to i 

Closel jated with the - i iti i 5 
Sen organization,” English “Riccirie || 188 Faced Losses Squarely—| Have Withdrawn Large |Many Grain Growers Are at conditions, OUR ensics Bias 


wide financial and industrial 
Company, Limited, ‘becomes trom the Has Strong Point in U. §, Sums of Money the End of Their Financial 1. 


ind ll operation, : ! : : for you qnd your 
eee ee ee Mills That Consume jeepers 1A | Tether and Their Credit baaihosss 


From Ou 
equipped Canadian Crocker-Wheeler Kraft Pulp i REGINA.—The failure of E. E.| | Has Been Exhausted 


oo mi ~ med long record of success- gers ae Quigley & Company, bond and stock | | _ THE ROYAL BAN K : 


From Our Own Corresponde brokers, has caused a local sensa-| | After a period of rapid decline in 
The 8% Cumulative Preferred Stock MONTRE tin final catiniate of tion. Shortage in the firm’s accounts | Values of farm products and unsatis- OF CAN ADA 


(price $100), with bonus of 40% Com- ’ ‘ shown b th dito , reli in. factory harvest th : 
a a year’s operations of the Brompton |" y ie auditors pretimin ere is a tendency on 
nhac yoni to-day oe Pulp & Paper Company mina oak ary survey to be in the vicinity of|the part of the Western farmers to Total Resources - - 500,000,000 


inforjantion. be confined to the annual statement | $100,000. Assets will realize little|take stock and try to gauge the fut- 
- | such as was issued last week. This is more than $7,000, auditors’ assert. Of | Ure. It is far from a happy situation. : 


Z > hardly fair to this enterprise inas-|the total liabilities, some $20,000 are Few indeed have made money during 
Graham Sansoné (a much as it operates two mills in the |im cash grain. E. E. Quigley, who|the past year while with others losses : 
. = United States, Claremont and Grove- | 28 been arrested on charges of con-| were added) to the losses of other| ° 9 EST Lis Dib?) 
“¥FEP | ton, that were acquired on very fav-|Verting trust funds to his own use,| Years. Grain crops have been sold ~ ae ESTABLISHED 1872 
INVESTMENT BANKERS  |orable terms, but whose profits are |ha8 been released on bail of $24,000| in some cases at less than cost of : 
85 Bay Street 87 James St. 4 | not included in the financial state-|Pending preliminary hearing. production—in others there was none Nn) Adee 2s Cee ‘ 
frORONTO HAMILTO ment usually issued in the name of| A® extraordinary feature of the| te sell. Live stock has been sacrificed Bn a <. ‘THE immense resources of 
the Brompton Company. The direct- |case is that the auditors’ Read de at anything the market would bring ia & 5 : Cc da tineeh tecihacane 
ors of the company, wisely, because |Serres and Company, state that the where there was not enough feed to Ha Ee > oe ‘ . ana ce — 
conservatively—have not emphasized |firm has been insolvent since May pull through the winter, or where it I Fett saes oO increase production 
the asset of these two mills across |1920, and‘that several times they not-| 45 necessary to realize funds. Many i} ee wealth sufficiently to take care 


the border, as balances still remained |ified the firm to this effect.  Insol-|f@rmers find themselves at the end of |  fMaH Atweemes 9310 of the country's indebtedness 
to pay on the purchase price, and it | vency was evidently due to the heavy |their financial tether. Many have not A) Dipti! Come and to stimulate a continuous 
was recognized that until, this was |drawings of the two partners, Quig- | ™°ney to put in another crop. Some HBT Ras nen We 

completed actual profits would not be |ley and Colonel V. G. V. Bishop, who | #re leaving the country. Some have SN te AL ee healthy growth. The Bank of 
forthcoming to apply in the ordinary |in addition to salaries of $325 each|"°t enough money to Jeave—not A ee Hamilton stands behind in- 
way in dividends or surpluses, Atj|per month, drew $18,000 and $24,000 enough to provide for their families creased production and legiti- 
the same time the purchase has. been | respectively within the past eight through the winter, This is in brief TORONTO P , 

nearly carried out, and the operations | months. Speculation is cited as the| ‘he Present situation in Southern Al- amas mate business enterprise. 


+ themselves for the latter part of 1921, |cause of the firm’s financial downfall, berta and other sections of Western 
For any purpose m and probably for 1922, should provide | gambling ventures on the grain and Canada as described by F. W. Cran- 


a fair profit that eventually will be | stock market by the partners, both|%@!l, farming specialist of Calgary, : 
applied to the equity of the share-|as a firm and as individuals, allegedly | “®° has had practical experience as ‘e 
holders. The Brompton report fig- contributing to the wreck. ' The t land man and farmer in the West = 

ures do not contain the profits from | majority of th edit are said to| *°T Many years. 3 ~ 
POOLE CONSTRUCTION these mills. Se ao ol a. ce to the| Apart from those who have not 7 BRANCHES THROUGHOUT CANADA 


COMPANY, LIMITED Market For Kraft Pul firm, receiving only a small cash de- | CDUgh to actually pay their way Mr. 


Contractors and Engineers The strategic position of the com- | posit. Crandall says that, a-spirit of deter- D a Ta —aeee ern remernrnreee 


<< Sask pany in regard to these mills may be mination is evident. But it will be 


‘readily explained. There is a free MAN MA necessary to evolve some scheme to 
entry of suiphate pulp into the United ¥ ECONOMIES Y¥ help many farmers to get in another 


| ~ THE eo 
States, but manila or wrapping paper, YET BE EFFECTED) ‘rp. They have not the money to im. rt Om 
which is made from this pulp, is saetiamaia pay for preparing the land or for seed we OF | 
checked by a prohibitory duty. Can- and with many of them their credit is | in ‘ . Je 


édian milis that manufacture “kraft” ce Not Yet Back to Pre- morgen it sanlatanee is not ren- 
es 1. $5.50 ||0r wrapping paper do not fi ar Standard — The re elieves that there will be XES RENT. 
Vol. I. $4.50 1921 Vol II. $5.6 ee ae Seaee on aia Calin shenth forma dheatted ood-thta uot eae SAFETY DEPOSIT BO FOR oped 
Municipal Bookkeeping On ‘the other hand the Brompton usiness 00 ly means that the seeded acreage will For a small annual rental—about one cent a day—you may rent 
Auditing company was selling. kraft pulp to he reduced /but that there ig a ser- ’ —— moot an hone es ee oo a 
: ‘these two mills for some years, and| Much has been accomplished during| ious menace to whole districts ||j ‘ Absolute security for + ae ee 9 Sy 
By 0. J. Godfrey, P.C.A. now that they own them have them as | the past year in the way of introduc-| through weeds being spread by the ' TWELVE BRANCHES IN TORONTO fe ae 
Vol. I—Rural Municipalities, Tele- || certain customers for their kraft pulp, | ™& economies of operation which|4gency of the wind from the areas Head Office 8-10 King St. W. : Branches and Connections — 
fle a Schools Howwi- J) and this pulp is manufactured into | lead to a reduction of production| #llowed to run wild. ‘ SORGHT ES. Tne en 


Vol. IL—Complete System of Muniei- || kraft paper by these mills and this} cos. The principal items entering Looking To Next Crop rey 
pal Accounting, | Instalment De- paper finds a market in the United | into this reduction are lower rates} One crop would restore a substan- 
oo ware States. Thus the Brompton Company | of wages and increased efficiency of| tial measure of prosperity in the 
stands to receive the advantage of the | workmen. W. C. Franz, president of| West, according to Mr. Crandall. But 


ae e . 
The Carswell Co., Limited usual profit on the pulp, and on the| the Algoma Steel Corporation ques-/| it will require prompt action to fin- Th WV b S Bank : 
145-149 Adelaide St. W. Toronto, Can. || payer as well. In normal times the | tioned upon these points, e cy urn ecurity 


declared | ance the farmers to-get in a normal 


benefits of this reciprocal arrange-| that stil: additional economies could] acreage. Owing to weather condi- ° 
ment should be very substantial. be eftected by a careful analysis of} tions and shortage of capital the fall ce Ad foe Parliament W, 
Porti f N t state ed isi ti t 1 TWENTY- BRANCHES IN SASKATCHEWAN . 
Be ee ter ea as oe thas | Ou worhamamy S08 qeatinas suteadans be i-aiidn aa.ceanl ok tube omL emia eve: HEAD OFFICE - WEYBURN, SASK. 


| only a comparatively small portion of | the quality of raw materials. Modern| duced wheat acreage. However, it DIRECTORS:—Alex. Sim Pres., Minneapolis, Minn.; Jos. 
URNETT. } | the production of the Brompton mills methoas of handling material show/| will still be possible to prepare land Mergens Viee-Pres,, Weyburn; Sask.; ae Bri de, Weyburn, 
9 


| [taken together is newsprint, some | reduction in expenses, he added, but|for rye and other coarse grains. Soil Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 

110 tons a day. When newsprint] in most cases, careful study should} conditions are regarded as excellent. Sask.; S. E. Oscarson, White Rock, S,D.; N. D. McKinnon, Wey- 
RIFOU | prices weré in their heyday Brompton-] be given to any new and improved| Mr. Crandall says that he has never burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
was criticized in comparison for the | equipment. seen them better at this time of the A General Banking and Foreign Business 


small percentage of newsprint pro- Mr, Franz commented upon the sit-| year and this refers not only to Al- 
duction. Now, however, the news-| uation further as follows: berta but the other provinces through 


STOCK & BOND ‘ll | print market is still unsettled and gs re experienced ea fe + hoa he passed recently on his way : 
: ime.) the past year in securin © ast. . ™ 
BROKERS. |] |but-pup prices i io beloved have | sto ren,mataime lar ae te] Looking farther ahd it is er] | 
EMBERS MIONTREAL STOCK EXCHANGE reached _, aon eee are difficulties with en A large = reas A eee ae MERCANTILE T UST COMPANY 
now s n wa ~7a ro em) 
WSF JOHN STREET MONTREAL [| | Tais condition should work out to the | em, basis of tonnege produced. Laver he. must be. Drepared to adjust. the HAMILTON, gneTARIO 
: efficiency, while not yet a re-w : : ; 
ee eee advantage of Brompton in the new standard, ‘has made great progress. dur- ee eae poi ee ~ CAPITAL PAID UP $500,000 + 
year. tig the pest year. elieves will have to be brought do BOARD OF pinectons 
For instance, the chief development] it is most dittiouls to pay whes buy: e ‘ yaaa 7 aoe petted — CYRUS A. BIRGE 
i i a norma asis, Dut 1 e narvest wi a or Cost 0 Tro- e q 
ee ee Ere er or 8°] wil not be until six months to a year | duetion and interest on a certain in- masoR HENRY 1. ROBERTS, Games. TURNBULL, orente 
RELIABLE S nage roan — 7 | after the general public is convinced | yo.+ment This he says is being DIRECTORS |. col. W. H. MERRIS®, 
wood pulp mill with a capacity of 100} that liquidation of prices is fully ac- RS ed ei 1 t De a. ¢ 
INVESTMENTS tons a day or 30,000 tons a year. Un-| complished. At present ali factories are | done with improved city real estate. ’ a 4. MAJ.-GEN. THE HON. & © 
fortunately this past year the. price buying supplies. on a hand-to-mouth For the time being there is practic- sm 08. S mE. Koko. MEWBURN 
basis and practically no new equipment | ally no market for farm lands; there cot’ eea 


° ° of ground wood has been running very 
Security—then Profit low in the reaction, but the year 1922 | “*cePt, for ae eeeceae tas markets are |27¢. Simply no sales to test values. 5 MANAGER, 


4 promises to give a fair profit to] sufficient to keep Canadian iron and F rom the business standpoint. ev- 
A. Angus Macdonald& Co. groundwood pulp mills and this new | steel manufacturers busy. We are not erything depends on the next harvest. 
development of the company may be interested in export business on account| A good yield at.a profitable price— 


° ° 3 of our location. I think the railway sit- : ; is 
Canadian Pacific Bldg. - Toronto|}| counted on to add materially to the| ation has a very important effect on | 2% the cost of production will be con 


rofits where it would fail to do so] trade in general, and believe a reason- siderably reduced—will mean a re- 2 : ' 
in the past year. shle dewenee. tn freight rates would| vival of buying power. But until We have just published a small booklet 
Down To Rock Bottom stimulate business quicker than any/there is such a revival the average 


other one thing. man in the West will be buying only 66 Fe a f G : ] 1” 
® The best point about the report is Canadian manufacturers should, in 3 
Union Trust Company that t craves the worst that ae hap- my opinion, Se se sete. to the — = gore ae ae e rice oO oO 
© e omestic m in a > F 
Limited ena There ane doubt that the industrial undertakings. The large vol-| the real necessities. Under such cir- k A 
wood pile” has been written down’! yume of imports, especially trom the|cymstances Mr. Crandall expects to Tells why we recommend sound gold stocks. copy 


TRUSTEES, EXECUTORS |‘?  fesogar pao withagnegiccnirg Patio United States, shows the extent of pric | See an improvement in the labor sit- will be mailed free to any address on request. 


nent |. : ‘ rogress has already been made in the | uation which he says has been one of 
4% Interest on Deposits this price down, cost the company| i ofuction within Canada of finished|the most difficult problems of the Consult us before you buy 


in write-off nearly $1,000,000 ($944,-| products from the raw materials from | Western f . It is not so much a * gold stocks, not afterwards. 
Winnipeg TORONTO London,Eng:-| 000), but at least this company has| our mines, forests and farms, and senautieis prt dies "eal Se aie 
done what some similar mills have | speaking as a steel producer, we would k for th that has ‘ 
not yet done, “taken their loss,” got like to see all classes of finished steel on ee “ wages that ha A E O ] & Co an 
; down to rock bottom, and started to| Sr"home markets and ut down the fmm: | on ee - . Usier mpany 
ulld up again under the ne rtg, an e are very much interes ’ ‘ 
A Tonic Atmosphere. scale of costs. in the production of finished steel pro- ALBERTA’S INDUSTRY Established 1886 


a In last week’s ‘issue THE FINAN- ducts from iron ores mined in Canada. From Our Own Correspondent ° I ‘ , ORDAN 
Every tance should b gi n th Ra i be ; 7 MEL NDA STREET ° COR. J 
The efficacy of the tonic at- CIAL POST suggested that the loss cam e ee j - _ - e = their EDMONTON. An industrial sur 


mosphere of Algonquin Park is ||| of $944,000 on inventory might fair-| efforts to locate and render merchant- 
recognized by all who have en- |i//ly be taken off the profits of some-| able our own ores. Go t 
joyed a few days during the win- |/| thing over one million as shown. An- $$$ trade commissioner. Its purpose ‘is 

ter months in. this wonderful ter- [I] other method’ would be to deduct this] : WANT STATE INSURANCE | to inquire thoroughly into the indus- a 

ritory. Dry, clear and pure, the ||| inventory loss on each ton preduced seen trial situation, taking into account THE FINANCIAL POST, 

air acts.as an invigorative pre- ii! \i+h the wood in the new year; that | Agitation Started by Labor in Sas- the number and kind of industries, 143-153 University Avenue, Toronto. 


ipti ici dis- |} |: : re working on : ° 
red. ‘All Candas “winter ||| is taking it when a loss on the man- er fall” ane on it not ‘why not ‘This Please enter me as a regular subscriber, commenc- 


nce Che iS ie eiada tan Se euvien Phat aoelé be a as From Our Own Correspondent will be with a view to giving assist- ing at once. i <n the sum of $5.00 in pay- 
the Grand Trunk Hotel may be }i| new year starting on Nov. 1, 1921.]| REGINA.—State insurance, de-| ance later in the widening of exist- will remit as 

had at reasonable rates. Just {ll It would seem a more logical way,|manded by organized labor through- | ing markets for Alberta as and ment, for year’s subscription (52 issues.) 

the place for those recovering |/| however, to state that as the loss was | out the province, is likely to beccme/| the creation of new ones. It is es 

from illness or fatigue. Ask any {I} incurred in the past year—not in the|an actuality at the resumed sessions | tended to make the survey ee 

Grand Trank Agent for booklet, |i! new year—the amount should be de- of the provincial legislature. Em-| branches of industry already, est 

or write to N. T. Clarke, Man- |i acted before showing profits. ployers, at a meeting held here to/| lished, with likely recommendations 

ager, “Highland Inn,” Algonquin ‘At all events the company did not |consider labor’s legislative demands, | for further lines that could profitably January 13, 1922 


! or count this depreciation in with their | favored the state insurance plan. be taken up in this province. EAP ee Gers 


e 


vey of the province is being made by Phone Main 7434 
the Alberta Government through its 


‘ 





nh 


_ CONDITION OF SOUNDNESS DUE 
_ TO CAREFUL, PROGRESSIVE POLICY 


‘Confidence in Canada’s Economic Future is 
Meeting of the Shareholders of Union Bank o 


Keynote of 


Addresses at 57th Annual 


f Canada—Directors Gratified at Bank’s 


rong Statement Revealing Exceptionally Liquid Position—W. R. Allan Elected Pres- 
‘ident, and H. B. Shaw, Vice-President—Memorial to 119 Devoted Officers Who Gave 
‘Their Lives in Great War Will Conjoin the Memories of Heroic Men With the Highest 


Class of Service to Needy Humanity. 


x 
Be 


1 


~The 57th annfal mteting of the shareholders of the Union Bank of $23,000,000 as against $128,000,000 in 


~ Canada was held at the Head Office in Winnipeg at 12 o’clock noon, on! 1920. 


* 


_ deelining prices in all products. 


day, ~anuary 9, 1922. There was a large and representative gathering 


On motion of E. L. Drewry, the Vice-President, W. R. Allan, took the 


ms The Chairman read the 


five were closed, as follows: ’ 
Me Offices 


Directors’ Report 

annual report of the Directors as follows: 

* The Directors have pleasure in presenting their report, showing the 

result of the business of the Bank for the year ended November 30th, 1921. 
During the year four branches and agencies were opened, and twenty- 


Opened 


Province of M&nitoba, one—Winnipeg, Agricultural College. 
«Province of Alberta, one—Fort McMurray. 
North-West Territories, one—Fort Smith. 


British Columbia, ont—Coalmont. 
Offices 


Closed 


Province of Nova Scotia, one—Berwick. 
Province of Ontario, six—Burritt’s Rapids, Honeywood, Indian River, 


“Mansfield, Minesing and St. Ann’s. 


Province of Manitoba, six—Clearwater, Deepdale, Dropmore, Lowe Farm, 


McConnell and Somerset. 


Province of Saskatchewan, seven—Bateman, Birch Hills, Carmel, Dewar 


Lake, Major, Pinkham and Zealandia. 


pe Province. of Alberta, four—Acadia Valley, Chauvin, Rimbey and Win- 


Province of British Columbia, one—Ducks. 
The number of branches and agericies in operation at the close of busi- 


ness on November 30th was 372. 


The number of staff employed at the close of business on November 30th 


was 2,080. 


The usual inspection of all branches and agencies has been made. 


The past year has been filled with 
anxieties and difficult problems for 
all of us, and your directors are grat- 
ified that they are able to present te 

you as strong a statement ‘as that 
which is now in your hands. It will 
be no surprise to you that our profits 
are smaller than they were last year, 
and while the actual net results would 
have enabled us to pay the sharehold- 


“ers a bonus this year, your directors 
have deemed it prudent, in view of 
existing conditions, to conserve our 


resources, and consequently the bonus 
has been omitted. 


Period of Deflation 


ing 1921 deflation has pursued R 


‘its course with the inevitable results 
of.reorganization of business, curtail- 
ment of expenses, discharge of per- 


_ gonnel wherever possible, and conse- 


quent unemployment: The reduction 


4n values has affected all classes, di- R 


rectly and indirectly—mitigated, it is 
true, by the diminished cost of living. 
Our farmers have had to face a seri- 


: "ous fall in the price of their products, 


and our manufacturers have found 
the market for their output greatly 
reduced, owing to diminished purchas- 
ing power in the community and to 
the uncertain outlook for trade. 


 - Foreign trade is still in a disorgan- 
ized condition, and exchanges fluctu- 
ate so violently’ that international 
transactions are very largely specu- 
lative. This course of affairs was 
foreseen by your board and executive, 
and a cautious and conservative pol- 
icy was laid down to govern pro- 
cedure during the past ygar, with the 
result that the bank’s position is 
strong and comfortable. We enter 
the New Year with our ship well 
found, well manned and amply able 
to withstand the storms that may 
loom up in the future. 


Farming Industry 


Ontario, Quebec and the Maritime 
- Provinces, generally speaking, have 
experienceg a year of light crops and 
The 
value of field crops in Quebec, placed 
in 1920 at $330,000,000, fell to an 
estimated value of $193,000,000 in 
1921. 
~. The amount of grain grown in the 


_. three Prairie Provinces in 1921 was 
+ probably the second largest in volume 


in their history. Unfortunately, 
heavy and prolonged rainfalls during 
harvesting and threshing operations 
resulted in marked deterioration in 
grades, and this misfortune, combined 
with the serious fall in prices, has 
brought great hardship upon the agri- 
cultural community and has naturally 
- had its effect upon the industrial and 
- commercial activities of the Do- 
minion. 
Agricultural Problems 
The Governments of the various 


| Provinces are dealing energetically 
* ‘and scientifically with the problem of 


dry areas, and it may be hoped that 


- in due time difficulties which have 


Ne 


~ been experienced in these districts in 
- past years will be overcome. These 
‘Governments are also giving, through 
their Departments of Agriculture, and 
‘particularly in. connection with their 
Agricultural Colleges, close attention 


~ to the education of farmers along 


more scientific lines, and we may 


- look forward with confidence to an 


Ss 


“improvement. in methods of cultiva- 
tion ich will be sure to bring ben- 


JOHN GALT, President. 


-eficial results in their train. 

Whilst the cost of production to 
the farmer in 1921 was probably less 
than in 1920, this has been more than 
offset by the drop in prices, with the 
result that, in many cases, the bal- 
ance of the year’s operations is on 
the wrong side. 

The following statistics as to acre- 
age and results in Manitoba, Sas- 
katchewan and Alberta are believed 
to be approximately correct:— 


Manitoba 
Bushels 

Acres peracre Total 

. 2,711,160 13.3 36,058,428 
1,900,000 29.2 
- 850,000 21.7 
180,000 13.0 
91,000 7.2 
Saskatchewan 
.-11,761,000 15.3 
4,903,000 34.9 
540,000 24.6 
196,000 18.2 
570,000 6.8 


Alberta 


. 4566,540 12.9 
2,719,000 32.3 
456,000 23.6 
195,000 14.5 
90,000 5.0 


Aggregate 
..19,088,700 14.4 
9,522,000 33.0 
. 1,846,000 23.0 
568,000 15.3 8,680,000 
751,000 6.6 4,981,000 
While the crop year just past has 
not produced the results hoped for, 
indications are that there is at least 
no decrease, and perhaps even some 
increase in the acreage prepared for 
1922. This is an encouraging feature. 


Livestock Industry 


The livestock industry has been 
struck very hard during the last year. 
The emergency tariff in the United 
States has practically prohibited the 
export of animals, and the British 
embargo being still in effect no relief 
has been obtained from that source. 
In the opinion of many, well qualified 
to judge, thé chilled meat trade of- 
fers a profitable channel for Cana- 
dian livestock growers, and a thor- 
ough investigation as to its possibil- 
ities is well worthy of the attention 
of the proper authorities. The out- 
look with regard to this important 
industry is not at the moment cheer- 
ful and it is tf be hoped that condi- 
tions may soon improve. 


Lumber and Manufacturing 


180,000,000 
171,115,000 
13,284,000 
3,513,000 
3,876,000 


58,908,366 
87,814,000 
10,761,000 
2,827,000 
450,000 


274,157,280 
314,409,000 
42,330,000 


In common with other productive 
industries Canada’s great staple ac- 
tivity, lumbering has had its share of 
the business stafnation. Revival of 
home demands depends on an im- 
provement in rural and industrial 
conditions. Some slight relief has 
been afforded by a demand for our 
lumber. from trans-Pacific countries. 
It is reasonable to hope for an early 
improvement in the home demand 
and to expect that the foreign trade 
will become even more valuable to 
us than it is at present. 


Economic Conditions 


The foreign trade of the Dominion 
shows considerable decrease as com- 
pared with previous years, both in 
quantity and in value. This condi- 
tion is world-wide, and no ‘tmmedi- 
ate improvement seems to be in sight 
until the finances of Europe are re- 
habilitated The favorable feature 
here is that our imports show a 
greater decrease than our exports, 
and the unfavorable balance against 
us for eleven months in 1921 is only 


The financial conference now in 
session in France has immense pos- 
sibilities and we earnestly hope that 
the result of its deliberations may be 
such as to bring about the stabiliza- 
tion of exchanges, with the conse- 

A settlement of the difficulties in 

quent gradual resumption of world 
trade. : 
Ireland seems to be in view, and this 
undoubtedly will have a most bene- 
ficial effect, removing, as it will, a 
source of grave irritation between 
the various branches of the‘ Anglo- 
Saxon peoples, 

The Washington conference, too, 
has, already accomplished much, and 
it is to be hoped that before its labors 
are completed, many matters at pre- 
sent in dispute between the various 
participants will have been satisfac- 
torily settled to the benefit of the 
world at large. 

The immediate future of business 
seems to be largely dependent on 
these three important questions, and 
the outcome of each one of them is 
awaited with deepest interest 
throughout the world. 


Anyone comparing the condition 
of Canada to-day with that of the 
United States in 1790, or again, with 
the period immediately following 
their Civil War, canriot but be struck 
by their quick transition under the in- 
fluence of peace and an established 
government from a state of bank- 
ruptcy and disorganization to an era 
of progress and contentment. In ma- 
terial resources we are not far be- 
hind them and with the energy and 
ability of our people should we not 
believe in a correspondingly rapid 
recovery in the great nation which we 
are building up in this Dominion? 


, Soldiers’ Memérial f 


The Directors have for some time 
felt the duty of setting up some kind 
of Memorial to perpetuate the mem- 
ories of those officers of the Bank 
who gave up their lives in the Great 
War. The Bank suffered the loss of 
119 of these brave and devoted men, 
and their passing from us in that 
heroic manner must not go without 
some perpetual mark of their sacri- 
fice. Various types of memorial 
methods have been adopted in other 
instances, but it was your Directors’ 
view that sacrifice of such a nature 
should be marked by -some  corres- 
ponding service for the good of hu- 
manity. 

There was initiated by our General 
Manager a movement in Winnipeg 
looking towards the establishment of | 
a fresh air camp for children on Lake 
Winnipeg. He was most ably  as-| 
sisted by members of the Board and 
other friends, with the result that a 
multitude of poor children were given 
a much-needed sojourn .in the country, ; 
and it was felt by your Board it 
would be both wise and appropriate 
to make a liberal donation to firmly 
lestablish the camp. Your Directors, 
therefore, adopted a practical plan 
which will benefit a needy and de- 
serving class and will effectively 
preserve the memories of our lost 
soldier officers. The association form- 
ed for that purpose bears the name 
of “The Lakeside Fresh Air Camp 
for Children.” The location chosen 
for the work is a beautiful site on the 
west side of Lake Winnipeg within 
easy access of the city. The chari- 
table association was formed and the 
land acquired in the name of the cor- 
poration. The land consists of about 
eighteen acres. The original «ost 
was $8,500. Buildings of about $5,- 
000 in value have been erected on 
the land. The Directors decided to 
(disburse $10,000 for this memorial 
purpose. It will take the form of a 
presentation of a deed to the prop- 
erty to the Lakeside Fresh Air Camp 
for Children, ata cost of $8,500. The 
balance of $1,500 will be used to set 
up a memorial stone in a conspicuous 
and enduring place on the land, 
which stone*will be marked with suit- 
able words, in commemoration of the 
sacrifice of those who left the ranks 
of the Bank for the defence of their 
country in the Great War. We thus 
conjoin the memories of those heroic 
men with the highest class of service 
to needy humanity. 


Advisory Committees 


Our Advisory Committees in Lon- 
don, New York, Vancouver and Mont- 
real have rendered valuable service 
during the year, and we tender to 
them our sincere thanks and appreci- 
ation for their care and supervision 
of the business under their jurisdic- 
tion. 

Your Directors feel it to be in the 
best interests of the Bank that the 
General Manager and the Chief 
Counsel should be members of the 
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ANK STATEMENT REVEALS 


W. R. ALLAN, 


Elected President of the Union Bank of 
Canada, to sugceed John Galt, who re- 
tires from the presidency because of his 
removal from Winnipeg to make his 
home in Victoria, B.C. Mr. Galt remains 


. H. B. SHAW, 
Elected Vice-President of the Union 
Bank ef Canada. Mr. Shaw will con- 
tinue as General Managér, the position 


a member of the Board of Directors. which he has held for the past six years. 


Board, and with that object in view 
a by-law will be submitted for your 
approval increasing the number of 
Directors from twenty to twenty-two. 
If this By-law is passed, we recom- 
mend that Mr. Shaw and Mr. Robson 
be elected as Directors at this meet- 
ing. 

It is with great regret that I an- 
nounce that, owing to my decision to 
make my home in Victoria, B.C., it 
becomes necessary for me to relin- 
quish the Presidency of this bank. 
While not, by any means, free from 
cares and responsibilities, the duties 
of the position have been of great in- 
terest to me, and the associations 
continuously pleasant. If re-elected 
to the Board, I shall continue, as a 
Director, to devote my time and en- 
ergies to its welfare, more particu- 
larly in the province of British Col- 
umbia, where the Bank has a sound 
and growing business. 

In anticipation of the re-election 
of the present Board, I have been 
authorized to say that it is the in- 
tention of the Directors to choose as 
their succeeding President, Mr. W. 
R. Allan, one of the present Vice- 
Presidents of the Bank. Mr. Allan 
has, for many years past, given the 
Bank devoted service as a Director 
and lately as Vice-President. He is 
well known to be a man of wide 
business experience and capacity. 
In the.office Df President there is no 
doubt that Mr. Allan will find a field 
of great usefulness and that he will 
therein accomplish very much for the 
growth and prosperity of the Bank. 
I have pleasure in testifying that 
from my association with Mr. Allan 
in the Bank and in various other in- 
terests, I know that he will bring to 
the position dignity, intelligence and 
energy. I most heartily wish him 
every success and hope that for many 
years to come, he may discharge the 
important duties of President of the 
Bank. 

In conclusion, may I say that your 
Directors are entering upon the New 
Year full of hope and courage. We 
have a splendid institution capable 
of enormous development. Conditions, 
existing to-day make forecast diffi- 
cult, but we are full’ of confidence in 
our country, and with the gradual re- 
turn to normal world conditions, and 
the continued exercise of that pru- 
dence which has marked the conduct 
of this Bank’s affairs, we are san- 
guine of holding our own and reap- 
ing our share.of the benefits to be 
derived through the revival of trade 
and commerce. 


General Manager 
Reviews Bank Year 
Mr. Chairman and Gentlemen.— 

We have once more reached that 
period at which we review the Bank’s 
operations and consider the various 
factors which have influenced busi- 
ness conditions during the year. 

In opening my address to you last 
year I drew attention to the fact 
that we had entered upon the long- 
looked-for period of deflation, and 
that, consequently, we could not 
promise such favorable results for 
1921. 

It gives me pleasure to inform you 
that the position of the Bank is at 


the present time a satisfactory one, j 


and our continues 
strong. 

We have coped successfully with 
the trying times through which the 
business community has passed. The 
statement presented to you indicates 
a condition of soundness to which we 
can point with satisfaction, and we 
are thus encouraged to continue in 
our present careful but prog®essive 
policy. 

Comparing the various items of 
the Balance Sheet with those of last 
year, we find: 

Capital Account and Rest Account: 

These remain the same as last 
year 


liquid position 


Profit and Loss Account: 


Net profits of $1,342,389.96 after 
deducting the usual expenses and 
provision, show a decrease from the 
previous year of $261,452.43. The net 
profits are 16.79% as against 20.04% 
last year, or, if we take the profits 
on the combined Capital and Rest, 
the percentage is 9.59% as against 
11.45% last year. 

You will’ be pleased to observe 
that eur profits while smaller this 


~ 


year, have been sufficient to enable 
us to carry forward a very substan- 
tial amount to the credit of profit 
and loss account, the sum being 
$400,000 greater than a year ago. 


Deposits: 
The total deposits of the Bank are 


$116,723,755.48, or $18,600,760.33 -less 
than last year. 


Cash Reserves: 


Our holdings of gold and silver 
coin and Dominion notes amount this 
year to $14,229,729.33, being 10.54% 
of our total liabilities to the public, 
as compared with $18,586,316.49 last 
year, or 12.70%. 


Quick Assets 
The percentage of Quick Assets 
to total liabilities to the Public is 
53.70 per cent. this year, compared 
with 54.35 per cent. last year, ap- 
proximately the same. 


Dominion and Provincial Government 
Securities 

Our holdings this year aggregate 
$15,946,501.28 compared with $8,790,- 
626.23 last year, or an increase this 
year of 81.40%. This substantial in- 
crease is due to larger holdings of 
short term Provincial Treasury 
notes. 


Canadian, Municipal and British and 
Foreign Sécurities 

Our’ holdings this year aggregate 
$9,618,253.94, compared with $11,900,- 
843.26 last year, a decrease of 
$2,282,589.32. This decrease repre- 
sents repayment of Imperial Trea- 
ury Bills, 


Call and Short Loans in Canada 

The figures this year are $3,220,- 
914.08, compared with $5,418,177.66, 
a decrease of $2,197,2638.63 or 40.55%. 


Call and Short Loans Elsewhere 
Than in Canada 
The figures this year are $1,461,- 
979.39 compared with $3,119,133.31 
last year, a decrease of $1,657,153.92, 
or 53.12%. i 


Demand Loans Secured by Grain 

The figures ‘this year*are $7,295,- 
483.33 compared with $10,732,755.47 
last year, or $3,437,272.14 less than 
last year. This is entirely due to 
the smaller amount of money requ r- 
ed this year by our customers to 
handle grain, owing tp the very 
heavy decline in the price thereof. 


Current Loans in Canada 


The figures this year are $62,010,- 
007.68, compared with $69,849,784.93 
last year, or $7,839,777.25 less than 
last year, which equals a decline of 
11.22%. A decline of such a sub- 
stantial amount in our loans, of 
course, indicates lessened earning 
power, but deflation is a move in the 
right direction. 


Current Loans Elsewhcre Than in 
Canada 
The figures this year are $4,937,- 
468.99 compared -with $4,496,251.20 
last year, an increase of $441,217.79, 
or 9.81%. ° 


Liabilities to Customers Under Let- 

ters of Credit 

The total this year is $2,897,829.36, 
compared with $3,450,511.93 last 
year, a decrease of $552,682.57. -Con- 
ditions at home and abroad have 
been such the last year or two as 
to, lessen the movement of goods, 
consequently the covering letter of 
credit has not been as much in de- 
mand. 

Central Gold Reserves 

The total of our holdings in the 
central gold reserves is $2,100,000.00 
If you will refer to the liabilities, you 
will note that the total of the Bank’s 
notes in circulation is approximately 
$2,800,000, less than the year be- 
fore. 

Bank Premises 

The figures this year are $2,031,- 
692.72, compared with $985,969.61 
last year. 

This increase is due to the ex- 
penditure of approximately $700,000 
for the purchase of properties and 
erection of buildings in the City of 
Winnipeg, and for the purchase and 
suitable alteration of a building in 
Oshawa, Ontario. The balance rep- 
resents the purchase of properties 
and erection of buildings at some 
twenty-three country points. 

We now feel that the Head Office 


See 
and most of: our branches. are suit- 
ably and comfortably housed and that ~ 
our expenditure in the direction of 


bank premises for the next few-years 


should be on a very much 
scale. 


Mortgages on Real Estate Sold by 
the Bank 


There has been an increase in this 
account of $260,041 during the past 
year. This is represented largely by 
the sale of a property which the 
Bank had taken over for an out- 
standing indebtedness. A substantial 
cash payment was obtained, and the 
Security by way of mortgage for the 
balance due is quite undoubted. 


General 


_I may be permitted on this occa- 
sion, by way of review, to scan the 
more recent past and to comment 
briefly upon the events and condi- 
tions which have conduced to the pres-. 
ent financial and commercial con- 
dition, 

It is present to the ming of eve 
shareholder that at their calnal sate 
erings of recent years emphasis was 
laid upon the fact that Canada, in 
common with other countries, had ex- 
perienced a period of intense infla- 
tion of values. The original cause of 
this was (as I need hardly remind 
you) the extreme war demand for 
every commodity, the wastage ensu- 
ing thereon, and the high prices 
caused by that insatiable demand, and 
the immense volume of credit estab- 
lished in order to provide for the pro- 
duction and movement of the various 
commodities. This inordinate demand 
and this huge creation of credit 
brought about a period of temporary 
prosperity and business was good. It 
was, however, the firm view of the 
directors and officers of this Bank 
that such an agreeable period was 
only temporary and that there must 
naturally but inevitably come a com- 
mercial and financial setback for 
which it behooved every business ade- 
quately to prepare. This unpalat- 
able truth found some acceptance but 
many people were loath to accept 
such warnings. They became lulled 
by prosperity into a feeling of secur- 
ity and expected that if one basis of 
prosperity went another would come. 
In this instance it was thought that 
war demands and emergency credits 
would find their counterparts in re- 
construction efforts and in special 
financing therefor. But inflation 
came’to its inevitable end. No period 
of grace intervened. Demand for 
commodities rapidly shrank, almost 
to the vanishing point, bringing in 
consequence a fall in prices which 
shook many a sound commercial 
structure. That economy which be- 
fore had been enjoined time “and 
again became a matter of stern ne- 
cessity. Personal consumption has 
now been materially reduced and per-, 
sonal enterprise, if proceeding at>all, 
is of a very guarded nature. Public 
undertakings of every character have 
almost ceased, or, at least, have be- 
come much restricted. This tran- 
sition based upon readjustment of 
values has been conveniently called 
“deflation.” It has come upon the 
country with suddenness and with 
force. However, while these truths 
are not to be gainsaid, and there is ~ 
no wisdom in ‘closing our eyes to 
them, there are some relieving fea- 
tures. One is that Canada’s commer- 
cial and financial fabric has miain- 
tained itself against the threatening 
tide with wonderful steadiness and 
has thus given proof that the general 
confidence, both here and abroad, in 
our country’s commercial soundness 
has been abundantly justified. 


In this state of things it was 
strongly felt that it was the duty of 
the bank as far as it could possibly 
do so, to assist its mercantile custom- 
ers during the period of deflation and. 
to enable them to pass through it 
without anything in the nature of 
misfortune. By wise forbearance 
here and there the bank has, in great 
measure, eased, and in many cases 
entirely prevented, what might have 
been an unfortunate situation. This. 
policy has been found to be entirely 
justified. We have no doubt of ulti- 
mate recovery and restoration of nor- 
mal conditions and firmly believe in 
adopting a course which will enable 
the passing experience to be borne 
with equanimity. 

While these remarks pertain to 
commercial affairs throughout Can- 
ada we have had to sustain disap- 
pointment in conditions in the Prairie 
Provinces. These conditions are all 
too well known. With an aggregate 
crop of satisfactory dimensions, ap- 
parently only awaiting remeval from 
the field to a fair market, we were 
suddenly faced with losses in quan- 
tity of grade owing to bad weather in 
harvest and this was followed by a 
heavy fall in the market price. These 
misfortunes, coming one on the other, 
produced a particularly difficult sit- 
uation. Nothing in these facts can 
for a moment qualify our confidence 
in the country nor do they cast the 
slightest doubt on the production and 
huge agricultural possibilities of the 
provinces. These fortuitous circum- 
stances, however, coming on us when 
we were rejoicing in the assurance of 
both individual and general prosper- 
ity in the west, were particularly re- 
grettable. It is to be recognized that 
these conditions have caused difficul- 
ties for many farmers and the direct 
result upon financial institutioy's and 
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merchants coming just. at the time of 
deflation, is somewhat discouraging. 
; Crop Movement 

From September Ist to December 
3ist, there was approximately 176,- 
000,000 bushels marketed at country 
points, as compared with 151,000,000 
for the same period a year ago. O 
this amount 160,000,000 bushels. have 
been placed on cars, thereby leaving 
16,000,000 in country elevators. Ap- 
proximately 138,000,000 bushels were 
unloaded at the terminals at Fort 
William and Port Arthur. The bal- 
ance, less than in transit, would be 
accounted for .by the requirements of 
interior mills and shipments to the 
Dominion interior elevators and to 
the terminal at Vancouver. 

From the terminals at Fort Wil- 
liam and Port Arthur durinf the pe- 
riod named there was shipped 118,- 
000,000 bushels, as compared with 
89,000,000 bushels the preceding year. 
Of the amount so shipped 116,000,000 
bushels were shipped by the lake 
route and 2,000,000 bushels all rail. 
On the basis, therefore, of a total 
crop of 275,000,000 bushels after de- 
ducting seed and feed requirements 
of 40,000,000, there would appear to 
be 60,000,000 bushels still in farmers’ 
hands to be marketed, plus 16,000,000 
bushels in country elevators less ad- 
vances made against the latter. A 
comparison of the average prices on 
the basis of No. 1 Northern in store 
at Fort William and Port Arthur, as 
compared with the preceding year, 
works out as follows:— 


1920 - 1921 


2.73% 148% 
2.31% 1.15% 
November .. 2.05 1.10% 45.91% 
December ... 1.93% 1.13% 41.41% 


Some idea of the magnitude of 


these drastic declines in prices as they 
affect the wheat producer will be re- 
alized when it is stated that for the 
months of September, October and 
November the wheat delivery at coun- 
try points in 1921 was 151,000,000 


bushels valued at $143,000,000, as 


compared with 133,000,000 bushels 
with a value of $272,000,000 the pre- 
ceding year. 

Included in the general fall of com- 
modity prices were those of livestock. 


This condition cannot be lasting and 


it is only reasonable to expect a 
quickening of the demand on which 
this important interest depends. 

It should be obvious to all that the 
setting in of the heavy deflation re- 


ferred to, together with the crop dis- 


appointment, caused considerable 


shrinkage of deposits all over the sys- 
tem, reflected in our figures this year. 

In our operations where agricul- 
tural interests are concerned it has 
been the policy of this bank not only 


to extend reasonable credit in every 


case of a permanent resident of in- 
dustrious type, but, in such emerg- 
ency as the present, to grant such 
extension and forbearance as the cir- 
cumstances may require. There has 
been no undue pressing, as it has 


been strongly felt that regard for 


these important interests necessitat- 
ed a policy of co-operation with our 
. agriculturists. The difficulties of 
these men have been greatly en- 
hanced by the scarcity of funds which 
should be available for capital pur- 


poses. The great withdrawals of 


moneys placed by foreign investors 
on farm loans have materially re- 
duced the supply for fixed capital 
purposes. -The resulf of this has been 
that a heavier burden has_ been 
thrown upon the banks until money 


for fixed purposes at terms of years 
becomes available again. 


Staff 
Our staff now totals 2,080, of whom 
1,588 are male, and 522 female. 
Again I have pleasure in testifying 
to their zeal, and to the satisfactory 


manner in which they have per- 


formed their duties, as well as to the 
loyalty and devotion which they mani- 
fest at all times in the service of the 
bank. 

It is with regret that the staff of 
the bank learn that owing to his re- 


moval from Winnipeg, Mr. Galt is 


about to retire from the presidency of 
the bank. He has occupied the posi- 
tion of president since the bank 
moved its head office from Quebec to 
Winnipeg in 1912. It is largely due 
to his untiring interest and wise 


guidance that we occupy the posi- 
tion that we do to-day. His ideals 


have been an inspiration to us, and 
I take this opportunity of publicly 
acknowledging the debt which we all 
owe to him. It is with the utmost 
satisfaction that we learn that he is 


still to remain an active member of 
the Board. 


To the incoming President, Mr. 
Allan, we pledge our loyalty and per- 
sonal service in the full confidence 
that he is the man fitted to maintain 
the high standard set by his prede- 
cessor. 

In conclusion, I should like to say 
that I feel that we are justified in 
looking forward to the coming year 
in the hope of somewhat better times. 
In the meantime it is our duty to 
maintain a quiet mind, to exercise 
patience, and to do our. share 
in maintaining that confidence which 
is necessary to a restoration to nor- 
mal conditions. ' 
General Proceedings of the Meeting 

The chairman informed the meet- 
ing that the retiring auditors were 
eligible for re-election and that no 
other nominations had been receiv- 
ed, It was then moved by Mr. W. W. 
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50.19% 


September .. 
October .... 


McMillan and seconded by Mr. C. D. 
Shepard that Messrs. T. Harry 
Webb, C.A., and E. S. Read, C.A., of 
the firm of Messrs. George A. Touche 
& Co., be re-appointed as auditors of 
the Bank.—(Carried). 

It was then moved by Mr. W. W. 
MeMillan ‘and seconded by ‘Mr. C. D. 
Shepard, that a sum not exceeding 
$10,000 be set aside by the directors 
for the remuneration of the auditors, 
to be apportioned by them as deemed 
advisable.—(Carried). 

The Chairman then explained the 
desirability of amending the Share- 
holders’ by-laws to provide for an in- 
crease in. the Directorate, and asked 
the Secretary to read the proposed 
amending bylaw. It wasethen moved 
by Mr. F. E. Kenaston and seconded 
by Mr. G. M. Black, that the bylaw 
be passed and enacted by the Share- 
holders accordingly. 

It was moved by Mr. R. R. Scott 
and seconded by Mr. M. J. Macleod 
that the meeting proceed to the elec- 
tion of twenty-two Directors for the 
ensuing year, the Chairman to cast 
one ballot for Messrs. W. R. Allan, 
G. H. Balfour, G. M. Black, Hume 
Blake, K.C., M. Bull, Sir John W. 
Carson, C.B.; B. B. Cronyon, E. L. 
Drewry, S. E. Elkin, D. N. Finnie, 
John Galt, S. Haas, A. Hitchcock, J. 
S. Hough, K.C.; F. E. Kenaston, W. 
H. Malkin, R. O. McCulloch, Sir 
William Price, H. A. Robson, K.C., 
H. D. Shaw, William Shaw, and Geo. 
H. Thomson. 

It was moved by Mr. S. P. Clark 


and seconded by Mr. J. Woodman 
that the thanks of the shareholders 


be tendered to the honorary presi- 
dent, the president, the vice-presi- 
dents and the directors of the Bank, 
for their valued services during the 


year, 
Mr. Isaac Campbell, K.C., then 


moved a vote of thanks to Mr. John 
Galt, the retiring president. Mr. F. 
W. Drewry seconded Mr. Campbell’s 
motion. 


Mr. Campbell spoke as follows: 


“At any ordinary meeting this 


motion would speak “for itself, but 
the circumstances to-day are so un- 
usual and striking that perhaps there 
should be pronounced in support of 
the motion a few words, however in- 


adequate. 
“The Union Bank has had a line 


of great presidents. To mention only 
three—Hon. Edward Price, Andrew 
Thomson, and Hon. John Sharples, all 
of them men of courage, wisdom and 


wide knowledge of business and pub- 
lic affairs, and through their deal- 


ings with their customers and with 
the public, they gave the bank a high 
traditior® of honor and character. It 
was a fortunate thing that when the 
Head Office found its site in the 


West, nearly ten years ago, Mr, Galt, 


a Winnipeg man, was made the Pres- 
ident. He had qualified for it by 


thirty years of successful business 
life, during which he had taken an 
interest in many enterprises outside 
his immediate business concerns, and 


through which he had won the confi- 


dence and regard of the financial 
world. Indeed, he had illustrated the 


stock from which he came—his dis- 
tinguished father being still recalled 
in Canadian history as one of our 
ablest finance ministers. 


“And now, as Mr. Galt retires, 


everyone agrees that he has not only 
sustained the high traditions of the 
bank, but he has increased and en- 
hanced them. To-day, are we not, 
however, thinking more of John Galt 
the man, than of him as retiring Pres- 


ident? Winnipeg is. losing one of 
her very best citizens, and the emo- 


tion of this meeting when the an- 
nouncement was made was a testi- 
mony to his worth. Many here today 
have known him for just forty years, 
a few for a longer period, others 
a shorter term, but all, whatever 


the time of their acquaintance, have 


come to regard him, not only with 
confidence and esteem, but also with 
affection. The sense of our loss is 
therefore acute. ‘Perhaps some of us 
comdemned to reside here until we 
are translated to heaven may feel the 


sense of bereavement when one of our 


best citizens finds what he thinks a 
more fortunate place to reside. But 
we can rejoice that Mr. Galt’s health 
is greatly improved and that he will 
not be lost to the bank, as we have 
kept him on the Board of Directors. 


The bank will not, therefore, lose his 


wisdom, his business knowledge and 
discretion, just as Canada will not 
lose his deep and abiding patriotism 
and I trust, Sir, that when you com- 
municate the resolution to him you 
will assure him for this great com- 


pany of men assembled here today 
that all of us wish him well.” 

Mr. F. E. Kenaston then moved 
special vote of thanks to the Advis- 
ory committees. * , 


Economic Conditions in the United 
States 


In moving the adoption of the reso- 
lution of thanks from the sharehold- 
ers to the several advisory commit- 
tees of the Union Bank of Canada J 
desire to call attention to this fact, 
the Union Bank of Canada was one 
of the first financial institutions to 
adopt a policy of appointing an ad- 
visory committee at its prominent 
branches particularly in foreign 
countries. That this policy is a sound 
one is evidenced by the fact that it 
has been copied by others, notably 
by the National Oity Company of 
New York, one of the largest finan- 
cial. institutions in the United States. 

The gentle men selected for these 
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important ‘positions are of wide ex-| 


perience, large affairs and of known 
integrity in their respective com- 
munities. I will use the agency of 
the Union Bank of Canada in New 
York as an illustration. This is one 
of our most important branches. The 
members of the advisory committee 
there are Stuyvesant Fish and G. G. 
Thorne, both outstanding men, in 
the business and social life of New 
York city; men of large personal 
affairs, whose time is valuable but, 
who, for the sake of promoting the 
best interests of the Union Bank of 
Canada in New York, are willing to 
sacrifice their time to attend meet- 
ings to pass upon transactions going 
through our New York agency with 
just as keen an interest as they 
would give to their personal affairs. 
Certainly, Mr. President, we as 
shareholders ¢an do no less than ex- 
tend to these gentlemen and others 
occupying like positions our most 
cordial thanks for their valuable 
efforts upon our behalf. 

I have been informed that I am ex- 
pected to say something of condi- 
tions in the United States. In doing 
so I hope to bring as cheerful a mes- 
sage as the circumstances warrant. 
We are confronted with many prob- 
lems growing out of the Great War’s 
aftermath. The dislocation of busi- 
ness and of industries occasioned by 
our needs in raising and equipping an 
army of 4,000,000 men, under selec- 
tive draft, created a domestic situa- 
tion which has given much trouble 
since. Out of this we are now slow- 
ly emerging. 

So far as the financial situation of 
the United States is concerned we 
have enormous quantities of money 
for investment purposes in high class 


securities, among which I may say 


your Dominion and Provincial bonds 
are reckoned as leaders. There is a 
strong and deep feeling of affection 
for Canada throughout the United 
States which is given a pronounced 
expression among our financiers 


whenever Canada wants to float a 
loan. 

I believe that the troublesome con- 
ditions prevailing in our central west 
are about the same as those in West- 
ern Canada although there are more 


of them, We are agricultural at base 


the same as you, and agriculture as 
well as industry is at low ebb. Our 
banks, in an heroic effort to maintain 
business equilibrium are _ carrying 
large amounts of what is now term- 
ed “frozen loans,” loans of manufac- 


turers and merchants, who were un- 


able either to market their products, 
or to collect payments upon marketed 
goods. Consequently, in turn, they 
are unable to discharge their obliga- 
tions. It will require time and pa- 
tience on the part of all to produce 


satisfying yesults, 
There appear to me tS be two ‘out- 


standing reasons for business depres- 
sion with us. This will be clearer 
when I say that our domestic trade 
reaches an enormous aggregate un- 
der normal conditions. Just now it 


is sub-normal. 


The two conditions I refer to are 
transportation and labor. The ex- 
cessively high freight rates prevail- 
ing at a time of low crop yields and 
low prices takes altogether too much 
of the farmers’ products both for 


marketing and for purchase of his 
farm needs. Yet the railways with 


few exceptions are making no profits. 

The railways in the United States 
are controlled by the Interstate Com- 
merce Commission and railroad labor 
is controlled by a Government Labor 


Board, both as to working conditions 


and wages, The outrageous 118 rules 


of railway labor fastened upon the 
country by Mr. William McAdoo dur- 
ing the war, many of which are still 
in force, have been a source of great 
loss and damage to the railroads and 


their patrons. Therefore, in any at- 


tempt to rectify this most undesir- 


able condition it would be necessary 
to begin at the bottom, reduce wages 
of railway employees to a fair 
amount, apply the open-shop rule and 
insist upon a fair day’s work for a 
fair day’s pay; at the same time re- 


ducing freight tariff correspondingly. 


That the railway employee who 
helps haul the products of the farm 
to the market should be paid so much 
more in proportion than the produc- 
er’s return is a situation which must 
be rectified before we can hope for 


complete restoration of the old swing 


in business. 

Our statesmen at Washington for 
some time have been active in poli- 
tical groping for some nostrum that 
would cure all of the diseases of the 
body politic. They have enacted a 


number of measures designed to re- 


medy the evils as they understand 
them. Many of these laws relate to 
more easy systems by which farm- 
ers may be able to borrow money. 
There‘seems, however, to be a grow- 
ing feeling that too much effort is 
given to promote borrowing and too 
little to debt-paying. 

After all this legislation and pro- 
posals of legislation we are getting 
back to the fundamentals. There are 
certain economic laws which no 
legislation can overthrow, and many 
of us are coming to the belief that 
we will reach the , desired point of 
normaley much sooner by consider- 
ing these fundamentals as ‘applied to 
economics and practising the most 
rigid economy. We will, however, not 
withhold such aid and assistance, as 
we are able to lend to our friends and 
neighbors, on every. occasion. As it 
appears to me it is a time when men 
in every walk in life must pull to- 


gether and uphold each other. in every 
honorable way for the common good. 

It was moved by Mr. W. J. Chris- 
tie and seconded by Mr. J. Turnbul 
that the thanks of the Shareholders 
be tendered to the General Manager, 
Assistant Genera) Managers, Super- 
intendents, Inspectors, Managers and 
other officers of the Bank for their 
efficient services during the past 
year. 

Mr. J. W. Hamilton, Assistant 
General Manager, responded briefly 
on behalf of the staff. 

The meeting then adjourned. 

At a subsequent meeting of the 
newly-elected Board, the following 
officers were elected: Sir William 
Price, Honorary President; Mr. W. 
Rk. Allan, President; Mr. G. H. 


Thompson, Mr. Stephen Haas and 
Mr. H. B. Shaw, vice-Presidents. 


C. A. NEEL, Secretary. 


IMPERIAL FEELS 


EFFECT OF POST- 
WAR ADJUSTMENT 


Volume of New Business 


Shows Decline From 
Previous Year 


MORTALITY RECORD 


. 


Dearth of Epidemics During 
Year and Death Losses Light 
—Assets Continue to 


Expand 


Post-war inflation and industrial 
expansion which reached the zenith 
in the midsummer of 1920, has been 


followed by a prolonged and wide- 


spread depression which has extend- 
ed to practically every line of busi- 
ness enterprise. This has led to a 
large volume of unemployment, and 
a radical decline in the purchasing 


power of the public. This situation 


has had a direct hearing upon the 


life insurance, along with practical- 
ly every other line of business, and 
the majority of insurance companies, 
have felt the effect of this lower pur- 
chasing power in the decline of new 


business written. This has been a 


common experience of the insurance 
companies, and has been accompan- 
ied by an unsatisfactory condition in 
the increased demand for policy loans. 


The financial statement of the 
Imperial Life Assurance Co., which 
was issued this week, reveals the in- 
fluence of these external conditions 
in a decreased volume of new business, 
The new insurance issued and reviv- 
ed during the year amounted to $23,- 
980,734, as compared with $31,152,- 
071, for 1920, the record year in the 
company’s history. The total insur- 
ance in force was increased by $12,- 
767,373, and stands at $128,968,720. 
Cash income for the year was $4,- 
429,289, and from interest $1,059,- 
293, the aggregate representing an 
increase for the year of $514,781. 
Benefits disbursed to policy holders 
$255,743 in excess of the previous 
year, One of the most satisfactory ex- 
periences of the insurance companies 
was the very favorable death record, 
there being a complete absence of 
epidemics of any kind in this country. 

The assets total $22,079,986, an 
increase of $2,769,583. Bonds and 
debentures comprise 50 per cent. of 
the total assets and the average rate 
of interest earned on all invested 
funds was 6.32 per cent. a decline of 
.01 per cent. from the previous year. 

A further strengthening of re- 
serves is noted and these now stand 
at $18,511,054 an increase of $2,492,- 
825. Policyholders’ net surplus was 


increased by $164,474, and amounts 
to $2,280,332. The surplus of $931,- 


217 from the year’s operations is the 
largest of any year in the company’s 
history. Loans on policies have in- 


creased from $2,366,732 to $2,935,265, 


RAILROAD EARNINGS. 


Earnings of the Canadian National 
Railways for the final period of Dec- 
ember amounted to $2,478,465 as com- 


pared with $2,939,386 for the correspond- 


ing period in 1920, a decrease of $460,- 
921 or 15.6 per cent. For the year the 
earnings totalled $109,461,926, a  de- 
crease of $191,348. 

The Grand Trunk reports earnings 
for the ten-day period ending December 


31, amounting to $2,400,034, a decrease 
of $1,321,920 or 35.5 per cent. For the 
first week of January the earnings tot- 


alled $1,429,387, a decrease of $529,104 
or 27 per cent. 

_ For the first week of January earn- 
ings of the Canadian Pacific Railway 


amounting to $2,426,000 showed a de- 
cline of $877,000 or 26.5 per cent. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending January 10. 
BANKS— Div. Rate. 
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Imperial .. ...1 .. 

Molsons . YS See ween ete uve aaee 
ONO nc csc Sew sce wee! ens Side 
Wationale ... 22. ccs cee coe soe coe 
Bieter MOOMR ck) eve cae a6% sneds ‘oe 
ON a ore et ee ee ee 
Toronto ... . 
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INDUSTRIALS, UTILITIES, ETC. 


Abitibi Pulp & Paper, com. ... .. 
Ames Holden, pref. ... ... 

Amer. Salesbrook Com. 

Amer. Salesbook, pref. ... .-- --- -- 
Asbestos Corp., com. ... --- «++ «es. 
Asbestos Corp. pref. ...... ses eevee 


Atlantic Sugar, com, ... 


Barcelona Traction 

TeerE RUMUMOMG dec cca Sb ods tye 0 
Brazilian Traction ... ... .-. «++ - 
B. C. Fishing 

Brit. Empire Steel, com. ... 

Brit. Empire Steel, Ist pref. ... ..» 
Brit. Empire Steel, 2nd pref. .. . .- 
Brompton Pulp 
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Canada Bread, com. ... ... «++ «s+: 
Can. Car & Foundry, com. 

Can. Car & Foundry, pref. 

Canada Cement, com. ... --- --- --- 
Canada Cement, pref. ... .-- «++ «+. 
Canada Steamships, com. 

Canada Steamships, pref. ... ... «-: 


Can, Converters .., ... 


Can, Cottons, com, ... ... see veeee 
, CORONR, WrOE. 2... cee cos ccs 
. Gen. Electric, com. ... 
. Gen. Blectric, pref. ... «2. os. 
. Locomotive, pref. 
. Pacific Railway ... 
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Dairy, com. ... 
Dairy, pref, .... «.- 


Consumers’ Gas, ... 11+ ves 


Crow's Nest Pass Coal ... 

Detroit United Rly. ... 2... 20 coe oe 
Dominion Bridge ... ... ..+ «+. 
Dom. Canners, com. ... ... --+++ «+: 
Dominion Canners, pref. ... ..- .-- - 
Dominion Glass, com. ... ... «++ «++. 
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Dominion Glass, pref, ... «++ «++ «+: 
Dom. Telegraph ... ... . 


Dom. Textile, com, ... ... 


Dom. Steel Corp., com. ... ... 6.5 es 
Dom. Steel Corp., pref. ... ... ...+- 
Duluth-Superior 

Howard Smith Paper, pref. 

Illinois Traction, com. ... ... ..+ «- 
Illinois ‘Traction, pref. ... .. .--- --- 
Lake of the Woods, com. ... ... ..-- 
Laurentide Paper . 

Lyall Construction ... 

DEMON: GU kit cee dee cue cee 
ee eee ere 
Maple Leaf Milling, com. ... ... ... 
Maple Leaf Milling, pref. ... ... ... 
Monarch Knitting, pref. ... ... ... .. 
Montreal Cottons, pref. ... ... ... -. 
Montreal L. H. & Pr. Cons. ... 
Montreal Tramways 

National Breweries, com. ... . 
Ogilvie Flour, com. ... 

Ogilvie Flour, pref. ... 

Ont. Steel Products, com 

Ottawa 1. HH. & Pr. ooo cee cee cose 
Ottawa Traction ... 

WORM: GMM ok wee cae Sen ee. as 
Porto Rico Railways, com. .......-- 
Guebes Bly. «co cic sce cee eve. ses 
Riordon Pulp, com. 

Shawinigan W. & Pr. .. eae. es 
Sherwin Williams, pref. ... ... ..... 
Spanish River Pulp, com. ... ... ... . 
Spanish River Pulp, pref. ... ... ..- 
Steel of Canada, com. . 

Steel of Canada, pref. . 

St. Maurice Paper ... ... 

Toronto Railway ... ... .. 

Twin City, com ... ... 

Wabasso Cotton ... 

Winnipeg Electric ... ... cee eoccox 
Woods Mfg. THOR. 6. 060. 066 o¢- cceves 
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Ask. 
184 


196 

170 
175 

169 


Bid. 
183 


High. 
184 
1961 
112% 

mig 
170 
217* 
130 

253 
200 
204 
188 
M42 


Low. 
18214 


196 
169 


172 
1681, 
216 
130 
252 
200 
202 


185 
141 


Close. 
183 
196 
1694 

174 
1681, 

217° 
130 
252 
200 
203 


186 
141 


Sales 
94 
45 
49 


83 
236 


169 
4 
ata 
130 eee 
253 251 
ca 200 
203 sae 
142 140 


30% 
25 


30% 

25 

9 

79 
4814 


15 
24 


9 
738% 
48% 
75 
24 

81, 

104 
27% 
20 


6 
60 


22% 

20 
106 
10814, 

267% 


1 
UO4 
81% 
146% 
54% 
180 
105 


185 
B81, 
73 

98 
36 30 
231% 
4, 
106 
884 
5614 
69% 
591% 
96 
95 
67% 
37 
53%, 
54%. 
67 


23% 
5 4 
106 105% 


28 
4, 
106 
Bgl, 
56 
6914 
57% 
96 
95 
67 
37 
5314, 
3314 
67 


1041, 
4% 881, 
56 56. 

69 
57 
93 


68% 
57% 
M11 
95 
66 
3414 
52% 
33 
67 


67 
3614 
538% 
33 
67 


CANADIAN COTTONS = 
PREFERRED WORKS UP — 


Active Demand for Company's 
Production Influences In. 
vestment’ Demand 


From Our Own Correspondent 
MONTREAL.—Relatively strong 
demand for the products of the cot- 
ton textile mills, has drawn the at- 
tention of investors apparently to 
Canadian Cottons preferred. This. 
stock has never been known as an ac- 
tive one on the Exchange and few 
shares were traded in during . the 
whole of last year. In the last week 
or so an active demand has started 
and the price has gradually run up 
from 73-74 to 81. At this latter price 
the yield is about 7.4 per cent. as the 

stock pays 6 per cent. dividend. 


UNLISTED SECURITIES 


_ Bid 

Algoma Steel 5’s 1962... 
Alta. Pac. Grain 

Do: prefs: 0.055255 Pee 
Brit. Amer. Assurance .. 
Burns, P., 1st Mort. 6’s.. 
Can. Machinery 6’s .. 
Can, Woolens 
Canadian Oil ... 
Canadian Salt 6’s.. . 
Can. Westinghouse .. .. 
Cockshutt Plow 7 % pref. 
Collingwood Ship Bld. 6’s 
Cuban Can. Sugar pref.. 
Cuban Can. Sugar com... 
Davies Wm., 6’s 


Dominion Fire 
D. Iron & S. 5’s 1989 .... 


Dom. Power 
Do. paets “oc. Rete 
Dunlop Tire, 


Do., s 
Excelsior Life .. .. .... 
Famous Players, pref. .. 
Goodyear Tire, pref. .... 
Morrow Screw 6’s 
Murray-Kay, pref. 
National Life 
Neilson, Wm. 6’s .. ....- 
Nova Scotia Steel 6% deb. 
Ontario Pulp 6’s .. ..:. 
R. Simpson pref. .. ... 


Sterling Bank ........ 


Sterling Coal 
Trust and Guarantee ... 
Western Assurance .. .. 
Toronto Power 5’s 1924.. 
Can. Cons. Felt, pref. .. 
Galt Brass .. .. 

Gunn’s Limited pref . 


eg ES 
Home Bank ,, .. .... 971% 


Imperial Oil ... ... ... 106 
Harris Abbatoir 6’s .. .. 
Inter. Milling 6’s 

King Edward Htoel 7’s.. 
Lake Superior Paper 6’s 
Lambton Golf .. 

Loew’s Ottawa .. 


Manufacturers Life ace 


Massey Harris .. .. .. 
Mattagami Pulp . 

Do., pref .. 
Mercantile Trus 
Merchants Fire .. .- '--- 
Mexican North Power 5’s 
Riordon com. (new stock) 

Do. pref (new stock).. 


Whalen Pulp com, rong 


86 
a3 ae 
. 105% 
22 
68 
5 
94 
50 


Trustee 
Investments 


OUR January list 
of Offerings of . 
Trustee Investments 
is now ready for dis- 
tribution. Copies 


gladly supplied on 
request, 


CANADA TRust(O 


14 KING ST EAST TORONTO 
Hume Cronyn-J.R.MitcHel 


Gen Manager Mer Bond Dept 


— — 


WESTERN BOND ISS 


We Specialize in Western 
Provincial, Municipal and 


School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


Ask For Our List of 
**Selected L oeomey ties 
Safe Investment” 
TRUAX, HIGGINS CO., Investment Bankers 
17 St. John St. Main 3618 MONTREAL 


‘VERSAILLES-VIDRICAIRE- 
BOULAIS 


LIMITED 


Investment Bankers 
MONTREAL QUEBEC OTTAWA 


shade 
Saanich s seni 


THE MERCHANTS BANK of CANADA 
QUARTERLY DIVIDEND 

A dividend of 1%% for the current 
quarter, being at the rate of 6% per 
annum, upon the paid-up capital stock 
of the bank, has been declared payable 
on ist February next to shareholders of 
record on the evening of 14th January, 

It will be noted that this dividend is 
approximately equivalent to the quarter- 
ly returns the Merchants Bank share- 
holders will receive in ordinary course 
in future after they exchange their 
shares for Bank of Montreal shares 
under the agreement now before th 
shareholders. 

By order of the Bags 


MACKENZIE, — 


Acting General Manager... 


Montreal, 8rd January, 1922, ga 


.. 





THE CANADIAN BANK OF COMMERCE 


+ THE FINANCIAL POST 


‘ 


Reports presented at the 55th Annual Meeting showed a satisfactory increase 
in percentage of quick'assets to liabilities, though a slight reduction in 


profits due to general business contraction. 


A note of confidence 


expressed in progress toward normal conditions in Canada. 


Sir Edmund Walker, the President, occupied the chair and 
the Directors’ Report for the year ending 30th November, 1921, 
was submitted, including the Profit and Loss Statement, as 


follows :— 


The balance at credit of Profit and Loss Account, 


brought forward. from last year, was 


$1,783,979.37 


‘The net profits for the year ending 30th Novem- 


ber, after providing for 


This has been appropriated as follows:— 


all bad and doubtful 
SO WROEO. lhe chase cps veces 


3,116,136.72 
$4,900,116.09 


Dividends at twelve per cent. per annum and 


bonus of one per cent. 


Dominion and Provincial Government taxes 
and tax on bank note circulation 

Written off Bank Premises 

Transferred to Pension Fund 

Balance carried forward .. 


$1,950,000.00 


325,000.00 
500,000.00 
178,370.69 
1,946,745.40 


$4,900,116.09 


The Chairman requested the General Manager to address 


the shareholders. 


GENERAL MANAGER’S ADDRESS 

The contraction in business, to 
which I referred when addressing 
you a year ago, has continued un- 
abated down to the present time; in- 
deed it increased in severity through- 
out the greater part of the year just 
closed. It has been a time of testing 
for the financial policies of all busi- 
‘ness, and particularly of banks, 
searching out the weak spots and re- 
vealing the true outcome of plans 
adopted under much brighter auspices. 
It has been a source of much grati- 
fication to us to find that policies 
adopted by this Bank after full con- 
sideration, with a view to warding off 
the evil effects of just such a period 
as the present, have proved as effi- 
cacious as we had hoped, enabling us 
to view the present with equanimity 
and to look forward to the. future 
with confidence. 


A Satisfactory Showing 
The net profits of the Bank during 
the year amounted to $3,116,136, or 
about $190,000 less than a year ago. 
Considering the difficylties with 
which the situation has been beset, 
and the steady shrinkage in the vol- 
ume of all business, resulting in our 
case in a smaljer amount of loans on 
which to earn a profit, we venture to 
think that you will regard this as a 
satisfactory showing. We have been 
able to provide out of it the regular 
dividend of twelve per cent., and a 
bonus of one per cent. paid last De- 
cember. We have set aside $325,000 
for the very heavy burden of taxation 
levied by the various Governments 
. under whose rule we transact busi- 
ness, $500,000 for Bank Premises Ac- 
count, $178,370 for the Officers’ Pen- 
sion Fund, and finally carry forward 
into next year’s accounts, at the cred- 
it of Profit and Loss, a balance of 
* $1,946,745, or $162,766 more than a 
year ago. The writing off of $500,- 
000 from Bank Premises Account is 
in pursuance of our expressed policy 
of carrying our premises on our 
books at approximately 50 per cent. 
of their cost. We referred last year 
to having been able to acquire pre- 
mises for several of our branches in 
the West Indies and South America 
on favourable terms, and the pur- 
chase price of these is reflected in 
this year’s statement, accounting for 
the principal part of the increase in 
the item of Bank Premises in our 
balance sheet. 


Delay in Building 


We are much in need of a new 
building for the Head Office, for 
which, as you know, the necessary 
additional land adjqining this build- 
ing has already been acquired. The 
existing buildings have been made to 
house the various departments of the 
Head Office and the Toronto branch 
to the best advantage we could ar- 
range, but the limit of adaptability 
in this respect has about been reached, 
and the scattered and more or less 
haphazard arrangements with which 
we are obliged to be satisfied are not 
conducive to either efficiency or 
economy. The excessive cost of 
building operations has made it im- 
possible for us up to the present time 
to embark on an operation of such 
magnitude as is necessary to meet 
dur requirements. In this connection 
it may be pointed out that in all 
parts of Canada there is a large pro- 
gramme of building in prospect, the 
carrying out of which only awaits 
more stable conditions in the form of 
lower prices for materials and labour, 
and a return of labour efficiency. 


Influence of Lower Prices 


The decrease of somewhat over 
seven million dollars in notes of the 
Bank in circulation, which now 
amount to $23,477,574, is, of course, 
the direct result of lower prices for 
commodities and of the contraction in 
the volume of general business. Ow- 
ing to lower prices a much smaller 


amount of money is required to han- 
dle a given quantity of goods than a 
year ago. The same influences have 
had their effect on deposits, which 
now stand at $353,155,200, of which 
about 254 millions bear interest, the 
balance of 99 ‘million being non-in- 
terest-bearing. I have already men- 
tioned the decrease in the Bank’s 
loans, which is a natural accompani- 
ment of the decrease in deposits and 
circulation. The item of Bills Pay- 
able shows an increase, standing now 
at $2,758,126, or somewhat more than 
double the figures of a year ago. 
This reflects the return of more nor- 
mal conditions in the principal money 
centres abroad, and is also in a 
measure a tribute to the standing of 
this Bank in the foreign exchange 
markets. Acceptances under Letters 
of Credit show a large decrease, ow- 
ing to the inactivity of foreign trade 
at the present time. 


Strong Reserves 


Cash on hand and in the Central 
Gold Reserves, that is, the Bank’s 
holdings of gold and silver coin and 
Dominion notes, stands at $65,162,- 
871, and represents an increase in 
proportion to our present liabilities 
by way of deposits and note issue, 
from 15.9 per cent. to 17.3 per cent. 
There has been a similar increase in 
the proportion between “quick assets” 
and these liabilities, from 48 per cent. 
a year ago to 49 per cent. at the close 
of November last. We have thought 
it well to maintain ample reserves 
at all times under present unsettled 
sonditions. There are several impor- 
tant changes in the items comprised 
in the term “quick assets.” Thus, the 
amount of cheques on other banks 
held at the end of November shows 
a large decrease as compared with 
the figures of the previous year. The 
reasons for this are, of course, the 
general inactivity of business and 
lower prices. There have been some 
considerable changes in the Govern- 
ment securities we hold. During the 
year the British Government con- 
tinued to reduce its indebtedness to 
the Canadian banks by payment of 
the short term secyrities which the 
latter hold, and we took the oppor- 
tunity of investing a corresponding 
sum, at the favourable rates which 
prevailed in the bond market, in the 
securities issued by our various Pro- 
vincial Governments. During the 
year we paid off all our borrowings 
from the Dominion Government un- 
der the Finance Act. Loans and Dis- 
counts in Canada, other than call and 
short loans, amounted to $206,588,- 
328, and those elsewhere to $23,334,- 
479. We still hold an outstanding 
position in the first of these two 
items, which represents roughly the 
measure of service rendered to the 
commercial and industrial business of 
Canada, and to its agricultural inter- 
ests. There has been an increase in 
Overdue Debts, but it is small when 
compared with the total volume of 
our business and when the conditions 
that prevail are taken into considera- 
tion. We have provided amply for 
all possible loss, and. believe the fig- 
ures at which this asset stands in 
our books to be undoubtedly con- 
servative. 


Sound Commercial Loans 


Our total assets show a decrease 
of between 10 and 11 per cent. as 
compared with the figures of a year 
ago, which is more than accounted 
for by the decrease in commodity 
prices. At the end of November, 
1920, the total assets of the Bank 
stood at $480,760,000, and at the end 
of August last, nine months later, 
they had been reduced to $378,814,- 
000, that is by about $102,000,000, or 
over 21 per cent. This was not 
caused by any set policy of contrac- 
tion or:enforced liquidation, but sim- 
ply by the natural, orderly and volun- 
tary payment of debts by eur cus- 
tomers in the face of the depressed 


business situation. Naturally, it af- 
fected our earinng power for the time 
being, and has resulted in lower pro- 
fits for the year, but we look upon 
it as most striking evidence as to the 
soundness of our commercial loans 
and as to the liquid position of our 
other assets. It shows, too, that the 
business of the Bank is well diversi- 
fied and not bound up with the for- 
tunes of any one industry. You will 
have noticed, however, from the bal- 
ance sheet in your hands that the 
total assets of the Bank as at Novem- 
ber 30th last amounted to over $428,- 
000,000. This increase is owing large- 
ly to our activities in connection with 
the movement of the crop of last 
autumn, 


In some quarters it has been stated 
that too large a proportion of com- 
mercial loans was the cause of recent 
banking difficulties. More recent in- 
formation would seem to indicate that 
these difficulties arose from advances 
to brokers and others interested in 
unsound enterprises. This Bank will 
resolutely continue to set its face 
against fostering such enterprises, 
while carefully avoiding any discrim- 
ination against legitimate business. 


Careful Administration 


There has recently been some dis- 
cussion in the public press of the re- 
liability of the annual statements 
published by the banks and of the 
auditors’ certificates attached to 
them. I should like to lay frankly 
before you the precautions with which 
we have surrounded the administra- 
tion of the trust committed to our 
care, of which that part which bears 
the ultimate risk is the money which 
you as shareholders have invested in 
the business. I wish to say emphat- 
ically that the safety of your invest- 
ment does not depend upon my own 
unaided judgment, nor upon that of 
any other single officer of this insti- 
tution. We have departments at To- 
ronto, Winnipeg, Calgary, Vancouver, 
Sherbrooke and Halifax, for the pur- 
pose of supervising the loans of the 
Bank. These departments are head- 
ed by senior officers of proved judg- 
ment and experience in lending 
money, and they are assisted in their 
work by some of the best and bright- 
est of the younger men on our staff, 
specially selected for the purpose. 
The training these men receive in 
these departments in the handling of 
credits is looked upon as offering the 
best opportunity this Bank can give 
for future promotion and usefulness. 
Under the personal guidance and 
oversight of the head of the depart- 
ment they check and scrutinize the 
judgment exercised by the various 
local managers in making loans. In 
addition, all loans or credits over a 
certain sum have to be passed upon 
by the Credit Department at Head 
Office and by your Board of Direc- 
tors. Every year a statement signed 
by three of the senior officers of the 
Head i Office in charge of credits is 
submitted to the Board, certifying 
that every credit which should come 
before the Board, has been submit- 
ted to it. 


Ample Provision 


The procedure I have described is 
that which is applied to all the cur- 
rent and active business of the Bank. 
The comparatively small number of 
accounts in connection with which 
there are slow or dragging advances, 
are subject to the additional test of 
an annual review by the Superintend- 
ents and the Chief Inspector. This 
takes place in the autumn of each 
year, and whenever in the judgment 
of these officers there is doubt as to 
the ultimate collection of the face 
amount of any debt, full provisicn 
for the estimated loss is made, either 
by writing down the debt in the books 
or by setting aside ample provision 
for it in a contingent account. The 
same procedure is applied to all the 
miscellaneous assets of the Bank, 
such as bonds and stocks held as in- 
vestments, or other items which have 
come into its possession as security 
for debts incurred to it. The pro- 
vision which is thus made for bad 
debts is so ample that every year a 
certain amount is recovered from 
debts previously written off our 
beoks, and we have a special organ- 
ization in the Head Office to look 
after these written-off debts and to 
see that nothing is left undone which 
is necessary to protect the Bank’s in- 
terest, in them. I should like to re- 
peat what I drew attention to at the 
beginning of«my address to-day, that 
the policies deliberately adopted by 
this Bank to govern its methods of 
lending money, with a view to pro- 
tecting it from bad debts, especially 
under such adverse circumstances as 
we have passed through during the 
past year, have proved most effect- 
aal, so that the ratio of bad debts to 
total loans over a series of years 
shows a marked decrease. 


-| distribution. 


A Thorough Audit 

As to the auditors’ certificate, the 
auditors whom you elect each year 
are chartered accountants belonging 
to well-known firms of established 
reputation. They are voted each year 
at these annual meetings a consider- 
able sum for their services, namely, 
$20,000, and undoubtedly they put 
forth their best endeavours in the 
discharge of their duties. They visit 
a number of the principal offices of 
the Bank, and in addition to verify- 
ing the accuracy of the records, and 
the physical existence of the cash and 
securities held as investments or as 
collateral for loans, they carefully 
examine the annual review of all slow 
or dragging loans and investments, 
of which I have spoken, and for their 
own satisfaction are placed in pos- 
session of the evidence upon which 
our estimate of the value of such as- 
sets is based. If this does not satisfy 
them, they are at liberty to make 
such independent investigations as 
their judgment may dictate. In our 
opinion their work is well and thor- 
oughly done. ' 

As a result of the general contrac- 
tion of business, it has become almost 
a problem to provide employment for 
the large clerical staff built up in 
more active times. We have found it 
necessary to release a number of our 
temporary employees, both men and 
women, although in many cases this 
step was taken only with great reluct- 
ance. It had, however, become in- 
cumbent upon us, not merely on ac- 
count of existing conditions, but also 
to accelerate the training of our jun- 
ior officers, many of whom had been 
retained on purely junior duties for 
an undue length of time. 


Foreign Exchange 

The course of the foreign ex- 
changes has again been of great 
interest, many violent fluctuations 
having taken place on _ various 
occasions. The leading European 
exchanges have been particularly 
sensitive to political happenings, and 
such matters as the negotiations of 
the Reparations Committee of the 
Allies with Germany and the Dis- 
armament Conference at Washington 
have exercised a marked effect on 
rates. The year 1920 closed with de- 
mand sterling selling as low as 352% 
in New York. Throughout the early 
months of 1921 there was a more or 
less steady rise until the rate crossed 
$4 in May. Early in June there was 
a sharp drop in rates eaused by per- 
sistent foreign selling in New York, 
and the German reparations payment. 
This fall continued during July, car- 
rying the rate down to 375%, or al- 
most as low as at the close of the 
previous year. During August a 
steady climb, began, whieh reached 
the level of 424, a gain of almost 72 
cents for the year, or more than half 
the way back to par. To this im- 
provement a number of causes have 
doubtless contributed. The fall in 
the prices of foods and of raw mate- 
rials has materially aided the rise 
by diminishing the money value of 
Great Britain’s necessary imports. 
Payment of part of her indebtedness 
to the. United States and the evi- 
dences of improvement in her finan- 
cial and economic position have been 
other factors. 


Our Dollar in United States 


The premium for United States 
funds in Canada dropped sharply dur- 
ing January last, falling from 18 to 
10 per cent., and this was followed 
by a reaction to 15% per cent, in 
February. During the next seven 
months, March to September, in- 
clusive, the range was much narrow- 
er, the premium fluctuating between 
10 and 15 per cent. In October the 
rate fell further to 8% per cent., and 
after a slight reaction in November 
to as high as 10 per cent., another 
decided drop occurred in December, 
when quotations fell below 5 per cent. 
The improvement in the early autumn 
was only natural in view of the vol- 
ume of exports of Canadian grain at 
that time of the year, but the move- 
ment in December was somewhat un- 
expected. The explanation lies no 
doubt, to a large extent, in the cumu- 
lative effect of very large sales of 
bonds in the New York market by 
Canadian provinces and municipal- 
ities, facilitated by the receptive state 
of the bond market in the United 
States during the last part of the 
year. These borrowings, while they 
temporarily enhance the value of the 
Canadian dollar in the United States, 
only add to the yearly interest bill of 
Canada — already very large — and 
there is nothing in the situation which 
would give us reasonable cause to be- 
lieve that any improvement in the 
exchange value of our currency 
brought about in this way will prove 
permanent. We should like to direct 
the attention of any interested to the 
discussion of the subject in the cur- 
rent number of our Monthly Com- 
mercial Letter. 


A Difficult Year 


In conclusion, I may say that the 
year through which we have just 
passed was undoubtedly a difficult 
one. Irregularities here and there in 
the progress of deflation show that 
the process is not yet fully complet- 
ed. The burden of taxation is a heavy 
one, made unduly so by inequitable 
It would be well if our 
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Governments would direct taxation 
more at what people are spending 
and less at what they are saving. 
It must be remembered that high 
municipal taxes are one of the influ- 
ences that keep up rents and retail 
prices, just as taxes on profits keep 
up the prices of manufactured goods. 
The lack of capital accumulations and 
the high level of wages also function 
in the manner of taxes on employ- 
ment, tending to increase the unem- 
ployment which has been so preva- 
lent. In these and other ways the 
return of prosperity is being held 
back. 


Improving Prospect 

Yet the position has undoubtedly 
improved Mm many respects. The 
doubt as to the future so widespread : 
a year ago has largely disappeared. | 
The stocks of goods produced at a; 
high cost have been steadily vedlabed! 
by consumption, even if often dis- 
posed of at a loss. The-.problem of 
production at lower costs, which for 
1 time seemed so baffling, appears 
now in a fair way to be solved. The 
soil and other natural resources of 
Canada are as ready as ever to re- 
spond to the efforts of her people. 
If business seems at present to be 
more or less in a condition of sus- 
pended animation, any change which 
takes place must surely be for the 
better, and at any moment it may 
awake to new life and prosperity. 
Granted a favourable harvest in the 
coming year, we may confidently look 
for a steady return to more normal 
conditions, 

In moving the adoption of the re- 
port, the President spoke as follows: 


President’s Address 


When the high tide of prices and of 
financial inflation began to ebb, the 
keenest observer seeking to estimate 
the extent of the decline must have 
failed to do so. Ever since the vast 
network of modern trade, based so 
largely on steam, electricity and cre- 
dit, made the world almost an indust- 
rial whole, no such test of its power 
to resist disaster has occurred. 


A Period of Readjustment 


The losses ascertained on the re- 
adjustment of balance sheets have 
been so great that many concerns of 
world-wide importance will require 
some years to regain what had been 
the most favorable position in their 
experience, and the dividends on many 
first-class stocks have been lessened 
or actually stopped for the moment. 
Whether we have seen the worst or 
not it is idle to guess, but thus far 
these extraordinary adjustments have 
been made with so few failures, and 
with ‘so little of anything approaching 
panic, that we have cause for some 
surprise and much thankfulness. The 
General Manager has already told you 
of our own good fortune in steering 
through a difficult time. 


Our Foreign Trade 

Turning to our own foreign trade 
and having in mind the large figures 
caused by the war, which in 1918 
reached a total of two and a half bil- 
lions of dollars, we find at the close 
of our fiscal year in March last, little 
change in volume, but much change in 
detail, and a vast change in the half 
year ending September. For the fiscal 
year our total foreign trade was $2,- 
450,587,000, but while in 1918 we had 
a surplus of $623,647,000 in exports 
over imports, in 1921 we actually im- 
ported to the value of $29,730,000 
more than we exported. 

For the six months ending Septem- 
ber our foreign trade was only $721,- 
626,000, as compared with. $1,274,- 
878,000 in 1920. The great inrush of 
imports which in the last half of the 
year ending March had so completely 
changed our fiscal position, lessened 
rapidly during the half year, but nev- 
ertheless there was a balance of $35,- 
835,000 against us. When we compare 
the figures for these six months in 
1920 and 1921, we find an almost un- 
broken series of decreases in the.var- 
ious items of both imports and ex- 
ports, the imports showing a decrease 
of nearly fifty per cent., and the ex- 
ports one of about forty per cent. 

When we make a comparison for 
the twelve months ending September 
we get a clearer light as to the great 
change which has taken place. For 
the twelve months ending September, 
1920, our foreign trade was over two 
and a half billions, while at the end of 
September, 1921, it had fallen to 
$1,897,335,000. We had, however, turn- 
ed a balance of 80 millions of excess 
imports into a balance in our favor of 
85 millions. Alghough the situation 
has changed so materially, it is still 
worth while to analyse the figures 
for. the fiscal year. 


A Great Total of Imports 


We learn that during this period 
of reckless buying we imported under 
eight main headings 209 millions in 
value more than in the preceding 
year, and under one heading, 33 mil- 
lions less. In the details there are 
many decreases, but these are over- 
balanced by such increases as: Distill- 
ed beverages, 25 millions; sugar, 12 
millions; cotton and other textiles, 
12 millions; wood and wood products 
and paper, 14 millions; iron and its 
products, 59 millions; coal, 55 mil- 
lions; petroleum and its products, 19 
millions; and chemicals, 6 millions. 
The most important decrease is in 
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animals and their products, 33 mil- 
lions. Nor can we find any warrant 
from our exports for such excessive 
imports. It is true we maintained the 
total at only 75 millions less than for 
the previous year, but the details 
show the following decreases in, 
value: Flour, 32 millions; sugar, 15 
millions; cattle, 23 millions; 
hides, ete., 35 millions; beef, 10 mil- 
lions; bacon, etc., 38 millions; and 
ships, 33 millions. Our excessive im- 
ports were only possible because we 
exported more grains to the extent of 
123 millions, and more wood, wood 
products, ete., to the extent of 70 
millions. Of the great total of imports 
valued at a billion aud a quarter of 
dollars, we should make a very large 
proportion curseives, and if we are tu 
prosper and pay our debts abroad we 
must plan to do so in future. Any 
— course will be ruinous to Can- 
ada. 


Decrease in Total Trade 
Our total trade with Great Britain 
was $528,171,000, with purchases of 


$213,944,000, much the largest on re- - 


cord, but with sales of only $314,226,- 
000, the smallest since 1915, leaving a 
surplus in our favor of only $100,- 
281,000. Our total trade with the Un- 
ited States was $1,417,296,000, The 
imports were $856,613,000, the largest 
on record; the éxports $560,683,000, 
also the largest, and the balance 
against us, $295,930,000, a trifle less 
than for the previous year. We are 
certainly improving the proportions 
of our trade with the United States; 
but we have a long way to go before 
an ideal condition is reached, and:such 
measures as the Fordney tariff bill 
show conclusively that we must not 
expect any help from our neighbors 
towards making the two sides of our 
trading account more nearly equal in 
money value. 


Farm Products: at Low Prices 

The field crops of Canada for 1921 
are estimated in value by the Domin- 
ion Bureau of Statistics at $1,017,- 
675,000, as compared with revised 
figures for 1920 of $1,455,244,000. 

While the yield of most agricultural 
products was less than in 1920, the 
loss is mainly in the price. Wheat is 
said to have averaged only 11 cents 
over the pre-war average, while oats 
and barley were sold at less than pre- 
war prices. With wheat at an average 
for all Canada of 86 cents, as com- 
pared with $1.62, oats 37 cents in- 
stead of 53, barley 47 instead of 83, 
and almost every other farm product 
in somewhat similar proportion, the 
present position of the farmer is ob- 
vious. In hay the poor result was due 
to the lowest yield per acre on record 
and not to the price. 


_ The Fordney Bill 


These hard facts have brought 
about a situation rare in Canada for 
many years, but they do not consti- 
tute the whole of the farmer’s 
troubles arising from the world-wide 
adjustment of prices. The money loss 
from the fall in the price of cattle, 
whether the farmer has sold his anim- 
als or still owns them, has been more 
serious and disturbing than in the 
case of cereals, unfortunately we 
have no statistics upon which to make 
such a comparison as in the case of 
our field crops. Europe fixes the price 
for our grain and cattk, but the 
United States has been a buyer un- 
der certain conditions, and the possi- 
bility of selling there a surplus of 
cattle not immediately required by 
Europe, has been a protection against 
a loss in price which will affect all 
of our cattle if this additional market 
does not exist. The Fordney bill closes 
that additional market to us for 
cattle..For the year ending in March 
last the exports from Canada to the 
United States included commodities 
affected by the bill to the value of 
168 millions of dollars, and to the ex- 
tent of about 32 millions, these con- 
sisted of cattle and their products. 
While almost every country in the 
world is at the present time increas- 
ing its tariff to save its own indus- 
tries, a creditor nation desiring to sell 
the products of its industries abroad 
and be paid for them, must have re- 
gard to the fact that payment can 
only be made in commodities. If 
the Fordney tariff remains in force, 
our power to buy from the United 
States will be curtailed accordingly, 
and we must in self-protection put 
every possible obstacle in the way 
of our people buying from that coun- 
try the commodities for which we 
are thus rendered unable to pay. 


War Obligations 


We are beginning to understand 
what pensions to our soldiers and to 
their dependents will mean. For the 
fiscal year ending in March last we 
paid for all kinds of pensions $37,- 
000,000, as compared with $24,000,- 
000 in the previous fiscal year. The 
figures are swollen by the settle- 
ments being made with disability 
pensioners, who are allowed to accept 
final payments instead of monthly 
pensions. During the year as many 
as 1,261 disability pensioners ac- 
cepted final payment, causing an ex- 
penditure of $7,307,000. At a later 
date, the end of October last, there 
were in force 48,507 disability pen- 
sions. The pensioners, with their 
wives, children, mothers, fathers, 
brothers and sisters, numbered 89,- 
689 souls, involving an annual liabil- 
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ity of $17,585,000; and there were in 
force 19,480 dependent pensions, rep- 
resenting allowances to relatives of 
deceased soldiers numbering - 36,250 
persons, and involving an annual 
liability of $13,062,000. ‘The total 
annual liability in October last was 
a little over 30 millions of. dollars. 

The President ‘then referred to the 
establishment of a clearing house in 
Canada for the settlement of pre- 
war debts between German and Can- 
adian citizens, and of the rights to 
property in each country claimed by 
citizens of the othey He pointed 
out the immense amount of work in- 
volved in the settlement of these 
claims, and gave some statistics re- 
garding them. Great credit is due 
to the secretary of state for Canada 
and of his staff for the progress al- 
ready made. 


The Commercial Letter 


During the year our Monthly Com- 
mercial Letter has endeavoured to 
give to our customers, correspon- 
dents and the press, information as to 
finance, home and foreign trade, the 
process of deflation, the details of 
production, and the markets and pri- 
ces of many: national products, togeth- 
er with facts regarding national ex- 
penditures, immigration, etc. These 
are, as far as possible, accompanied 
by graphs calculated to help in a 
rapid understanding of the subject, 
and we have now added an index of 
wholesale prices which will be con- 
tinued in graphic form from month to 
month 

Passing to the subject of immigra- 
tion the President pointed out the im- 
mense importance to the future pros- 
perity of Canada of a sound policy 
of land settlement. He drew a parallel 

between conditions at the time of the 
completion of the Canadian Pacific 
Railway, when the railway mileage in 
Canada was even more in advance of 
the qountry’s needs than at the pres- 
ent day. He pointed out how the prob- 
lem has subsequently been solved and 
emphasized the importance of suit- 
able immigration properly directed to 
the land. .He referred to past mis- 
takes in land settlement work, and 
drew attention to the success achiev- 
ed by the Soldiers’ Settlement Board 
and other bodies of a somewhat sim- 
ilar character, suggesting that a solu- 
tion of our present problem might be 
found along these lines. 


The Allied Debts 


We have referred earlier to the 
financial condition of Europe. 


The need which takes precedence 
of all others is that budgets must be 
made to balance. Only Great Britain 
and Denmark have as yet accomplish- 
ed this. Nations can always effect 
this, however, when they realize that 
the only other course means an ab- 
solute stoppage of the power to spend 
as soon as fiat money ceases to have 
any purchasing value. The next is to 
rearrange each national debt so that 
payments over a series of years, 
which will eventually extinguish the 
debt, may be possible, and that the 
paper currency and other floating ob- 
ligations may also be reduced, not at 
too fast a rate, but one which looks 
forward to a resumption of the gold 
basis at some future time. When it 
comes to arranging the amortization 
regard must be had mainly to the 
ability of each nation to pay. A na- 
tion is but an aggregation of individ- 
*uals and what it can pay, especially 
to foreign creditors, is what it can 
save while living in reasonable com- 
fort. In our opinion it is most desir- 
able that any settlement shall con- 
sist of a series of annual payments, 
so that from the beginning only the 
annua) sum shal) hang over the pay- 
ing nation as its problem. The con- 
stant facing of a vast capital sum of 
debt has a most depressing effect on 
the debtor. 

Debts to United States 


It is not for us to offer advice to 
the United States, yet we cannot fail 
to express surprise at the suggestion 
that the powers owing money to the 
United States should pay what they 
owe in 25 years with 5 per cent inter- 
est. We do not believe that the Allied 
war debts should be cancelled entire- 
ly, although they are not ordinary 
debts but represent the cost of com- 
modities, at two or more times the 


ordinary price, and of other help af- 
forded by one nation to another, in 
winning a war in which all were vit- 
ally interested. 

The literal meaning of the Ameri- 
can proposal referred to is that the 


combined nations owing money to the 
United States would first have to ship 


to that of other countries, sufficient 
merchandise to pay for the food- 
stuffs and other goods they have to 
buy in America, which, before the war 


reached $1,500,000,000 in value, and 


in addition would have to ship annual- 
ly more merchandise to the value of 
about $700,000,000, to pay the debt 
with 5 per cent interest in 25 years. 
If Europe could produce such a vast 


quantity of goods, however, the re- 


sult would be ruinous to the indust- 


ries of thé United States. Such a rate 
as 5 per cent for a debt created under 
such peculiar circumstances, the pay- 
ment of which must be spread over 
such a long period of time, is more 


like the suggestion of avarice than 


of wisdom. Past experience would 
suggest a rate of not more than 3 
per cent. If this were the rate, the 
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payment of 5 per cent. annually for 
31 years would extinguish the debt, 
principal and interest, or the pry- 
ment of 4 per cent. annually would 
end the debt in 47 years. 


Tax Burdens 


I spoke at some length last year 
on the subject of taxation, particu- 
larly as to the method of distributing 
the burden so that it may be borne 
without ruining those who have done 
so much to build up our country, and 
to whom we must look for the crea- 
tion of new enterprises and for the 
extension of those now in existence. 
May I repeat that we can readily bear 
the cost of the war in this young 
country if we are fair to one another? 
We not only cannot bear it, but we 
are heading for national ruin, if each 
man seeks to evade his share and by 
the mere power of his vote, without 
considering the use they make of 
their incomes, to load it upon the 
shoulders of the few who are called 
rich, Newspaper editors who favor the 
use of votes for such a purpose write 
freely about the share of this debt 
borne by e&ch head of a family, for 
the purpose of such calculations div- 
iding the national debt evenly among 
every man, woman and child and cal- 
culating the family at four individ- 
uals. Nothing could be further from 
the truth than this, nor, on the other 
hand, would any such system of tax- 
ation be possible. The fault of our 
system is that it is the most ex- 
treme and unfair system in the oppos- 
ite direction that could be devised. 
Far from laying the debt upon the 
shoulders of all, it endeavors to take 
as much as possible from all incomes 
exceeding $1,000 for unmarried per- 
sons, and $2,000 for married people, 
leaving all under these amounts free 
from any direct tax; while those 
whose income exceeds certain figures 
are penalized as if they were sinners, 
until the point is reached where al- 
most the whole is taken. 


Business Retarded © 


The highest tax in Canada on in- 
come, ordinary and surtax together, 
reaches 70 per cent. Now it is among 
the owners of these incomes that the 
capital for new enterprises or for 
the enlargement of existing enter- 
prises is obtained. The high surtaxes 
on incomes are just as unfair and are 
precisely in the same class as the ex- 
cess profits tax, now done away with 
except for the trail of financial 
trouble left behind and the sense of 
unfair treatment in the minds of those 
who were forced to pay it. But requir- 
ing business concerns to put a higher 
value on their commodities for taxa- 
tion purposes than they would have 
done in calculating the surplus in 
their business, the Gdvernment has 
collected vast sums on “profits” that 
never existed. In the case of very 
many concerns in Canada and the Un- 
ited States, if the so-called excess 
profits taken from business by an 
arbitrary valuation of commodities 
not yet sold, were entirely returned, 
the total amount, together with the 
reserves which such concerns have 
been able to accumulate after paying 
normal dividends, would not cover the 
losses resulting from an adjustment 
of the prices of commodities to the 
level of present markets. 


Effects on Capital 


It is perfectly clear that as sources 
of national income the excess profits 
tax and high surtaxes on income 
apart from mere unfairness, are in 
many ways open to the same objec- 
tions. They are both unreliable, be- 
cause of the violent fluctuations in 
the amount of revenue they produce. 
Many Canadians have this year paid 
two years’ income tax on stocks which 
during the year have produced no 
income whatever. Both these forms 
of taxation are destructive to new en- 
terprises, causing the investment of 
any surplus income in non-taxable 
securities and in other safe bonds, 
instead of in enterprises involving 
some risk. Because of grave doubts 
about the future of any country 
which imposes taxes too unfavorable 
to capital, they also cause a general 


unwillingness to invest in anything 
which the hand of the Government 
ean reach by such taxes. An effort 


was made in the United States to re- 
duce the maximum surtax on incomes 


to 32 per cent., and this was propos- 
ed after a profound study of the 
question of taxation by those who 
were appointed for the purpose. Con- 
gress substituted 50 per cent. for the 


32 per cent., and the very able Sec- 


retary of the Treasury in his annual 


report, restrained as he was by his 
position, felt impelled to warn the 
people as to the result: He says, “the 
evil effects of high surtaxes” fall 


“ultimately almost entirely upon the 


mass of the people, who are thereby 
deprived of the benefits which would 
result from the free flow of commer- 
cial transactions and the use of the 
additional capital which would be 


available for productive enterprise.” 


We have steadily urged that a tax 
of one per cent. on the sales of com- 
modities should be adopted. We al- 


ready have the system, but in a par- 
tial and illogical form. Nevertheless 


it produces a very large part of our 
revenue, Carried to its logical con- 


clusion, it would produce a very much 
larger sum and would make the re- 
adjustment of those forms of taxa- 
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tion. which are deterring production 
and inviting national disaster, quite 
easy of accomplishment. It might be 
well to divide the national , budget, 
under two, headings, one for the ser- 
vice of the country’s ordinary expen- 
ditures and the other for the war 
debt. If the turnover or commodities 
tax of one per cent. were levied en- 
tirely for the war service, I am sure 
that fhe man does not exist who is 
loyal and would complain at paying 
his share of the cost of the war in 
this indirect and comparatively easy 
way. 


The Future 


Despite the world-wide experience 
of the pains of contraction by whole 
nations, and notwithstanding the 
many unsettled problems still stand- 
ing in the way of prosperity, we have 
during the year passed through many 
remedial stages which were absolute- 
ly necessary, whether agreeable or 
not. We are adjusting ourselves to 
the -creation of our products at a 
cheaper cost, to a renewed conception 
of the value of a dollar and to the ne- 
cessity for the maximum of efficiency 
in every effort of industry. If we 
have due regard to the world’s ex- 


periences since the war and accept the 
lessons to be drawn therefrom, and 
if as Canadians we purpose to be fair 
to each other and to work together 
for the national good as well as for 
our own, we shall soon again achieve 
the success in material things which 
has happily distinguished our past. 
The tide which has been ebbing will 
soon turn, and the many nations with 
troubles infinitely greater than our 
own, will one by one rediscover the 
road to progress, the basis of which 
will be the power to buy food and 
other supplies from nations like our- 
selves. With that change in the tide 
a great emigration from Great Brij- 
tain and the Continent of Europe will 
take place, and some at ‘least will 
find their future as settlers on our 
farms. With our unused acres and 
our natural resources, our many cen- 
tres of manufacturing, our establish- 
ed character for industry and energy, 
and our really great ability to econ- 
omize, when aroused, we of all na- 
tions can surely view the future with 
courage and confidence, 


TWIN CITY REFUSED 
A FARE INCREASE 


Seeking Advance in Rates on 
St. Paul Division—Net 
Earnings Decline 


The Twin City Rapid Transit Co. 
has not succeeded in securing a fare 
increase to seven cents on the St. 
Pau! division of the line. Despite the 
fact that an increase had been grant- 
ed by the State Railroad and Ware- 
house Commission, a restraining or- 
der has been issued by a St. Paul 
court, which will maintain fares at 
the current rate. The company has 
since introduced a wage reduction of 
approximately 12 per cent. Presi- 
dent Horace Lowry, in view of the ad- 
verse action of the courts, has issued 
a statement in which he outlines the 
unsatisfactory condition of the St. 
Paul division, He says in part: 

The company had hoped that the 
granting of this temporary fare would 
prevent a receivership for part of its 
property, pending the final valuation of 
the property by the commission and the 
sotubitehisant of a rate based thereon. 
Even though the company had secured 
the increase it would not have been 
sufficient to meet actual needs although 
it is all the company asked for in its 
application to the state commission for 
a temporary fare at seven cents cash-— 
four tickets to be sold for 25 -ents. The 
.company has made every reasonable and 
possible effort to obtain relief through 
an increase in fare, but has met with 
constant delays through governmental 
proceedings and legal attacks, and thers 
is no prospect of immediate relief in 
that way. During 1920 the wages of 
employees of this company were increas- 
ed 20 per cent., and the company was 
authorized to collect a 6-cent fare, byt 
because of the increased expenses due 
to the heavier payroll and augmented 
service, net earnings have constantly 
decreased, so that the margin of safety 
was wiped out and the owners of the 
property are not receiving a fair return 
on the money invested. 


AFTER ICE CREAM TRADE 


There Will Be Keen Competition In 
Western Ontario 


From Our Own Correspondent 
LONDON.-—-The coming season will 
see a fight to a finish for the control 
of the rich ice cream business in the 


towns and villages of Western On- 


tario. In the past, Toronto firms have 
been getting a big share of the busi- 
ness but recently Silverwoods Limit- 
ed, of London, announced that they 
were planning to greatly expand their 
operations in the district, among oth- 


er things being the erection of a $100,- 
000, branch plant at Chatham to take 


care of the business in that district. 
Another competitor entered the field 
this week in the Ontario Creameries 
Timited, of London. Manager C. 


Johnstone stated to FINANCIAL 
POST that a complete modern plant 


for the manufacture of ice cream will 
be equipped and will be in operation 
by April. 


RIORDON PAYS 
’ BOND INTEREST 
ON FIRST “SIXES” 


No Expectation of Meeting 
Payment, However, On 
General Bonds 


RUNNING TWO MILLS 


Thereby Cutting Down Bank 
Loans as Wood-pile is Con- 


sumed—A Courageous 
Fight 


From Our Own Correspondent 


MONTREAL.—Arrangements have 
been made, it is understood, for meet- 
ing the interest on the first mortgage 
6% bonds of the Riordon Pulp & 
Paper Company which fell due on 
Dec, 31 last. This called.for a little 
more than $50,000 on the bond issue 
that is just under $1,800,000. The 
general mortgage bonds .n the same 
property, amounting to some $4,000,- 
000, had a half-yearly interest of 
3% due on Jan. 1, but this, it seems 
certain, will not be met within the 
days of grace, but will be allowed 
to go in default. Is ‘vas important 
for the second mortgage holders, 
however, that the first mortgage in- 
terest be met, for otherwise the bond- 
holders might have foreclosed and 
there might not have been sufficient 
to cover the amount owing to the 
general mortgage bond holders in the 
event of liquidation of the property. 
This consists of the Merritton and 
Hawkesbury mills with the Rouge 
limits. The only hope of the holders 
of the general mortgage securities is 
for the plant to continue in opera- 
tion and gradually pull out of the 
mire, and their bonds are paid in- 
terest, and the affairs of the com- 
pany generally look up again. This 
was the idea in the formation of the 
“Protective” Committee, that enough 
bonds should be handed over to enable 
money to pay the first mortgage in- 
terest to be borrowed. This, it would 
appear, has been done. 


The third bond issue was an 8 per 
cent. one where the first two were at 
6 per cent. The last one was made 
on the Kipawa property. Thus the 
first two have little connection with 
the last, or vice versa. The disposal 
of the first two mills would in a sense 
not interfere with the security behind 
the Kipawa bonds, except that it is 
generally considered to be advan- 
tageous to operate the Riordon mills 
as a single property. The Kipawa 
plant continues in operation and the 
Hawkesbury is running also, with the 
result that substantial reductions are 
being made in the bank loans, and a 
small net profit registered on the 
pulp sold. The price received for 
this has improved as the quality—low 
at first after the long shut-down— 
has been brought up to the level re- 
quired by the converting mills. What- 
ever happens to the bond interest for 
the present it is not thought likely 
the bondholders would foreclose on 
the Kipawa plant as this is consider- 
ed good value for the amount in- 
volved, about $6,000,000, with provis- 
ion for a large amount under an old 
option. 


Depression in the English cotton in- 
dustry is confirmed by the official fig- 
ures isued by the government relating 
to unemployment in ten leading spinning 
and manufacturing towns of Lancashire. 
Dec. 9, 1921, 94,197 were unemployed, 
as compared with 86,009 in November 
and 30,371 a year ago. 
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MOUNT ROYAL HOTEL 


To be Ready for Occupation Early in 
1923 


From Our Own Correspondent 


MONTREAL.—It is expected that 
the contractors for the Mount Royal 
Hotel will complete their work by the 
end of 1922, and that the new hotel 


will be ready for occupation early in 
1923. ; 


SUGGEST EMBARGO 
AGAINST GERMAN 
PAPER EXPORTS 


German Publishers Would 
Stop Shipments To The 
United States 4 


WOULD HELP MARKET 


From Our Own Correspondent 


NEW YORK.—American newsprint 
interests believe that if the German 
publishers succeed in inducing the 
German Government to declare an 
absolute embargo on exports of 
paper pulp that the general effect will 
be to eliminate a large part of the 
German cut-throat competition which 
has been affecting this section of the 
American pulp and paper market for 
several months past. Sulphite has 
been sold in this market by German 
manufacturers within recent months 
as low as sixteen dollars a ton de- 
livered, a price which is, of course, 
much below the American cost. of 
manufacture. An average of two 
thousand short tons monthly of 
paper pulp is being imported into the 
United States largely as a result of 
price the German manufacturers are 
in a position to offer. The extent of 
the pulp trade with Germany during 
the past few months may be gauged 
from the following tabulation: 


Imports into the United States of Ger- 
man Pulp. 

Ground Sulphite Kraft Sulphite 
1921 Wood Unbleached Bleached 
Bent: 811 ees oe. 
SM. >. ahs 
Nov. . 207 

Short Tons 

As indicated by these statistics 
Germany is now shipping to this 
country unbleached sulphite to the 
amount of at least 2,500 tons against 
Canada’s 26.000 tons. While in the 
aggregate the amount of - German 
shipments to this mav seem small, 
rroducers here claim that the quan- 
titv is sufficient to keep American 
vrices low. The effect of the low 
prices offered by the German manu- 
facturers is not so much to close fn 
anv way the American market to 
either the American producer or the 
Canadian producer as it is to im- 
plant iin the mind of consumers a 
false standard of values. Making no 
allowance for the real cause of Ger- 
man low prices, when ¢alled upon to 
vay American prices they are in- 
inclined to believe they are being 
robbed. 
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Manitoba Power Co. | 
Limited 


7% First Mortgage Bonds 


Guaranteed unconditionally by 
endorsement of 


Winnipeg Electric Railway Co. 


Assets (including those of 
guarantor), after deduct- 
ing their bonds. about 
three times this issue. 
Available earnings of the 
guarantor, average for 12 
years 1.4 times interest 
on this issue, and for 
year ending August 31st, 
1920, 134 times 


It is estimated that the 
Manitoba Power Com- 
pany’s net earnings from 
first installation will be 
$970,000. 
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OTTAWA POWER WITH 
INCREASED EARNINGS 


From Our Own Correspondent 
MONTREAL.—Defeat by the rate- 


payers of Ottawa of the proposal to 
take over the Ottawa Traction Com- 
pany has evidently acted as a “bull” 
argument in favor of Ottawa Light, 
Heat and Power Co., which operates 
the Ottawa Electric Co., and the Ot- 
tawa Gas Co. During the past year 
the stock of Ottawa “Power” dropped 
to 53%, but the last few days the 
price has stiffened and from 70 the 
stock went up between two and three 
points more. THE FINANCIAL 
POST understands that the company, 
whose annual meeting takes place the 
last Monday in February, will show 
a considerable increase in‘ earnings 
fer the year 1921 over those of 1920. 
This is due mainly to the great im- 
provement in the position of the gas 
plant, in which costs of manufacture, 
in coal especially, have been material- 
ly reduced. 

Ottawa Traction also has improved 
its market position since the defeat 
of the public ownership proposal, due, 
it: is believed, to a possibility of an 
extension of the franchise for thirty 
years. 
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with our Branches and all the leading 


The Investment Review 


trader needs it 


Just off the Press! Every investor and 


to keep posted on the 


best market opportunities. 


Nn, 


Stockbrokers, 


WRITE or CALL for a copy. 


Markelson & Co. 





PRINTING PRESS 
WILL NOT SOLVE 
MONEY PROBLEM 


We Should Read The 


Lessons Of The 
Past 


THE GOLD STANDARD 


Its Neglect Has Led to Many 
Economic Problems for Count- 
ries All Over the World 


Says Banker 


By CHARLES E. MITCHELL, 
President National City Bank of New York 
in address ‘ore the Boston Chamber 
of Commerce 


The greater part of what the world 
knows about practical affairs has 
been slowly and painfully learned and 


has been verified over ahd over again 
by experience. We ought not to have 
to learn all the lessons of experience 
over again. It is trite to say that 
“history repeats itself.” It is not com- 
pletely so, but the old fallacies and 
heresies that have vexed society 
throughout all history are hatched 
again in every time of disturbance 
and distress. One of them, and from 
‘my viewpoint, one of the most im- 
portant of them, is the paper money 
delusion—the idea that governments 
can make times good, by printing 
plenty of money. 

I would not ordinarily fear this de- 


lusion in a country that had become 


so thoroughly wedded to the gold 


standard, but when I see a fiat money 
bill introduced in our Congress hav- 
ing serious consideration; and when 
I see two such great leaders of in- 


dustry as Mr. Ford and Mr. Edison, 


backing time-dissipated fiat money 
theories, I realize there must be a 
popular bent that way that calls for 
the corrective thought of such men 
as constitute this Chamber, There is 


an air of hocus-pocus about the free 


. operation of government money print- 
ing presses that ought to put men on 
their guard, because we all. realize 
that governments are not creators of 
wealth, but have to be supported by 


taxation, There is an inherent ab- 
surdity in the idea that a government 
that has to take up a collection to 
maintain its own existence may carry 
on great industrial works, as Mr. 
Ford would have it, by simply print- 


rit hey. : 
Too Much Paper Money 

When Europe is weltering in a flood 
of printed money, and all the evils 
that have been described in past 
history are being again described in 
the daily foreign news column, it 
seems absurd that anybody in Amer- 
ica should be seriously discussing a 
revival of the paper money heresy. 
The chief obstacle to the rehabilita- 
tion of trade to-day is the fact that 
the world has lost the services of the 
gold standard. The doctrine of fiat 
money, of irredeemable paper cur- 
rency, has been discredited by every 
test that has been laid upon it. It is 
destructive of stability in the com- 
mercial world; it converts legitimate 
business into speculation, and the 
wage earner is always the chief 
victim. 

Let us sound business men frown 
upon the organizations that are form- 
ing for the purpose of spreading the 
fiat money idea. Let us dispel the il- 
lusion |that prices and wages have 
fallen because there is a scarcity of 
money. Let us stamp upon the thought 
that it is primarily money that cre- 
ates a demand for things. Let us 
bring our people back to the funda- 
mental principle that business con- 
sists primarily of an exchange of 
goods and services, which creates a 
demand each for each other, and that 
nothing but a balanced state of trade 
‘makes a demand all around and gives 
prosperity. 


MINING STOCK QUOTATIONS 


Week Ending January 10. 

High Low Close Sales 

1% 6.ee eee =| 8000 

Bee) aes 
12 7 


Adanac . 
POE os Be 
ee 
Bailey... 8% 2% 
Beaver . -- 28% 19 
Cons. Smelters 20% 18% 20% 
Cr. Reserve . 15% 10% 15 
Dome Lake . 5% 5 5 
Dome Mines ..23.00 19.75 23.00 
Gold Reef... 1% 1% 1% 
Hattie . De deh. cae 
el SOs BEI ees. aces 
Hollinger .... 7.95 17.76 17.93 
Hunton 6% 6% 
Keora 10% 9 
Kirk. Lake .. 37 28 
La Rose .. .. 34 33 34 
Lake Shore . 1.37 1.29 1.82 
Ee SPREE. ins SRR ote e seeas 
McIntyre . 8336. 2.16 2.27 
M. Corp. .. 1.06 1.04 1.05 
Moneta .. 9 1% 9 
Newray .. 6% 4% 6% 
Nipissing .. . 7.00 6.7% 6.85 
Peterson Lake. . have 
Pore. Cr. 12 
Pore. Tisd’le . . see 
Pore. V.N.T. . 17% 
Pres. E. D. .. 2% 
32 
16% 


“44 
21%. 
3% 

33 


23% 174500 
" 80% 6400 
1% 13000 
6% 51500 

6 4000 


Schumacher .. 
Silv. Leaf . 

' Teck Hughes . 
Timiskaming . . 
Thom: Krist ... 
Tretheway ... 
‘West Dome .. 
Wasapika ... 
West Tree. . 


2% 3500 


3% 10500] Reg 


EXCHANGE MARKETS 


Francs and Sterling Firmer—New 
York Funds React 


- Continental exchanges ‘were firmer 
throughout the week. Sterling mov- 


ed to higher levels in the current ad- 
vance, and at the close of the week 
was quoted at $4.22% in New York 
funds. Francs were decidedly firmer, 
and moved from a quotation of 12.59 


to 12.01 to the dollar. New York 


funds were variable, advancing from 


5% at the beginning of the week to 
a high of 6%, re-acting at the close 
to 5%. The following are the fluc- 
tuations in Francs, Sterling and New 
York funds: 


NEW YORK FUNDS , 


Jan, 5—Funds quoted at 5 3-4, 5 9-16, 
5 1-2 to 5 5-8. 

Jan. 6—Markets strong, opening at 5 
5-8 to 5 3-4, rising to 6 1-4, closing at 
6 1-4 to 6 1-2. 

Jan. 7—Funds moved to 6 3-4, closing 
6 5-8 to 6 3-4. 

Jan. 9—Opening at 6 1-8 funds rallied 
to 6 3-16 to 6 5-16. 

Jan. 10—Funds opened weak at 6, 
moved to a low of 5 7-8, recovering to 
6 1-4, closing at 5 7-8 to 6. 

Jan. 11—Funds weaker, selling at 5 


7-8, 5 3-8 and 5 1-2. 
STERLING AND FRANCS. 
Sterling Francs 
Demand Cables Demand Cables 
5—$4.19% $4.20% 12.59 12.57 
6— 4.19% 4.20% 12.44 12.42 
71— 420% . 4.21 12.46 12.44 
9— 4.22% 4.23% 12.08 12.06 
- 10— 4.22 4.22% 12.01 11.99 
- 1l— 4.22% 4.23% 12.09 12.07 


200 BANK BRANCHES 
OPENED _IN 1921 


Eight Offices Opened and 


Twenty-five Closed in 
December 


Returns from the various Canadian 


chartered banks show that during the 


month of December there were only 
eight branches opened while branches 
closed for the month totalled twenty- 
five. Four branches were opened 


by the Hochelaga; two by the Com- 
merce and one each by the Provin- 


ciale and Toronto, The Merchants 
closed eight branches; Commerce 
five; Hamilton and Hochelaga three 
each; Imperial two, and Dominion, 
Montreal, Nationale and Union one 


each, 
Following is a list of the branches 
opened and closed: 
OPENED 
Commerce—Leamington, Ont.; 
das and Gladstone, Toronto. 
Hochelaga—S, Felicien; S. Mathieu 
de Baprairie; St. Placide; Chambord, 
ue. 
e Provinciale—Ville Emard, Que. 
Toronto—Waterford, Ont. 
CLOSED 
Commerce—Hyas, Sask.; Spruce 
Grove, Alta.; Redwater, Alta., (sub- 
agency); Campbell River, B. C.; Rolla, 
B.C. 


Dominion—Ameliasburg, Ont. 
Hamilton—Eskbank, Sask. ; 
Sask.; Trail, B.C. 
Hochelaga—Eariton, Ont.; Notre 
Dame de Ham, Que.; Aubigny, Man. — 
Imperial—Carlton (sub to Laird, 
Sask.); Duhamel (sub to New Norway, 
Alta.). 
Merchants—Brownlee; Lake Valley; 
Vanscoy, 'Sask.; Edrans (sub to Mac- 
Gregor); Hazelridge; Rossendale (sub 
to Portage la Prairie); St. Elizabeth 
(sub to Morris, Man.); Gwynne (sub to 
Westaskiwin, Alta.). 
Montreal—Bangor (sub to Waldron, 
Sask.). 
Nationale—Farrellton, Que. 
Union—Indian River, Ont. ’ 
It will be noted from the following 
that there were 200 branches opened 
during the year as compared with 135 
branches closed, making a net gain 
of 65 new branches, 
1921 
January .. 
February .. 
March . 
April .. 
May . 
UIE cs aco tvece oe 4 
BUT cc 0s ae 40 ew be 
Se ee eres 
September... ...... 
October... .. ss we ee 
November... ........ 
December... .. .....-- 


Dun- 


Tisdale, 


Opened Closed 
. 24 14 


10 


s 
Weekly Bank Clearings 

(In comparison with same week last year.) 

(Eastern Cities) 
Jan. 5, 1922. 
. ++ 99,477,306— 
. 177,917,753— 
6,908 ,423— 
5,280,858— 
5,491,934— 
3,381,681— 
2,175,910— 
4,060,535 + 
2,763,227— 
1,212,993— 
963,435 + 
977 ,849— 


Change % 
731,697 .7 
15,180,129 11.4 
6,576,253 4.8 
1,973,712 27.2 

194,318 3.8 
1,169,497 25.6 
1,302,510 37.4 
713,658 21.3 
232,585 7.7 
313,611 20.5 
105.839 12.3 
189,275 16.2 
126,588 13.1 


Toronto. . 
Montreal . 
Ottawa .. 
Hamilton 
Quebec .. . .... 
4alifax 
ee ons os 
«London .. . .-. 
Windsor .. 
Brantford . 
Moncton . 
Sherbrooke 
Peterboro’ 

- $251, 447,025—$27,170,678 9.7 

1,0B7,TTT—. .ncvcccces cee 
884,871 
(Western Cities) 
Jan. 5, 1922 Change % 

..-- $49,941,367—#13,616,050 21.4 
13.064.814— 913.708 6.5 
5,.940,219— 3,443,124 36.6 
4,689,972— 881,477 15.8 
2,021,580— 289,051 12.5 
1,619,030— 155,296 8.7 

852,302— 487,955 36.4 
650,,851— 192,302 22.8 

645,643— 236,896 26.8 


Total... 6s 
Kitchener .. 


Kingston 


Winnipeg . 
Vancouver . 
Calgary .. .... 
Edmonton 
Saskatoon 
Moose Jaw . ... 
Ft. William 
Brandon . 
Lethbridge . 
New West- 
minster . 
Prince Albert ... 


114,929 17.8 
237,626 34.9 
164,401 30.3 


442,303— 


. ++. 80,795,407—$20,732,815 20.4 

——_—_tp— ‘nideninsitiiipecaiiaaiiitinly aniititess 

. .$382,242.482-—$47,903,493 12.6 
ONO SOO  hcscecseces ‘cave 
2,191,492 


Total West 


Grand Total 
ina .. 
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TRADE DEPENDENT 
ON EXCHANGE 


European Trade Practically 


Non-Existent—Exchanges 
Must Be Stabilized 


The chaotic state of Eur@pean cur- 
rencies has rendered broad interna- 
tional trade an impossibility. With 
the unit of currency of each coun- 


try at a premium or discount in ev- 


ery other country—and speaking 
more concisely of the mid-European 
nations, mostly at a very large dis- 
count, there is no sound basis upon 
which international trade can be de- 
veloped. The exchanges must be 


stabilized, the purchasing power of 
Europe must be restored before the 


routes of the world will experience 
normal activity. 

W. L. Hichens, of London, chair- 
man of Cammell, Laird & Co., makes 
a strong case for the stabilization of 
exchanges and for reduced costs of 


production. But the exchanges must 


not be stabilized by artificial means, 
he adds. The remedy mist be applied 
along sound economic lines. To this 
end two things are of primary 
importance. In the first place inter- 
national debts and payments on re- 
parations must be reconsidered, and 
secondly every country must live 
within its means. He continued as 
follows: 

“It has been suggested that Germany 
should pay substantial reparation in 
kind. That may sound attractive, but on 
closer consideration it proves to be un- 
workable. The difficulty is to find any 
class of goods that Germans can manu- 
facture on a large scale which are not 
produced here, or similarly to find any 
raw material which they produce the 
export of which would not compete 
against our own product. Potash and 
sugar have been suggested, but the 
amounts, either or both, which Germany 
could supply are comparatively small. 

“Also it has been suggested that 
the Germans should erect super-power 
stations in this country. But there is 
ample capacity at home for carrying out 
this work. It would be an absurdity to 
import German labor or allow German 
labor to be employed in building power 
stations in the country, whilst our own 


workers are walking the streets in idle- 
ness and living on doles,” 

Continuing Mr. Hichens suggested 
two other points of importance in 


connection with any efforts to effect 
a restoration of trade. Prices were 


still too high. They must be further 
reduced. These necessary reduc- 
tions could not and should not be se- 
cured solely through a cut in labor. 
The first thing to concentrate on was 
greater efficiency, and it was but 
fair to say that there had been a very 
marked improvement in efficiency on 
the part of the workmen in the past 
six months. The cost of government 
services was still too high, and that 
spellel excessive taxation. The great- 
est boon which the government could 
confer upon industry, he concluded 
would be a reduction of expenditure 
involving a reduction of the income 
tax. 


CONSOLIDATED SMELT- 
ERS’ RECORD OUTPUT 


Economies in Operation Intro- 
duced—Look for More 
Favorable Statement 


Ore receipts of the Consolidated 
Mining and Smelting Co., for the year 
1921, totalling 408,346 tons, are the 
largest in the company’s history. 
Despite the fact that metal markets 
have been highly unsettled through- 
out the year with prices steadily de- 
clining, this company has_ almost 
doubled its metal output, and it is 
expected that it will show a more 
favorable statement than for 1920. 
It is understood that the company 
has improved its metallurgy, and 
that produetion costs are much lower 
accordingly. 

The company has built up a very 
large export trade, and has therefore 
not been dependent upon local mar- 
kets. The premium on New York 
funds over Canadian funds has work- 
ed to its advantage. The new year 
opens with prices showing more signs 
of stability than for many months 
past. Accumulated metal supplies 
have been fairly well liquidated, too, 
through the fact that with the pos- 
sible exception of Consolidated 
Smelters other and similar compan- 
ies have been working very much un- 
der capacity. The result has been 
that production did not keep pace 
with the rate at which the stocks 
were being used up. Consolidated 
Smelters, with its organization in- 
tact, is in a position to take adivan- 
tage of this situation. 

There has been a steady accumula- 
tion of smelter stock during the past 
few days, and the price has strength- 
ened to 20% as a result of the brisk 
demand. Activity is due’ largely to 
the anticipation of a favorable state- 
ment. Smelters has ranged as low 
as 14% during the past year and 
closed at 18%. In November, 1920 
the stock broke from 23 to 15% as 
a result of the unsatisfactory state- 
ment. 


Washington dispatch says President 
sympathizes with idea of appointing a 
real farmer to Federal Reserve Board 
but objects to legislation compelling 
— of representative of any 
class. 


AGAIN BREAKS 
ALL RECORDS 


Surpassed Objective of $70,- 


000,000 by Over 
$900,000 


INCREASE OF 12% P. C. 


This Showing Made in the Face 


of Most Trying Conditions : 
Collections Are Ahead 
of 1920 


The Canada Life Assurance Co., 
has established a remarkable record 
for the year 1921, one of the most 
trying periods which insurance’ com- 
panies have experienced for some 
years. Not only has Canada Life ex- 
ceeded the volume of business writ- 
ten in the record year for all compan- 
les, 1920, but has reached and ex- 
ceeded the liberal objective establish- 
ed at the beginning of the year. This 
situation will not be the rule among 
life insurance companies, however, 
and shows what may be accomplished 
by consistent work and co-operation 
of company and agents. President 
H. C, Cox, commenting upon the re- 
cord for. the year points out that bear- 
ing in mind the large volume of new 
business written in 1920 the company 
felt that the company should not be 
too ambitious for 1920 and placed 


the goal at $70,000,000. This figure 
has been exceeded by $900,000, and 


gives a surplus of $7,600,000 over 
1920 increase, or an increase of 12% 


per cent. Total insurance in force 
at the end of 1921 amounts to $320,- 
090,000, an increase of $43,423,000. 
Total assets now stand at $80,087,- 
600, an increase of $3,989,000; re- 
serves for protection of policyholders, 
$68,590,000, a gain of $4,925,000 and 
surplus earned in 1921, $2,600,000, 
representing an increase over 1920 of 


$438,000. The total income for 1921 
amounted to $15,538,000, dividends to 


policyholders, $1,513,000 and total 
payments to policyholders, $6,586,000. 


President Cox points out in his re- 


port that the death losses experienced 
by the companies in general have been 
less than usual and reflected the im- 


proved health conditions of the peo- 
ple at large. An unfavorable feature 
of the year, having its origin in the 
unsettlement of business was the 
large increase in loans upon policies. 
With others the Canada Life has ex- 
perienced an increased demand for 
policy loans but through a campaign 
for repayment or reduction of exist- 
ing loans the aggregate amount thus 
invested has not been above the aver- 
age. 

Referring to the investments of the 
company, President Cox declares that 
they are second to those of no other 
institution anywhere. All loans 
granted during the year have been 
only in the best districts and upon 
the company’s own valuation. 

Farm loans average about $7 to 
the acre, and aggregate collections 
in the west show a very satisfactory 
increase over 1920, despite the un- 
settled conditions in that section of 
the country. 


DETROIT UNITED 
DIVIDEND POLICY 


Failure of Utility Commission 
to Ratify the Quarterly 214 
Per Cent. Stock Payment 
Complicates Matter 


Considerable speculation attaches to 
future dividend policy of Detroit 
United Railway, in view of the re- 
fusal of the Michigan Public Utility 
Commission to sanction payment of 
stock dividends in lieu of cash dis- 
bursement, according to the Wall 
Street Journal. According to a direct- 
or, future dividend policy is depend- 
ent to a large extent on action of the 
commission, He declined to make any 
statement or prediction as to future 
policy, Directors will meet late in this 
month or early in February to dis- 
cuss 1922 first quarter dividends. 

June, 1921 quarterly dividend on 
$15,275,000 capital stock was 212% 
stock payment in place of the usual 
$2 in cash. The commission ratified 
the action and dividend was paid. A 
similar payment in stock was ordered 
payable September 1 and another 
December 1.- Commission refused to 
ratify either payment. Based on the 
last selling price, 69, a stock payment 
of 2%% would mean a cash return 
of $1.72 a share if the stock dividend 
was sold at that price. 

Under the Michigan law, Utility 
Commission has power to regulate 
ammissions of securities or other ob- 
ligations of utilities with a maturity 
date of twelve months or longer. It 
has no power to regulate cash or script 
dividends. A stock payment comes un- 
der the law covering issues of new 
securities, 

Utility commission so far has taken 
no definite stand on the stock dividend 
question. It is believed the matter is 
still under discussion. The contention 
is that there have been no additions 
to capital account to offset issuing of 


additional securities. As property val- 
uations are playing a large part in 


the negotiations with Detroit munici- 


pal authorities, it is felt that authori- 
zation of the additional stock might 
be construed as an admission that 
properties have a value in excess of 
their present capitalization. 
Company is reducing its floating 


debt, and with the proceeds of the 


sale of 28 miles of its properties, pur- 
chased by the city for $2,297,000, will 
eliminate it entirely. Of the 900 miles 
of trackage owned by Detroit United, 
approximately 300 miles are within 
the city limits. The balance are the 


interurban lines, which are not in- 


volved in the present controversy over 
franchises. 


NATIONAL LIFE 
HAS FAVORABLE 


MORTALITY RATE 


Company Makes Creditable 
Showing in Difficult 


Year 


In a year of unusual difficulty the 
National Life Assurance Co. has 


maintained its strong position, and 
has very substantially increased the 
volume of business in force. While 
the new insurance written in 1921 
falls behind the total for 1920, the 
record year in the company’s history, 
yet it exceeds the returns for 1919, the 


then banner year, and on this basis 


the year’s showing can be regarded 
as most satisfactory. 

During the year 3,380 applications 
for $7,802,554 new assurance were 


received, and 3,338 for $7,457,724 
were accepted. This compares with 


a total of new insurance for the pre- 
vious year of $7,501,852. The total 
jof business in force at the close of 
the year amounted to $34,503,479, as 


compared with $30,806,390, or a gain 
of $3,697,089, 

Apart from the large volume of 
new business written, probably the 


best feature of the report is the very 
favorable mortality experience of the 


company, which was rated at 41 per 
cent. of the expected. The amount of 


claims, matured policies, profits, etc., 
stood at $1,395,616, which is an in- 
crease of $115,058. Total cash in- 
come for the year was $1,395,616 com- 


pared with $1,280,558. Reserves now 
stand at $4,781,767, an increase of 
$483,309. The net increase in sur- 
plus for the year, including dividends 
to shareholders and_ policyholders 
after paying death claims®and all 
other expenses is $133,441. 

The company has established a 
reputation for conservatism and a 
reflection of this quality is contain- 
ed in the interest rate earned on in- 
vestments which stands at 6.10 per 
cent. President A. J. Ralston refers 
to the remarkable position of the 
company’s investments at this time 
when in many cases collections are 
not coming in too freely. He points 
out that on December 31 out of over 
1,400 separate investments — there 
was only one on which the interest 
was overdue and not one on which 
the principal was in arrears. 

The total assets stand at $5,720,- 


“Oh, It’s Good 


Voice 
HE night wind rattled the sash as she sat on the bed in her 


drab hall bed-room. 


Lonely, discouraged, 


January 18, 1922 


303, and with uncalled capital the 
amount is $6,470,303, an increase 


over 1920, of $541,120, Investments 


in government and municipal bonds 
total $4,174,212. Policy loans amount 
to $634,926 compared with $476,430. 


Here Is Your Opportunity 


For a real investment in the 


basic part of the largest indus- 
try in the world, a branch of 
which is being established in 
Canada and admitted of vital 
. Necessity to every. citizen, 


write 


Dominion Development 
Corporation Limited 
805-813 C.P.R. Bldg., Toronto 


The Hotel Industry 
A Splendid Field 
For Investment 


The best hotels in Canada and the United States 
are stable, profitable enterprises, w compare 
favorably in steady returns and profits on capita! 
invested with any other industry. They are less 
subject to labor difficulties than almost any other 
business. Practically 100 per cent. of the business 
of a hotel is in cash, eliminating credit losses, in- 
suring a quick turn-over and making shorteterm bor- 
rowing virtually unnecessary. 


We Own and Offer 


Mount Royal Hotel 


Company, Limited 
Montreal 


8 per cent. Convertible Debentures, interest payable 
quarterly in American funds, and carrying a 30 per 
cent. bonus of common stock. 


Price: par and accrued interest. 
Circulars upon request. 


ROGERS SECURITIES CORP. 


LIMITED 


35-37 King Street, West 
Toronto, Ont. 


~ 


Bonds of thie 
City ef Galt 


paying 5.70% to 5.75% 
in maturities of from 
one to nineteen years 
may be purchased from us ° 


in amounts from a few 


hundred dollars upwards. 


‘These “bonds are a first- 
class investment, and the 
interest yield is a frac- 
tion above the current 
average, 


Write for further particu- 
lars. 


McLeopYounc Weir | 


oO. 
INVESTMENT BANKEIIS 
23 JORDAN St. TORONTO 


to Hear Your 


$99 


she seemed to 


have lost her grip of things in the big unfriendly city. And 


then — the telephone jingled 


imperatively. A cheery voice 


called up the stairway, “Miss Jackson, your mother’s calling on 


Long Distance.” 


How many of us realize what that means to the girl in the little 


hall bed-room eating 


at College or school plugging in a 


her heart out with loneliness ?—to the boy 


half-hearted way to make 


good in “exams” ?—to the shy school girl surrounded by strange 
faces?—to the traveler deprived of home and dear ones? 


Why don’t you call her or him to-night? 


She needs the encouragment that only your voice will give. He 


needs a — 
you. A Long 


word, doubly welcome because it comes from 
istance chat will give them a new outlook on 


life—stimulate them to new efforts—help them to make ZO0C 
Their faces will glow with the light of a new courage, and, “It’s 
good to hear your voice” will be music to your ears: 


Station-to-Station service with low Evening and Night after 8.30, 


has brought Long Distance within the 


reach of every one. After 8.30 


Station-to-Station rates are about half 
the day rate. At midnight they be- 


come about one-quarter the day 


Every Bell 
Telephone 
is a Long 
Distance 
Station 


P.M. 


rate. 
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NO REAL NEED | 
FOR ONTARIO’S 
LONG LOANS 


Present Five Year Regula- 
tion Made to Suit 

Public Opinion 

THE INTEREST FACTOR 


Loans Made at Present Rates 
Over Long Period Would be 
Unsatisfactory When Int- 
erest Gets Lower 


BY H. MITCHELL ; 
Department of Political Economy, McMaster 
University 


Now that the Ontario Government 
is acting upon at least some of the 
recommendations of the Committee 
on Rural Credits, embodied in the 
Act of the Provincial Legislature, it 
may yet be not to late to examine a 
few arguments in favor of the 
scheme set forth in the report. 

This document is a closely argued 


It will be convenient to examine this 
indictment first and see what the 
arguments are that have been urged 
against the usual credit agencies. 

In the first place the writers of the 
report have involved themselves in a 
contradiction out of which they vain- 
ly .endeavor to extricate themselves. 
They say that the present credit 
facilities are inadequate and farmers 
cannot get loans. But they say, “in 
recent times, particularly since the 
beginning of this century, the mort- 
gage and loans companies, the insur- 
ance companies and the trust com- 
panies have found their farm mort- 
gage loan business’ continually declin- 
ing until at tha present time the 
amount of such loans that are held 
by these companies is relatively in- 
significant.” 

That means to say that the farmer 
has declined to avail himself of the 
credit facilities offered in the past. 

This the commission, deplores, but 
explains that it arises from the fact 
that the long-term mortgage credit 
was not on a satisfactory basis, and 
proceeds to show why, in its opinion, 
this long-term credit was unsatis- 
‘factory. It is, they allege, because 
the mortgages are always for the 
comparatively short period of five 
years, which is not long enough. It 
it true, they say, that thirty or forty 
years ago mortgages were granted 
for a longer period, repayable on the 
amortization principle, but they were 
discontinued because there was ‘a 
public outcry against them when in- 
terest rates began to fall, and gov- 
ernment gave legislative sanction to 
all mortgages being terminated at 
the end of a five year period at the 
option of the mortgagor and payment 
of a bonus of three month’s interest. 

This argument really lands one in 
hopeless confusion. The present day 
system of 5 years mortgages is un- 
satisfactory and ‘inadequate because 
the period is too short, the old sys- 
tem of 20 or 30 year mortgages with 
. amortization was too long. But the 
Commission proposes to grant loans 
to run as long as 30 years with 
amortization. This is simply noth- 
ing but a return to the old system, 
and it is not too much to expect that 
the old complaints will crop up again 
that made all the trouble before. 

The Commission acknowledges that 
the present time is one of high inter- 
est rates, and if a loan was entered 
on now to run, say for thirty years, 
there is every prospect, there ‘is even 
a certainty, that before that time has 
elapsed the scale of interest will have 
declined. History will simply repeat 
itself, and the old complaints will 
be heard again of farmers who bor- 
rowed when interest rates were high 
having to repay when rates are low. 


Tried and Failed 

We may also reasonably ask 
whether farmers really do want the 
amortization principle of repayment? 
It has been tried in the past and has 
failed. The old Credit Foncier du 
Bas Canada, later merged with the 
Credit Foncier Franco-Canadien, was 
set up with the express purpose of 
lending for long terms with amort- 
ization, but found the system unac- 
ceptable. We believe we are correct 
in saying that the Credit Foncier 
Franco-Canadien has always been 
ready and still is, to loan with the 
amortization principle, but has found 
that borrowers do not readily take to 
the scheme and prefer an ordinary 
five year mortgage. 

The whole argument of the Com- 
mission on long term credits is un- 
satisfactory. They want long credits 
and acknowledge that farmers don’t 
like them, have tried them in the past 
and rejected them. They allege that 

‘the facilities for long-term -credits 
, are inadequate, and acknowledge that 
there is not sufficient business for 
the regular companies in the terri- 
tory they formerly covered. In a 
document that purports to be a close- 
document that purports to be a close- 
ly reasoned argument on the whole 
situation these are grave lapses from 


brief in favor of a governmentally| a" indemnity, the Germans will be 
controlled scheme of rural credits,| forced to sell goods. A similar sit- 
and incidentally an indictment against | vation confronts our European Allies 
the banks and mortgage companies,| With respect to their notes in our 
which have hitherto held the field.| Treasury. To make such sales they 


International Debts. 
And High Taxation 


By C. F. CHILDS, 
Government Bond Specialist. 


Instead of being assets the Euro- 
pean debts due us may be likened to 
a menace confronting American la- 
borers. Far better would it be to 
cancel debts to be repaid to us over a 
period of years than to have men un- 
employed at home because those debt 
repayments are to be made in goods 
exported to us by our creditors at 
competitive prices, which may suc- 
ceed in closing many of our indus- 
tries and thereby aggravate Ameri- 
can unemployment. Those debts 
while they remain dead, do little 
harm to the prevailing exchange 
rates but they are capable of much 
disturbance whenever payments are 
called for. Only by the sale of com- 
modities can those debts be paid. Our 
acceptance of repayment in foreign 
goods will exercise a depressing in- 
fluence on domestic industry, sub- 
merge many of our factories and 
hamper our export trade. To pay 


will be obliged to undersell American 
goods. If we cheapen our cost of 
production, they of necessity must 
again reduce their prices still furth- 
er. There should become a more gen- 
eral and profound fear that the whole 
plan of indemnity payments now con- 
templated as well as some of the 
debt payments will undoubtedly break 
down “and the world be plunged again 
into political and economic chaos.” 
These considerations demand _ the 
careful attention and thought of every 
one concerned in the welfare of our 
country and of the world at large. 
In our opinion, the nations that are 
able to pay their debts to us will reap 
immense benefits by so doing, thus 
keeping all hands at work while Am 
erica suffers from unemployment. 
What if Great Britain should cancel 
Europe’s debts and we should not? 
Perhaps only our great grandchildren 
will be alive to testify to the final re- 
sults of our present shortsightedness. 

It is a “gigantic fallacy” to expect 
to reduce unemployment while high 
taxation is imposed upon large in- 
comes which would otherwise be avail- 
able for industrial, commercial needs. 
An incidental cause of trade paralysis 
is excessive taxation. Taxes strangle 
labor and enterprise. Trade cannot 
thrive on the principle that “Unto him 
that hath not shall be given and from 
him that hath shall be taken away.” 
Unemployment cannot be ameliorated 
by levying more taxes. That falla- 
cious remedy is often presented as a 
palliative applied to symptoms, but 
it fails to reach the root of the trouble 
and there is danger of the trouble be- 
ing aggravated by the medicine. 
Taxes handicap trade and dry up 
many springs of commercial vitali- 


ty. 


SAYS U.S. RESTRICTS 
TRADE WITH CANADA 


Assistant General Manager of 
Bank of Commerce Ex- 
pressed Criticism 


An informative article on Cana- 
da’s financial and economic position 
by H. V. F. Jones, assistant general 
manager of the Bank of Commerce 
appears in the New York Journal of 
Commerce in the course of which re- 
ference is made to trade relations be- 
tween the two countries and surprise 
expressed that the United States 
should make such great efforts to 
exploit other markets for her pro- 
ducts, while, at the same time, re- 
stricting trade with Canada. In this 
connection Mr. Jones says: 

It may not be out of place here to 
remark that it has been a constant 
sovree of wonder to Canadians why 
the United States should expend so 
much time, money and energy in ex- 
ploiting other markets when her best 
customer next to Great Britain lies at 
her door, and instead of encouraging 
trade with Canada should deliberately 
endeavor to restrict that trade, with 
great injury and loss to her own people. 

It has forced Canadians, however. to 
realize more clearly than ever before 
how important it is for her own inter- 
ests to cultivate closer trade relations 
with the other portions of the British 
Empire, with the result that during the 
past year the Government mercantile 
marine has established regular commu- 
nications with the West Indies. Aus- 
tralasia. South Africa and, in addition, 
has reached out to Europe and the Ori- 
ent as well as the South American Con- 
tinent. It is too earlv to form anv defi- 
nite opinion 9s to the success of thece 
efforts. but that thev will! foster trade 
has alreadv become apparent. and it its 
to he honed that the results will amply 
justify the experiment. 


MONTREAL 


The Bank of Montreal annonnee the 
following anvointmerts of managers: 
Rattleford. Sask.. A. Mackenzie, «« n-t- 
ing manager: Duncan. B-C.. T #F 
Reed, ‘actine manager: Ferrvland, Nfld, 
W. M. C. Wilcock, as acting manager. 


St. Paul dispateh savs Tovie W. Hil 
Aenoged pa vresident of United Seenri- 
tiee Co.. holding ecomnanv for $6 000 - 
ANN of real eatate ond cesurities fram 
the estate wfiTames T. Bill. and resion. 
ed aa director of Northwestery Trest 
fn. o« result of controversy over $12,- 


00.000 estate of Mrs. James J. Hill, 


THE FINANCIAL POST 


NEWS AND VIEWS FOR MANAGERS 


AROUSING INTEREST 
IN BANK ADVERTISING 


A Successful Campaign Which 
Set Out to Give the People 
Information 


An Editorial in The Bankers’ Magazine. 
Widespread attention. has been be- 
stowed upon a series of bank adver- 
tisements published in the New York 
newspapers in recent months by the 
National City Bank of New York, and 
deservedly so. These announcements 
which ‘occupied a full page in the 
newspapers for several days, were 
not devoted to singing the praises 
of the institution in question, but 
were almost wholly given over to in- 
formation about banking in general. 
The ordinary bank advertisement 
seems to proceed upon the theory 
that the people ‘already know every- 
thing about banking and that all the 
bank has to do is to caii attention to 
its own superior strength or better 
facilities for doing business than are 
possessed by its competitors. 

It is probably true that despite the 
fact that we have some 30,000 banks 
in this country, and that banking 
facilities are in more general use here 
than elsewhere in the world, our 
people really know very little of the 
actual services which banks perform 
in carrying’ on industrial and com- 
mercial operations of the country. If 
this opinion is correct, there is no 
better form of bank advertising than 
that which tells the people in a plain 
and simple way just what the banks 
aré doing, for such advertising will 
powerfully tend to create good-will 
than which there is no more valuable 
asset a bank can gain. 

One of the commonest fallacies 
about banks has been the persistent 
belief that banks gather up the funds 
of individual depositors and employ 
them in carrying out speculative or 
other enterprises in which the banks 
are directly concerned. Nothing 
could be further from the truth, 
since well-managed banks are rare- 
ly ever direct participants in enter- 
prise and speculation on their own 
account. They do gather up the 
funds of the community, but these 
funds are in major part employed 
quite largely by the persons furnish- 
ing them in carrying on local manu- 
facturing and commercial enterprises. 
Banks not only use these funds more 
skillfully than they could be employ- 
ed if left in the hands of their pos- 
sessors, but by their aggregation in 
the banks their productive power is 
considerably increased. , 

Even if the people of the United 
States were well informed as to the 
domestic functions which the banks 
are rendering, they have lacked un- 
derstanding of the services of the 
larger banks in carrying on inter- 
national financial and trade opera- 
tions. That this is true may be in- 
ferred from the frequent criticisms 
launched against the banks for trans- 
actions of this character. 

In debates in Congress one often 
encounters the expression of opinion 
on the part of some Senator or Rep- 
resentative to the effect that our 
banking funds ought to be kept at 
home. This view loses sight of the 
fact that in meeting foreign financial 
requirements the banks may be tak- 
ing the most effective measures for 
fostering our domestic industry and 
commerce. For confirmation of this 
statement we have only to recur to 
the almost universal] collapse of busi- 
ness which followed the abrupt 
shrinkage in our foreign trade that 
began some months ago. 

That form of bank advertising 
which seeks to diffuse among ‘the 
people a better knowledge of the 
functions of banks gets right down 
to fundamentals. It seeks to estab- 
lish a feeling of friendship for the 
banks based upon a thorough com- 
prehension of the extensive and valu- 
able services which they are render- 
ing to the community at large. It 
furthermore aims to establish that 
feeling of confidence in the banks 
which is essential to their highest 
efficiency, and which, unfortunately, 
is still lacking to a considerable ex- 
tent. The amount of money hoard- 
ed in private hands or entrusted en- 
tirely to the Postal Savings Banks 
witnesses the truth of this statement. 

Advertising of the character refer- 
red to, of course, goes beyond fur- 
nishing ‘information in a general way 
as to the services of banks, and 
brings home to the individual busi- 
ness man the facilities which the 
banks place at his disposal. 

There has been some question as 
to whether or not educational bank 
advertising could be carried on by in- 
dividual banks, or whether it would 
not better be undertaken by co-oper- 
ation, either among the banks of the 
country at large or those of some 
particular community. Campaigns of 
this character have been carried on 
in some cities, and apparently with 
good results. Very likely it would 
prove quite as profitable in the long 
run if banks would discard much of 
their stereotyped form of advertising 
and employ at least a portion of the 
space used in newspapers and peri- 
odicals in constantly keeping before 
the public mind the general services 
which banks are offering. 


The day has gone by when a bank 
advertisement that really amounts to 
anything conveys no further informa- 
tion than the name of the bank in 
prominent type, the capital and sur- 
plus and a list of officers. Such ad- 
vertising contains no message what- 
ever, and is of little or no value ex- 
cept as a kind of guide-post indicat- 
ing the name and location of the 
bank. This style of advertising has 
almost gone out of fashion in the 
United States, though it still obtains 
in some countries where little atten- 
tion has apparently been given to the 
subject of effective publicity. 

By devoting so much valuable space 
to educational bank advertising, the 
National City Bank of New York has 
set an example which iit is hoped will 
be widely imitated. 


NEW PRESIDENT OF MOLSON’S 


F. W. Molson is New Head of This 
Banking Institution 


MONTREAL.—F. W. Molson has 
been elected president of the Mol- 
son’s bank, succeeding W. Molson 
MacPherson who has held the presi- 
dency of the bank for the past twen- 
ty-five years. Mr. Macpherson re- 
signed owing to indifferent health, 
necessitating spending the winter 
months in California. He will con- 
tinue as a director of the bank and 
as honorary president. At the same 
time, S. H. Ewing, vice-president of 
the bank for, more than 26 years, 
desired to be relieved of office be- 
cause of his age and desire to with- 


draw from activities. He will con- 
tinue as a director, but will be suc- 
ceeded in the vice-presidency by W. 
A. Black. Mr. Molson is connected 
with a number of companies, being 
a director of the Montreal Trust 
Company, the National Trust Com- 
pany, the Bell Telephone Company, 
the Canada Paper Company, the 
Montreal City and District Savings 
Bank, and the Montreal Cottons 
Company, Limited. 


CONSOLIDATED SMELTERS 


The Consolidated Mining and Smelt- 
ing Company reports ,ore receipts at 
Trail Smelter for the final period of 
December, amounting to 12,415 tons, 
while the total for the year is 408,346 
tons of which 397,979 tons were produc- 
ed by the company’s mines. 


“BANK: TORONTO 


Report of the 


Sixty-Sixth Annual General Meeting 


The sixty-sixth Annual General Meeting of the Stockholders of The Bank of Toronto 
was held at the Head Office in Toronto on Wednesday, 11th January, 1922. 

On motion the chair was taken by the President, Mr. W. G. Gooderham. The Assistant 
General Manager, Mr. John R. Lamb, was requested to act as Secretary, and Mr. George R. 
Hargraft and Major A. E. Duncanson, D.S.O., were appointed Scrutineers, 

The Secretary read the Annual Report as follows: 

The Directors of The Bank of Toronto beg to present their Report for the year.ending 
30th November, 1921, accompanied by the Statement of the Bank’s affairs and the results of 


the operations for the year. 


The Balance at credit of Profit and Loss, on November 30th, 1920, was 


PROFIT AND LOSS ACCOUNT 


$ 986,354.27 


The Net Profits for the year, after making full provision for all bad and doubtful 
debts, and deducting expenses, interest accrued on deposits and rebate on 
current discounts, amounted to the sum of 


This sum was appropriated as follows: 
Dividends Nos. 158 to 161 at Twelve per cent. per annum 


Reserved for Taxes 


Transferred to Officers’ Pension Fund 


Written off Bank Premises 


Carried forward to next year 


926,125.18 


$1,912,479.45 


1,037,479.45 
denatnensttonninigheiackens 


$1,912,479.45 


"The year has been marked by steady lowering of prices, and quiet but effective liquida- 


tion has been going on. 


In view of this, the business of the Bank has been well maintained. 


The Head Office and Branches have been regularly inspected by the Bank’s Inspection 
Staff, and at the Head Office the usual verification of cash and securities has also been made. 
The Auditor appointed by the Shareholders, Mr. G. T. Clarkson, F.C.A., has made his ex- 
amination of our Head Office and principal Branches and his report accompanies the General 
Statement presented herewith. Mr: Clarkson’s name will be submitted to you for re-appoint- 


ment as Auditor. 


The Directors regret having to report the loss sustained by the Bank through the death, 
on the 6th of April last, of Mr. J. L. Englehart, who was for nearly nine years a Director of 
the Bank. His wide experience and great ability made him a valued member of the Board, 
and his advice and co-operation were always freely given. 

Four new Branches of the Bank were opened during the year, and eight, which did not 


appear promising, closed, leaving 157 Branches now in operation. : 


All of which is respectfully submitted. 


W. G. GOODERHAM, 


President. 


GENERAL STATEMENT 


Notes in circulation 


30TH NOVEMBER, 1921. 
LIABIL ITIES. 


Deposits bearing interest, including interest accrued to date of statement 


Deposits not bearing interest 


Balances due to other Banks in Canada 
Balances due to Banks and banking correspondents in the United King- 
dom and Foreign Countries 


Quarterly Dividend, payable Ist December, 


Dividends unpaid 


Acceptances under Letters of Credit 


Gold and Silver coin current 
Dominion Notes held 


#1,008,360.78 
11,011,360.00 


Deposit with the Minister for the purposes of the Circulation Fund 


Notes of other Banks 
Cheques on other Banks 


Balances due by Banks and banking correspondents elsewhere than in Canada.... 
Dominion and Provincial Government Securities, not exceeding market value.... 
Canadian Municipal Securities and British, foreign, and colonial public Securi- 


ties other than Canadian 


Railway and other Bonds, Debentures, and Stocks, not exceeding market value.. 
Call and Short (not exceeding thirty days) Loans in Canada, on Bonds, Deben- 


tures, and Stocks 


Other Current Loans and Discounts in Canada (less rebate of interest $229,840.00) 
Overdue Debts (estimated loss provided for) 


Liabilities of Customers under Letters of Credit, as per contra 
Bank Premises, at not more than cost, less amounts written off 


W. G. GOODERHAM, 


President, 


Toronto, 30th November, 1921. 


AUDITORS’ REPORT TO THE THE SHAREHOLDERS 


To the Shareholders of The Bank of Toronto: 

I have compared the above Balance Sheet with the books and accounts at the chief office of The Bank of 
Toronto, and certified returns received from its branches, and after checking the cash and verifying the securi- 
ties at the chief office and certain of the principal branches on November 30th, 1921, I certify that in my opinion 
such Balance Sheet exhibits a true and correct view of the state of the Bank’s affairs according to the best of my 


information, 


$6, 443,048.00 
$60,/189,882.29 
18,777,095.48 


78,966,977.77 
372,846.59 


1,258,774.52 


151,100.00 
450,456.01 


Ce ee 


$87,270,356.30 


12,087, 479.45 
$99,307,885.75 


$14,719,720.78 
262,479.69 
462,175.00 
5,927,784.91 
797,419.55 
10,216,407.39 


3,680,321.08 
271,563.73 


4,552,913.96 
500,000.00 
-————-_ $41,596.786,09 
538,624.728.44 
53,899,498.93 
459,456 01 
3,567,094.72 


$99,507.835.95 
A RT EN RR 


the explanations given to me, and as shown by the books of the Bank. 


; In addition to the examination mentioned, the cash and securities at the chief office and certain of the 1rin- 
cipal branches were checked and verified by me during t1e year, and found to be in accord with the books of the 


Bank. 


All information and explanations required have been given to me. and all transactions of the Bank which 
Bank. 


have come-under my notice have, in my opinion, been within the powers of the 


G. T. CLARKSON, F.C.A., 


Toronto, December 19th, 


1921. 


Chartered Accountant. 


The meeting was then addressed by the President, Vice-President, and the General Manager. 


The report of the Directors was adopted. Mr. Geoffrey T. Clarkson, 


F.C.A., was appointed Auditor for- 


the current year, and the thanks of the Stockholders were extended to the President, Vice-President 
tors, also to the General Manager,and other officers, for their services during the past year. a 


The following Directors were elected: W. 
Brig.-Gen. 


Gooderham, Joseph Henderson, 


: > Gooderham, William Stone. 


R. Bawlf, John I. McFarland, James D. Chaplin, M.P. 


derson, Vice-President. 


John ‘Macdonald, Lt.-Col. 


a A. 
Meighen, William T. Gear, Paul J. Myler, A. H. Campbell, W. 
At a subsequent meeting of the Board, Mr. W. G. Gooderham was re-elected President and Mr, Josepr Hen- 
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THE FINANCIAL POST 


to be a success from a commercial standpoint. 


Paying interest out of capital and deferring sinking 
fund charges are typical examples of the methods by 
which Chippawa can, and probably will, be made to ap- 
pear a success, but in the long run the people of Ontario 
must pay the real cost. 


No paid advertising, other than annual reports or official notices | 


of corporations, will be inserted in the news columns unl 
Ades es unless marked 
Advertising matter is investigated before publication, and none of 
known questionable character is accepted. Acceptance of advertising 
will not deter the editorial department from making such comments 
as the situation may suggest. 
Nb» material from news bureau sources submitted for editorial 
poses will be published, and no such bureau rey individual should Se. paid 
aw ten ion or given any credit for the insertion or inspiration 


‘ ADVERTISING RATES: 
Single insertion . & 2.80 per inch 


@inancial Reports, Debenture Notices, etc., 20c per agate line 
SUBSCRIPTION PRICE: 
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TORONTO, JANUARY 13, 1922. 
Ee 
HAS “MARKING” AN ADVERTISING VALUE? 
Fyormay ADVERTISING of some of the large mail 

order houses in the United States was marked by ref- 


- erences to the fact that articles being offered were “Made 
in Germany.” The “Made in Germany” label was ob- 


viously capitalized as a trade asset—an intimation to the 
public that they could again get a line of pre-war prod- 
ucts which they had come to regard as good value in rela- 
tion to price. The merchants wisely figured that these 


considerations would outweigh with the public any war- 
created prejudices against enemy made goods. 


Although it never stood for quality, except perhaps in 
a certain relationship to price, there is no doubt that the 
“Made in Germany” label was an important factor in 


the upbuilding of the foreign trade of that country. 
People got into the habit of asking for German stuff when 


they wanted cheap novelties and toys or other articles 
where low price rather than service or durability was 
the first appeal. This is a feature of the new stamping 
act now endorsed by the Canadian Manufacturers‘ As- 


sociation, which should be very carefully considered. 


It may quite well be asked whether having the place 


of manufacture marked on the goods will not establish 
with them ‘an identity which will prove an asset to the 
makers. European countries are in a position to-day, 
through the efficiency of labor and low wages, to manu- 
facture to better advantage than Canada can, If, then, 


foreign goods win recognition for value as compared with 


those made in this country, the label indicating the source 
of manufacture may easily become a factor in establish- 
ing a market for such goods. The appeal to Canadians to 
buy Made-in-Canada products cannot be expected to be 
effective, under conditions like those now prevailing, if 


Danadian manufacturers cannot offer as good an article 
for the money. This is a matter to which the C. M, A. 


should give careful consideration. Is there not a real 
danger that the enforcement of this regulation may in 
the long run gives to the foreign’ manufacturer an ad- 
vantage greater than immediate benefits? é 


APPLYING SOUND METHODS TO CHIPPAWA 
iT RE TORONTO STAR, in a mildness of spirit which 


seems to indicate some doubt in the success of public 
ownership, criticizes the figures which have been ad- 
vanced by THE FINANCIAL POST as the basis upon 


which the operation of the Hydro-Electric Chippawa pro- 


ject must: be conducted, if those weaknesses which are so 


common in public operation are not to be employed to 
make the public think they are getting benefits, which, in 
the long run they must pay for indirectly. The Star, 
“which has shown a desire to get at the truth of the mat- 
ter, is convinced, like THE FINANCIAL POST, that 


Chippawa power cannot be sold at present Hydro rates 


—the difference in opinion is in estimating the propor- 
tions of the burden which the people will have to bear. 
Objection is raised to the estimate of $88,000,000 for 

. the entire undertaking. This is not THE POST’S figure; 
it is the figure of the provincial government—it is, we 


believe, more likely to be raised than reduced eventually. 


Objection is taken to the basis of charging interest, 
sinking fund, obsolesence, etc., for the whole cost until 
the full development is completed and the power mar- 
keted. This emthod is not that of THE POST, but of Hugh 
L. Cooper & Company, the engineering experts who re- 
ported on Chippawa at the instance of Sir Adam Beck; 
this report said that the whole scheme was conceived 
and carried out with undue optimism and important 


recommendations were made but ignored by the Hydro 
Commission; in regard to charging full costs against the 
early units we quote: 


The interest charges have been compounded half-yearly at 
6 1-2 half per cent., and in computing the total interest 
charges we have assumed that when five units are completed 
and in operation the selling price for the power from these 
five units will be sufficient to carry all interest charges 
for the entire plant up to that date, and that the interest 
charges for the additions to the plant until the complete 
installations are ready for operation will be installed in 
units not calling for more than one year of interest during 
their construction period. 

Objection is taken to the fact that sinking fund is 
charged on the full cost from the start whereas the act 
says there shall be no sinking fund for five years. We 
said that the sinking fund should be so charged—and 
Cooper says so—but we did not say that it would be done. 
It is one of the ways in which the Hydro fools itself and 

_the people. There is a typical piece of Beck legislation on 
the provincial statutes which defers these charges for 
five years. This might even be justified as sound but the 
Hydro Commission has not deferred the charges in the 
past but ignored them altogether. 

Objection is taken to a total allowance of 15 per cent. 
for interest, sinking fund, obsolesence, operation, etc. 
THE POST does not consider for a moment that such 
allowances will be made. Chippawa power could not be 
marketed on that basis. But THE POST believes that 
such allowances should be made to find out just where 
the project stands, In the opinion of competent engineers 


& hydro power development should be able to carry them 


MEN WHO ARE MISSED 


USINESS MEN who make municipal affairs a subject 

for studious research are so few in Canada that the 
passing of a man of the type of John O’Neill, ex-con- 
troller of the City of Toronto, is a subject for national, 
rather than local regret. 


A few years ago there were three outstanding men in 
municipal life in Toronto—S. Morley Wickett, F, S. 
Spence and John O’Neill. Mr. Wickett was probably the 
greatest example Canada has known of the student in 
civic life. F. S. Spence carried on able researches in 
municipal work, John O’Neill gave almost his entire time 


for several years to Toronto’s civic affairs, spending 
much of his private income in studying fire fighting sys- 
tems, garbage disposal plans, town planning, assessment 
problems and similar city work. His salary as controller 
was always turned over to needy institutions, Toronto in 


particular and civic life in Canada are the better for 
John O’Neill’s life of service. : 


¥et it takes much fortitude and idealism for the busi- 
ness man to remain in public life. There will be personal 
abuse, malignant tirade and not always recognition, The 


sacrifices are undoubtedly great. When business men do 


make the sacrifices they are worthy of the honor and 
respect of their fellow citizens. 


LAYING BRICKS IN BELGIUM 
"THE STAGNATION in the building trades is the big 


factor in the present situation of unemployment. There 


is need for much construction both for residential and 
business purposes, There is a general housing shortage, 
while every city has its program of commercial, financial 
and industrial structures which has been held up pending 
‘a return to reasonable costs. 


Both materials and labor enter into the construction 


costs. The readjustments thus far made have been more 
important in regard to the former than the latter. Build- 
ing is largely held up to-day because of labor costs and 
those costs are being sustained largely through the 


strength of the trades unions. The unions have succeeded 


in maintaining wages at a high level but they have not 
been successful in getting their members jobs. 


Whether by reducing wage scales or increasing hours 
by getting more done in the same time and for the same 
price, wage costs in building must come down. Consider 


the impasse in building in Canada with what has been 


done in the reconstruction of Europe since the war, A 


correspondent of the London Times recently visited Ypres 
and was “utterly amazed” at what had been accomplished 
in two years’ hard work by laborers applying themselves 
assiduously to their tasks. Let him tell in his own words 
of a performance by bricklayers: 


This brings me to the point which impressed me most of 
all—the industry of the Belgian builder. I noticed it through- 
out my tour, but on one occasion, when the car was stuck in 
a filled-in shell-hole, I watched a gang of bricklayers for an 
hour without attracting their attention. It was =» sight which 
would have made a British workman drop dead. These men. 
who had begun at dawn. and would co on till dark, never 
stovned for a moment while I was there. Their trowels ave 


higger than ours, and the bricks emaller, but what reallv 


mattered was that the. men were not onlv earnine good 
monev on piece-work, but were keen to get through with the 
iob and on to the next. 


As soon as a house is weather-vroof thev sleep in it, re- 
eardless of the damp, so as to be able to make an early start 
in the morning! I+ is this desire to work hard which. is 
causing devastated Belgium to spring like magic from her 


ruins, 


Europe has returned to work—contemplate the brick- 


layers of Belgium. When the bricklayers and other con- 
struction workers in Canada adopt the same attitude, 
building programs will be resumed and there will be a 
shortage rather than a surplus of workers. And it is the 


cost of labor in relation to the finished joh rather than 
the scale of wages that is to be kept in mind. 


EDITORIAL NOTES 
STOCK SALES on the New York Exchange decreased 
the past two years by 44 per cent., but bond sales in- 
creased in the same time by 50 per cent. 


= +e 2 


THE POINT is effectively made by the London Even- 
ing News that “employed lebor brings no return to any- 
one; it is, from first to last, a charge on labor that is 
employed—labor of brains and hands.” 


* ¢:-66é 
WILLIAM ROSS KNUEDSON is appealing to Cana- 
dian machinists for votes for the vice-presidency of the 
International Machinists’ Union. The planks in his plat- 
form are the immediate surrender of the capitalist class 
to the unions and the alliance of the Machinists’ Union 
with the Soviet of Russia, 


* * ° 


GASOLINE is the one article that shows steady in- 
crease in consumption in the United States. The record 
crossed five billion gallons in 1921. At the same time 
railroad gross earnings fell to five and a half billion dol- 
lars a decrease of more than 10 per cent, Was there any 


relation between the rise in gasoline consumption and the 
decrease in the railroad gross earnings? Those who want 
to build radials in Ontario might try to answer. 


* bd * 


THE NEED for retrenchment in public expenditures 
at Ottawa is emphasized by H. V. F. Jones, assistant gen- 
eral manager of the Canadian Bank of Commerce, in the 
course of an article on Canada’s economic position in the 
New York Journal of Commerce. Mr. Jones says: 
“Many serious problems of public finance require to be 
solved by the Government, and in the face of our debt, 
which imposes a heavy burden upon all business activi- 
ties in the country, it is to be hoped that drastic retrench- 
ment will be enforced in all the Government departments.” 


a * +. 

RECENTLY a foreigner started out to smash all the 
plate glass windows in Parry Sound with the intention 
of arousing the community; he succeeded, Many agitators 
some of them well-intentioned, go through life the same 
way; throwing monkey wrenches into the. machinery of 
our affairs. They succeeded in attracting attention if the 
machine is eracked, but not only do they fail to suggest 
a better machine but, like the Parry Sound window- 
nm. are unable to repair the damage they have 

one, 


~Whitewashing the Auditors , 


Enter the official whitewasher’ in the Merchants Bank affair in the 


person of the Montreal “Gazette.” 


This paper in an editorial on the subject of the bank’s condition, and 
criticisms that have developed against the management of the bank, the 
directors and the auditors, wipes it all away with sweeping charges that 
certain writers disclose “an astounding crudity of knowledge of the business 


of banking.” 


There is a certain bland, arm-chair philosophy about the “Gazette's” 
attitude as it wields an all-embracing brush. The creditors of the bank are 
secured; therefore they “have absolutely no concern” with its affairs. The 
debtors are in a like position, Nor is the merger as a merger objectionable. 
Nor is there a suggestion of criticism of the directors. 

But it is the auditors over which this paper throws the broadest mantle 
of charity. The editorial admits that the question is being asked, “What 
about the audit?” and that “reflection is thrown on them.” It goes on to 
state that the explanation as to their part is “quite simple.” that “auditors 
do not appraise notes under discount. If they did they would cease to be 
auditors and become managers. They fulfill, indeed, a very useful purpose,” 
the Gazette believes. To which the obvious retort of the shareholders who 


appointed them would be: “Of what 


real use is an audit that certifies as 


correct a statement as of April 30, 1921, and a few months afterwards the 


president of the bank is forced to confess that the Rest Account—certified 
to by the auditors as ONE HUNDRED PER CENT. TO THE GOOD—has 
been impaired by some $8,000,000, and many millions of the eight were lost 
months if not years before the auditors certified the last statement as 


correct? 


This question of the auditors is one that must be settled. How far were 
they derelict in their duties? What checking up of head office securities and 


of the main office in Montreal should have been done that was not? How 
was it they failed to discover the impairment by millions of dollars of ih 


reserves of the bank? 


In the year 1913 the Bank Act was amended to provide for a competent 
audit as a protection for the shareholders, The Bank Act provides for the 


appointment, from a list certified by the Minister of Finance, of sharehold- 


ers auditors, responsible to the shareholders alone, and paid by the share- 
holders. The Act distinctly states that the auditors thus appointed “shall 
have the right of aceess to the books and accounts, cash, securities, docu- 
ments and vouchers of the bank, and shall be entitled to require from the 
directors and officers of the bank such information and explanation as may 


be necessary for the performance of the duties of the auditors.” And among 
these duties is included such an investigation of the bank’s affairs as shall 


enable them to determine whether the statement presented to the share- 
holders by the directors is a “true and correct view of the state of the bank’s 


affairs.” 


In order that the shareholders of the Merchants Bank, and all others 
who are vitally interested in the auditing of a bank’s affairs—as affording 


a “true and corect view’—there is appended a verbatim copy of certain 
sections of the Act of 1913, assented to on June 6 of that year after an 


exhaustive inquiry into the working of existing legislation. 


EXTRACTS FROM BANK ACT ON 
AUDITORS 

Section 17—Every auditor of a bank 

shall have the right of access to the 


books and accounts, cash, securities, 
documents and vouchers of the bank, 


and shall be entitled to require from 
the directors and officers of the bank 
information and explanation as 
may be necessary for the performance 
of the duties of the auditors. 

Section 19—It shall be the duty of 
the auditors once, at least, during their 


term of office, in addition to such check- 


ing and verification as may be neces- 
sary for their report upon the state- 
ment submitted to the shareholders un- 
der section 54 of this Act, and at a dif- 
ferent time, to check the cash and 
verify the securities of the bank at the 
chief office of the bank, against the 


entries in regard thereto !n the books 


of the bank, and should they deem it 


advisable to check and verify in the 
same manner the cash and securities at 
any branch or agency. 

Section 20—The auditors shall make 
a report to the shareholders— 

(a) on the accounts examined by 


them; 
(b) on the checking of cash and 


such 


verification of securities referred 
to in the next preceding subsection, 
and 

(c) on the statement of the affairs 


of the bank submitted by the 
directors to the shareholders under 


section 54 of this Act during their 
tenure of office: 

and the report shall state— 
(a) whether or not they have ob- 
tained all the information and ex- 
planation they have required: - 
(b) whether, in their opinion, the 


transactions of the bank which have 


come under their notice have been 
within the powers of the bank; 

(c) whether their checking of cash’ 
and verification of securities requir- 
ed by sub-section 19 of this section, 
agreed with the entries in the books 
of the bank with regard thereto; 


an 

(d) whether, in their opinion, the 
statement referred to in the re- 
port is properly drawn up so as to 
exhibit a true and correct view of 
the state of the bank’s affairs c- 
cording to the best of their in- 
formation and the explanations g'v- 
en to them, and as shown by the 


books of the bank. 


Now, in the name of common sense, if the shareholders who appoint 
the auditors as experts to look after their interests, and their interests 
alone, cannot depend on them to see to it that a “true and correct view of 
the state of affairs of the bank” is presented to them in the annual state- 
ment—-the annual report prepared specifically for the shareholders—on 


whom can they depend? 


en 


PERSONAL 


VINCENT C. MASSEY, recently ap- 
pointed president of the Wassey Harris 
Co. has been elected to the board of 


directors of the Canadian Bank of Com- 
merce to fill the vacancy caused py the 
death of the late Thomas Findley. 


LORNE CAMERON, of Vancouver, a 
son of the late Sir Douglas Cameron, has 
been appointed to a vacancy on_ the 
directorate of the Maple. Leaf Milling 
Co. Mr. Cameron has been largely en- 
gaged in the supervision of his father’s 


lumber interests, particularly the Rat 
Portage Lumber Co. 


J. S. BARKER, of Toronto, for a num- 
ber of years a director of the Maple 
Leaf Milling Co., succeeds the _ late 
Hedley Shaw as vice-president of the 
company. Mr. Barker was closely asso- 
ciated with Mr. Shaw for a number of 


years in the Hedley Shaw Milling Co. 
before the Maple Leaf was organized 


HON. GEO. P. GRAHAM, who has been 
appointed to the portfolio of Minister 
of Militia and Defence in the Liberal 
Government at Ottawa, has resigned his 
position as president of the Travelers’ 
Life Insurance Co. of Montreal, in order, 
it is understood, that he may give his 
whole time to state duties. He is like- 
wise a director of Canada Foundries & 
Forgings. He is better known as a poli- 
tician, however, and was minister of 
Railways and Canals under the Laurier 
administration from 1907 to 1911. 

W. R. ALLAN, of Winnipeg, a vice- 
president of the Union Bank of Canada, 
has been advanced to the position of 
president of the institution in succession 
to John Galt, who has resigned because 
of the removal of his home from Winni- 
peg to Victoria. Mr. Galt will remain 
on the directorate, however, and will de- 
vote his time more particularly to the 
bank’s affairs in British Columbia. H. B. 
Shaw, general manager, has been elect- 
ed vice-president, and Judge H. A. 
Robson, who was the bank’s chief 
counsel, has been appvinted a director. 


M. B. FARR, representing the Monarch 
Life Assurance Co. in Western Canada 
as provincial superintendent of the 
Province of Saskatchewan has been pro- 
moted to the more responsible position 
of supervisor of agencies with head- 
quarters at Winnipeg. This »ppo:ntment 
has been rendered necessary through the 
rapid expansion of the business of this 
company in the west. Mr. Parr has been 
associated with Monarch Life for seven 
vears, commencing as city manager at 
Fdmonton, and later as provincial man- 
ager for Alberta ind Saskatchewan. He 
is president of the Saskatchewan Life 
Underwriters’ Association. 

HON. HEWITT BOSTOCK, of Kar- 
loops. B.C.. the newly-apnointed Minis- 
ter of Public Works, has been in public 
life since 1896. when he was elected ‘o 
the House of Commons. He was sppoint- 
ed to the Senate in 1904, and in 1914 
was chosen leader by the Liheral mem- 


ef 


bers of the senate in successiun to the 
late Sir George Ross. He was horn in 
England in 1864, and is a graduate of 
Trinity College, Cambridge. He settled 


in British Columbia in 1898, and is a 


fruit grower and rancher. He origin- 
ally started the “Province” as a weekly 
newspaper in Victoria, B. C., in 1894. 
When the paper was later transferred 
to Vancouver it became a daily, and 
now has the largest circulation in the 
Province of British Columbia. 


GEORGE SMITH, assistant manager of 


the Massey-Harris Co., has been appoint- 
ed general manager of the Massey-Harris 
Harvester Co., with head office and 
factory at Batavia, N. Y. Mr White is 
well qualified for this post, having ac- 
quired a very intimate knowledge of the 
implement manufacturing business 
through long association with the Mas- 
sey-Harris Co. He was horn within a 


stone’s throw of the company’s Toronto 
plant, and has practically grown up with 
the institution. He entered the office 
1898 as a boy, but his ability was speed- 
ily recognized and a series of promotions 
followed. After serving in the shipping 
and accounting departments he entered 
the Ontario sales branch in 1905. Not 
long after he was made assistant man- 
ager of the branch, which position he 
held until his appointment to as assist- 
ant to the president and general man- 
ager in 1918. 

JAMES STEWART, Winnipeg, form- 
erly chairman of the Canadian Wheat 
Board, has been apointed to the presi- 
dency of the Maple Leaf Milling Co. to 
succeed the late Sir Douglas Cameron. 
Through active association with the 
grain trade of the west for the nast 
fifteen years, Mr. James has built up 
a connection and acquired an experience 
which should be invaluable in his new 
responsibilities. He is better known to 
the Canadian public through his chair- 
manship of the Wheat Board, an associ- 
ation which won wholehearted unponn- 
larity with the milline industry. Mr. 
Stewart was born in Scotland. in 1881. 
He entered the British c'vil service in 
1898. his term of service ending in 1906 
when he came to Canada. He entered the 
erain business with the Western Elevat- 
or in the fall of 1906. Among his busi- 
ness associations are the following: vice- 
vresident of the State Elevator Co.; man- 
arine director. Federal Grain Co.: diree- 
tor, Western Terminal Plevator; director 
Western Elevator Co.; director Weetern 
Grain Co.: a member of Borrd of Grain 
Sunervicars of Cansdg and 2» moamher 
af the Council of the Grain Exchange. 
Winnipeg, since 1915. 4 


HENRY J. FULLER. who is well know~ 
in indnestrial circles in Canada. has been 
admitted as a reneral partnoe in the firm 
af Aldred & Co... 42 Wall Street. Now 
York This firm has 9 Canadian office 
in Montresl, ond looks after the inter- 
ests of J. B.’Aldred, who i¢ nrecideont of 
‘ha Shayiniean Water & Power Co. Mr. 


Fuller’s Canadian interests include the 
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presidency of the Canadian Fairbankxs- 
Morse Co., and a directorate in E. & T. 
Fairbanks & Co.; director and vice-pres- 
ident in the Canada Cement (v.; direc- 
tor of the Asbestos Corporation of Can- 
ada and Shawinigan Water & Power Co. 
Among his connections in the United 
States has been the vice-presidency of 
Fairbanks-Morse, & Co., but this he is 
giving up throtgh retaining his Canadian 
connection. He is conected also with 
other interests in which Mr. Alared is 
associated, such as the Pennsylvania 
Water & Power Co.; the Consolidated 
Gas, Electric Light and Power Co. of 
Baltimore; and the Gillette Safety 
Razor. Mr. Fuller is also chairman of 
the Board of the Rolls-Royce of America, 
Inc., and a director of the First Federal 
Foreign Banking Association. 


AS OTHERS SEE US 


HOW THE FORDNEY TARIFF HITS 
THE CANADIAN FARMER 


New Glasgow News 


According to THE FINANCIAL POST 
Mr. Fordney, the author of the Ford- 
ney Emergency Tariff, has expressed 
the opinion that there is not such a 
thing as Free Trade with the United 
States for four years and probably for. 
ten years. By the introduction of the 
Fordney Tariff, the farmer of the Unit- 
ed States has shown inno uncertdin 
manner that he does not intend to have 
the Canadian farmer interfere with his 
home market. In view of Mr. Crerar’s 
claim that free trade will widen our 


market in the United States, it is worth 


knowing that his views and those of 
Mr. Fordney would seem to be diametri- 
cally opposed. 


CURRENT OPIONIONS 


OUR DIE HARDS 
London Evening News 


In a number of important industries 
demands are being put forward by em- 
ployers for long<r working hours. Tne 
unions, having secured the shorter we «& 
now in operation, are not disposed t> 
agree to any extension, and they mafi- 

: : . s ~ 
tain that, in certain leading cases a: 
any rate, the reasonable shortening of 
hcurs has not resulted in reduce} out- 
put and has sometimes achieved aa in- 
crease. 

Now at the present moment we are 
suffering from trade depression, which 
is due to a variety of causes. This has 
led to the suggestion of a variety of 
remedies, but about one central fact 
we are all, or nearly all agreed, namely 
that we cannot sell ozr manufactures 
abroad because possible customers can- 
not afford our prices. Those prices can 
be reduced in various ways—by lowering 
taxation, by low2ring wages or by in- 
creasing output without increasing work- 


ing charges. This last can be done either 
by working longer in the week or by 
working harder during the present houtr.. 

The matter of wages and hours must 
‘tbe decided between employers and em- 
ployed. They,can best be decided by 
amicable discussion. The worst ssible 
method—namely by means of strikes and 


lock-outs—seems, however, to be the \ 
only one to suggest itself to many of 


those concerned. j 

We have seen in other fie'ds how much 
can be achieved between men of widely 
divergent views when once they recog- 
nize that they have one great common . 
interest—peace. We have also seen how 


much trouble can be created by die-hards 
—men whose only idea is to obtain the 


whole of their claims without concession 
or reservation. Is it too much to hope 
that this lesson will not be lost on the 
passing interests in the industrial 
world? 


SERVANTS OF THE CONSUMER. 
Wall Street Journal 


Whether he likes it or not, every man 
is a servant. Suppose we start the new 
year with a little straight thinking. The 
producer is the servant of the consum- 
er. It will be a salve to his self-esteem 
if he will realize that he is thereby a 
servant to himself. Every producer is 2 


consumer. We all live by exchange, Day 


in and day out we are exchanging some- 
thing we have ereated, or some service, 
for the things or the services of others. 
Depending upon our savings, or those 
of others for us, we can suspend our 
individual production indefinitely. But 
we cannot suspend for a moment our 
consumption. No one of us if self-sup- 


porting, or in any true sense independ- 


ent—not even the farmer. 

It follows that every obstacle to free 
exchange is a charge upon all of us. 
General prosperity is bound up in free- 
dom of exchange. When we restrict 
that freedom by artificialy fixed prices, 
inequitable tariffs, uneconomic wages, 
class taxation, everybody suffers. The 
class benefit derived is almost trifling 
compared with its general cost. Combin- 
ations of capital, combinations of labor; 
combinations of dishonest elements in 
both. ‘acting together; autocratic au- 
thority, either of force or of legislation, 
striving to impgse an unnatural price, 
defeat their own ends. When we talk 
of stimulating buying we must never 
forget that the best of all selling argu- 
ments is a square deal, Under compul- 
sion the buyer will take only the abso- 
lute minimum of. his requirement, and 
hope for better conditions. He buys lib- 
erally onlv on the confidence inspired 
by a fair deal in a free market. 

We teach our children thrift through 
the savings banks. We should teach them 


far more than we do about thrift in 
use, Waste is morally wrong. Saving is 
essential to life itself. We enjoy a- 
harvest because somebody was i 
enough to save part of last year’s seed. 
There could be no better simile. be- 
cause saved wealth multiplies itself 
while consumed wealth disappears. We 
can see also that saving is not com- 
munal but individual. The greatest in- 
dustrial organization owes its continu- 
ed existence to its directing brain. Some- 
where in that organization there is an 
individual who is thinking hard. We 
have had ademonstration in Russia that 
collectivism first dissipates wealth and 
then destroys it. Nine-tenths of the 
world’s estimated wealth is embodied in 
the word “security.” This does not 
mean words written on a piece of paper. 
but the assurance that what 2 man 
eaves shall be his. Collectivism destroy: 
that security, and it is the basis of 
credit. 

But always we come back to the fact 
that we are all servants. None of us for 
long ‘can browbeat the consumer In 
the end he will dictate auant'ty, qualitv 
and price. As price recedes buyers sre 
attracted. Each man can see both pro- 
cesses in himself. He should be able to 
see that this free plav of the market 
ean never be made rigid without limit- 
ine hoth sunnlv and demand. hurtine 
individual and community alike at both 
ends, 





wise . 


\ 
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tional opportunities for 


thousands. 


It is good business 


Opportunities In 
Odd Amount Bonds 


During an active bond market there are excep- 


picking up odd amount 


bonds of the various Provinces and of repre- 
sentative municipalities of the Dominion. Our 
current ODD LOT LIST contains offerings of 
bonds varying in amounts from approximately 
one or two hundred dollars upward to several 


to take advantage 


of the unparalleled opportunities 
for investment which world market 
conditions give present-day investors. 


Send for New Odd Amount Liat. 


A. E. AMES & CO. 


Investment 


Securities 74 BROADWAY 
HARRIS TRUST B 


BELMONT HOUSE 


NION BANK BLDG. .. . TO 
ANSPORTATION BLDG. MONTREAL 


LOG. .. 


RONTO 


NEW YORK 
CHICAGO 


. . VICTORIA, B.c. 


INVESTORS’ INQUIRIES 


‘Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it ie 
now necessary to enclose $ cents in postage stamps to cover postage on answers 


direct. 


ABRAMS WEST OIL 


Reader, Sault Ste. Marie—Please give 
me your opinion of the Abrams West 
Columbia Oil Company situated near 
Houston, Texas, as an investment. 

We see little attraction in stock of 
the Abrams West Columbia Oil Co. 
and would not advise its purchase 
‘except as a gamble. 


COBALT FRONTENAC 
_ J. P., Ontario—Would like your opin- 
ion of the Cobalt Frontenac Mining Com- 
pany. 

The Cobalt Frontenac Mine is now 
operating, and there is a market for 
its stock at from 5 to 10 cents a 
share. 


CANADIAN REALTY CORP. 

Reader, _Hollywood—Would like a 
brief opinion on Canadian Realty Cor- 
poration 6 per cent. bonds‘ due serially 
Dec. 1, 1941 to 1948. 

Canadian Realty Corporation is the 
bank premises holding corporation of 
the Union Bank. Its properties are 
leased to the bank at sufficient to 
protect charges on these bonds. The 
bonds rank high. 


MONETARY METAL MINING 


Enquirer, Jarvis—Would like your 
opinion of the Monetary Metal Mining 
Company. 

We are of the opinion that you 
would be well advised to postpone 
further payments for the time being 
until we have made a close investi- 
gation. It appears to us that the 
merits of the proposition have been 
very much exaggerated, and one or 
two discrepancies of statement lead 
us to doubt the advisability of gam- 
bling further without some definite 
grounds for confidence other than 
the stock salesman’s talk. The fact 
that the stockholders are to receive 
75 per cent. of gross earnings for div- 
idends, the remaining 25 per cent. 
to be applied to running expenses is 
an utterly absurd statement. We 
should advise you to wait for more 
definite information upon this com- 
pany’s position and prospects. 


Public Utility 
Bonds 


are always in high 
favour with con- 
servative investors. 


Our offerings in- 
clude gen- 
uine bargains. 


oom _ 
rr to on 
this class of secur: 
ities ie an . 
tunity you sheuld 
not miss. 


Particulars on request. 


e > 
Royal Securities | 
CORPORATION % 
LIMITED 
TORONTO 
W. P. Neus, Branch Manager 


BS Montreal Halifax St.John Winnipes f@ 
m Vancouver NewYork Londen, Eng. 


GERMAN BONDS 


Woman Reader—Would it be advisable 
to put a few hundred dollars in Ger- 
man bonds if a person is willing to wait 
say ten years for returns, and if you 
think so what would you do with the 
marks payable on same in the mean- 
time? 

German government is so deeply 
involved in debt that her recovery 
will take years. In buying German 
bonds you are taking the risk of hav- 
ing to hold on to the securities for so 
long a time that a subsequent rise in 
the mark wiil only recompense you 
for a part of the interest lost. The 
proposition does not appear attrac- 
tive. 


DOMINION IRON BONDS 


W.D.F., California—I would appreciate 
your opinion on Dominion Iron and 
Steel 5 per cent. Cons. Mortgage bonds 
due September 1, 1939. 

Interest on Dominion Iron and 
Steel consolidated mortgage bonds, 
is weil secured by the large earnings 
of the company and we would consid- 
er the bonds a good purchase. The 
company is one of Canada’s outstand- 
ing industrial enterprises. Earnings 
for fiscal year ending March 31 last, 
of the Dominion Steel Corporation, of 
which Dominion Iron is a part, were 
$7,212,750. Provision for sinking 
fund, etc. was $1,583,662 and bond in- 
terest $970,776 leaving a margin of 
safety of $4,658,312. 


PREMIER TRUST 


Reader, Welland—What do you know 
about the Premier Trust Company, Lon- 
don? 

The Premier Trust Co., of London, 
is operated under the same manage- 
ment as the People’s Loan, of Lon- 
don, with Lieut.-Col. A. A. Campbell, 
general manager, and Wm. Spittal, 
secretary-treasurer. Both are able 
and reliable men and the company 
therefore appears to be well man- 
aged. It is one of those small trust 
companies occasionally opened in 
connection with a loan company and 
such a company has a distinct advan- 
tage in the fact that its cost of oper- 
ation will be very small relatively, 
because of its association with the 
loan company. 


MOUNT ROYAL HOTEL 

8. F., Ontario—Would you kindly ad- 
vise regarding investing in the Mount 
Royal Hotel Company. I am a widow 
with small means and do not wish to 
take any risks. I have Victory bonds 
which I would exchange if ydu think 
it absolutely safe. ' 

While we consider that the Mount 
Royal Hotel Company’s debentures 
offer a very sound proposition we 
could not advise a widow with small 
means who does not wish to take any 
risk selling the Victory Bonds to in- 
vest in them. There are few other 
investments indeed, than such bonds 
that could be regarded as absolutely 
safe. If you are in a position where 
you think you could take a some- 
what larger risk on a portion of your 
funds provincial or municipal bonds 
might be favorably considered. 


R. E., Saskatoon—I have been reading 
with much interest the articles ‘ by 
Agnes C. Laut on the possibilities of 
trade between Canada and the recently 
organied Dominion of Central America. 
I should be pleased if you would give 
me the address of some prominent resi- 
dent commercial house with whom I 
could correspond with the view to es- 
tablishing a connection for the handling 
of flour and other grain products from 
Western Canada. 


Regarding , possibilities of trade 
between Canada and the recently er- 
ganized Dominien of Centra) America 
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we-have communicated with the Com- 
mercial Intelligence Branch of the 
Department of Trade and Commerce 
at Ottawa. The Department reports 
that it has not names of any resident 
commercial houses and_ therefore 
suggests writing to R. L. Defries, 
Foreign Consul for Honduras, Tor- 
onto or to G. N. Marang, representa- 
tive for Gautamela, Toronto. 


MONTREAL POWER 


Reader, Ontario—Would you consider 
the Montreal Water and Power prior 
lien 4 142 per cent. bonds a safe in- 
vestment? 

In regatd to the Montreal Water & 
Power bonds the explanation mainly 
of the high yield that you can re- 
ceive from these, that is the low price 
at which they are being sold, is that 
many of these have been sent over 
from England where the _ holders 
would receive the benefit of exchange. 
This Company is supplying the City 
of. Montreal in a certain section with 
a long term contract, and its revenue 
is virtually assured from the fact 
that the city collects these rates as 
an ordinary tax rate. There has 
been no dividend paid on the stock of 
this Company because the directors 
have felt it in the interests of the 
Company to put back any profits in 
order to enable it to keep abreast 
with the development of the City’s 
boundaries. 


METROPOLITAN BONDS 


B. Kettleby—Will you tell me if you 
consider the 5 year 6 per cent. gold 
bonds of the Island of Montreal Metro- 
politan Commission an absolutely safe 
investment. ’ 

The new issue of the Island of 
Montreal Metropolitan Commission 
was made for the purpose of assist- 
ing three or four municipalities which 
are in rather weak condition. It was 
for the purpose of placing the finan- 
cial position of all the municipalities 
of the City of Montreal on a strong 
basis that this Commission was or- 
ganized. This issue of bonds, while 
the proceeds go to those Municipali- 
ties that have found trouble in meet- 


ing their bond interest, is guaran- 
teed by the Commission which has 
control virtually of the properties in 
all the Municipalities affected by the 
Statute, namely:’ Montreal itself, 
Westmount, Outremont, Verdun, 
Lachine and the others mentioned in 
the circulars of Greenshields & Com- 
pany. Recently a bond issue of the 
Provinces of Quebec sold to give a 
yield of 5% per cent. and the City of 
Quebec bonds are selling to give a 
similar yield, so that considering the 
increase in the price of bonds the re- 
turn of 6 per cent. on these must be 
considered as pretty fair market 
value. 


BISHOP BLANEY CORP. 

Reader, Oakville—Would like your 
opinion of Bishop Blaney Corporation 
of Peterborough, now located at Paris, 
Ont., formerly the Dominion Dustless 
Sweepers. Would you consider this pro- 
position a safe investment? 

The Bishop Blaney Corp., formerly 
operated at Peterborough under the 
name of the Dominion Dustless 
Sweepers, and was engaged in the 
manufacture of dustless sweepers to 
be used in cleaning city streets. The 
company did a good deal of experi- 
menting in Peterborough but did not 
seem to get established upon a profit- 
paying basis. The Bishop Blaney 
Corp. of Paris, has the same inter- 
ests behind it, but will considerably 
widen its scope of operation, and will 
earry on the business of iron founder 
and manufacture machinery of var- 
ious kinds. The company was incor- 
vorated under the Dominion Compan- 
ies Act with authorized capital of 
$5,000,000. The proposition cannot be 
regarded as a safe investment. The 
experiences of the management With 
the Peterborough concern but em- 
phasizes the speculative features of 
the securities of the new company, al- 
though it may be that with the broad- 
er production the prospects for suc- 
cess have been correspondingly _in- 
creased, but the fact must not be 
overlooked that this company is en- 
tering business at a time when the 
depression in the steel and iron busi- 
ness is acute. 


Is Overborrowing by the 
Municipalities Dishonest? 


Are Not Some Municipalities At Present Headed in The 
Same Direction as Many of Those Which Parti- 
cipated in The Municipal Loan Fund of 1852? 


Official Bulletin Hamilton Chamber of Commerce 


To a man of honor the act of bor- 
rowing entails the responsibility of 
Tepayment with interest. When a 
municipality borrows it simply means 
that the credit of the citizens of 
such municipality has been pooled in 
order to finance an undertaking of 
common use, and the responsibility 
for repayment is just as great as if 
individual pYedges of citizens were 
given. For this very reason—i. e., 
that the act of borrowing by a muni- 
cipality affects the credit of every 
citizen who has a stake in that com- 
munity—extreme caution and con- 
servation should be exercised by the 
executives and their representatives 
in the application of their borrowing 
powers. Unfortunately, the reverse 
is frequéntly the case, and. what is 
everybody’s business instead of be- 
ing each body’s business becomes no- 
body’s business, with resultant reck- 
less expenditures and reckless gov- 
ernmental expenditures and reckless 
exercise of borrowing powers. This 
is apparently somewhat the state. of 
mind of many municipal govern- 
ments today. 

Epidemics, it has been frequently 
stated, come in cycles. Love of ex- 
penditure, while always with us in a 
more or less degree, apparently be- 
comes intensified at intervals. Back 
in 1852 a wave of over-borrowing 
struck a great many municipalities in 
Ontario, who were enabled to grati- 
fy their desires in this direction by 
participating in the Municipal Loan 
Fund. Our previous articles have 
shown the amounts borrowed and the 
investments made. Below we show 
the condition of such municipalities 
when the “morning after’ came and 
repayment had to be made. 

As is frequently the case with in- 
dividuals, the innocent suffered with 
the. guilty, and those municipalities 
which exercised caution in borrowing 
were made to suffer through provin- 
cial taxes, in order to help repay 
loans given to the reckless munici- 
palities. The innocent municipalities 
asked for compensation, but the Ses- 
sional Papers at that time state “The 
proposition to forgive these muni- 
cipalities the greater part of their in- 
debtedness and then to make an equi- 
valent or compensating grant would 
involve a charge on the Treasury 
(Provincial) of not less than $100,- 
000,000”—a huge amount even today. 

The history of the Municipal Loan 
Fund shows that 47 municipalities 
borrowed from the Fund, an aggre- 
gate sum of $7,300,000—no doubt in 
good faith—and -at the time of bor- 
rowing were quite confident that ev- 
ery cent of principal and interest 
could easily be repaid when it fell 
due. 


About twenty years later: 


(a) Twenty-six of these munici- 
palities had no sinking funds accu- 
mulated te meet principal payments 
and these municipalities were also 


” 


in arrears. with interest payments. 

(b) The municipalities in the ag- 
gregate were in arrears with inter- 
est payments to the amount of $5,- 
007,491.43 and $6,612,092.78 principal 
still remained to be repaid—a total 
indebtedness of $11,619,584.21. 

(c) The Province was forced to 
come to the rescue of these munici- 
palities which overborrowed with re- 
sultant injustice to those municipali- 
ties which were prudent. 

(d) The credit of all Ontario 
municipalities was, no doubt, im- 
paired temporarily, especially in 
foreign markets. 

(e) Many municipalities were 
hampered with a debt burden which 
impeded their growth and industrial 
expansion, and, no doubt, injured 
that of the Province in general. 

Did those municipalities 
over borrowed act honorably? 

Are any of our municipalities 
overborrowing to-day? 


If so, can they escape the conse- 
quences such as those which followed, 
the Municipal Loan Fund fiasco? 


which 


Investments For 
Foreign Trade 
New York Herald 


More than all the tariff. schemes, 
legislative grants, government loans 
and other forms of paternalism can 
do to promote the foreign trade of 
this country can be accomplished by 
the natural flow of American invest- 
ment money. Herbert Hoover, Sec- 
retary of the Department of Com- 
merce, in a conference with the gov- 
ernors of the Investment Bankers’ 
Association, talked over the pros- 
pects of increasing our investments 
abroad. Despite the wide range of 
foreign loans which have been placed 
in this country the crust of the great 
world investment field has so far on- 
ly been scratched. 


From the United States Govern- 
ment tax returns it is figured that 
the national income of the United 
States was $60,000,000,000 in 1918. 
It was estimated that of this $45- 
000,000,000 was spent by the 22,500,- 
000 families for living expenses; Fed- 
eral, State and local taxes absorbed 
$7,000,000,000. Thus only $8,000,000.- 
000 or less than 14 per cent. of the 
total national income was saved for 
new construction and foreign invest- 
ments. Economists hold that not less 
than 20 per cent. of the national in- 
come of any country should be devot- 
ed to rep!acements and new construc- 
tion. If a country aspires to do busi- 
ness on its own account in foreign 
lands the percentage of its national 
income devoted to foreign invest- 
ments must be in proportion to the 
desired expansion. 

Thus if in 1918 the proper per- 


centage of savings had been devoted 
to new construction at home the 
amount so expended would have been 
$12,000,000,000 instead of $8,000,000,- 
000, all that was left after other out- 
lays. And if our foreign trade had 
been considered as of one-fifth the 
importance of our domestic trade the 
amount devoted to its development 
would have been something like $2,- 
000,000,000 a year, or about 20 per 
cent. of the proper domestic devel- 
opment fund. 

No such amounts have been saved 
and put to work in our commerce at 
home and abroad. Before the war 
England, out of a national income of 
$12,000,000,000 saved annually more 
than $1,000,000,000, or 8 per cent., 
which was invested exclusively in for- 
eign markets, and to this she owed 
much of her well-established commer- 
cial strength. 


Excluding war loans:and domestic 
municipal bond issues and Govern- 
ment borrowings, none of which be- 
longs in the category of funds for 
commercial and industrial replace- 
ment and expansion, this country has 
devoted not more than $6,000,000,000 
or $7,000,000,000 to trade betterment 
through investments, or less than 
half the sum which _ thepretically 
should have been applied to this pur- 
pose. _Taxes are to blame for much 
of this, because they have depleted 
large reservoirs of savings which oth- 
erwise would have sustained con- 
structive work. 

We pride ourselves on a balanced 
Federal budget and the cessation of 
new national Government bond is- 
sues. But even when we achieve 
these things, if we neglect to save 


Prov. of Quebec 514s 


To Yield 54% 


Can. Northern 314s 
Guaranteed by Dominion 
of Canada 
Due 1961, at 65.04 
To Yield 5%% 


Island of Montreal 6’s 
Due Nov. 1, 1926, at 100 
To Yield 6% 


Greenshields & Co. 


INVESTMENT SECURITIES 
Montreal: 17 St. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers 


and to put back into productive en- 
terprise a sufficient proportion of 
the national income, as represented 
by the income of all the people, we 
shall be living beyond our means. 
Taxes will continue to bear heavily on 
large investors. The requisite for. in- 
creased investment and domestic 
trade is increased public and private 
thrift. 


THE COMPANY WE KEEP 
Galt Reporter 
The Financial Sun and the Farmers’ 
Post in their little nest agree that 
Monopoly’s a good thing and Public 
Ownership a delusion and a snare. 


Lowering of Interest Rates 
Is Universal--Not Local 


During the last few weeks we have wit. 
‘nessed a lowering of interest rates upon 


all classes of 
securities. 


high-grade 


investment 


It should be’borne in mind by prospec- 


tive 


investors that this condition ‘is 


universal—not local—and that Canada 
is merely falling in line with rates al- 
ready established in the world’s leading 


financial centres. 


Cheapening of capital is a world-wide 
condition, and shrewd investors with 
available funds are making the most of 
existing opportunities to obtain high 


interest rates for long periods. 


To do 


this, we suggest that you select from 


our current list. 


Write for a copy. . 
Wood, Gundy & Co. 
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8% PREFERENCE WITH 75% COMMON 
—————————————————— 


We vecciamend the purchase of the 8% Cumulative Preference of 
the Bridge River Timber and Manufacturing Company, Limited, 


with which we give a bonus of 75% Common. 


ished on request, 


Prospectus furn- 


PATRICK DONNELLY & CO. 


Investment Securities. 


189 St. James St. 


MONTREAL 


Phone: Main 8720 





CANADIAN 


Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 


C. P. R. Building oo 
TORONTO 


21 St. John Street 
MONTREAL 


WE OWN AND OFFER: 


PROVINCE of QUEBEC 


514% Bonds 
Due 1st December 1936 
2 Price on application. 


United Financial Corporation Limited 
14 King Street, East, TORONTO 


MONTREAL OTTAWA 


LONDON, Eng. 


| 
| 
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OTIS & CO. | 


United States and Foreign Government Bonds 
Municipal and Corporation Bonds 
Preferred and Common Stocks 
Foreign Exchange ; 

Acceptances 


CLEVELAND 


New York Boston Detroit Cincinnati © Columbus 
Toledo Akron Youngstown Dayton Denver Colorado Springs 


Canada’s 


-$300,000,000 
Electrical Market 


It has been authoritatively stated that developments in 
Canada require $300,000,000 to be expended for elec- 
* trical equipment in the next three years. 


As a result of this demand a large amount of, business 
has already been secured by the 


English Electric Company 
of Canada, Limited 


The successful manufacture and instailation of electrical 
machinery and equipment demands years -of experience 
and research, large scale organization and resources. 


The English Electric Company of Canada, Limited, com- 
bines in the one organization the manufacturing, engi- 
neering and construction experience of both the English 
Electric Company, Limited (of Great Britain), and the 
Canadian Crocker-Wheeler Company, Limited, thus 
placing it in a position to handle the large amount of 
business that will be forthcoming. 


We unreservedly recommend the 8% Cumu- 
lative Preference Stock of the English Electric 
Company of Canada, Limited, carrying a bonus 
of 40% Common Stock, as one of the strongest 
— ever placed before the Canadian 
public. 


Write for full particulars 


Gnadian Debentures : 


Corporation 
Limited 


Established 1910 — 
36 King st East TORONTO 
Phone Adelaide 6956 


Notice to Stock and Bond Dealers 


A reorganization of an old-established, nationally-known, basic 


industry—with over two hundred satisfied shareholders—neces- 


sitates the raising of additional working capital through the 
issuance of First Mortgage Bonds and Preferred Stock with 
a boaus of Common. ,To a security house, which is open to 
handle a clean, attractive issue, this offering is bound to prove 


profitable, An appointment, which will bring full particulars, 
can be arranged by addressing your first letter to Box 11. 





CALL FOR TENDERS. 


CITY OF GUELPH 6% 
DEBENTURES. 


BY-LAW NO. 1579 $69,802.57 
Interest payable June 30th. and Dec. 3ist. 
Debentures dated Dec. 31st., 1921. 

Tenders to be opened January 20th., 1922, at 7 : 30 p.m, 


10 years. 


H. J. B. LEADLAY, 
CITY CLERK 


THE FINANCIAL POST 


- : January 13, 1922 


NEWS OF THE BOND MARKET 


NEW BOND ISSUES 
A-PLENTY COMING 
OUT DURING 1922 


Of Which Dominion Loan 
Will Be The Most 
Important 


SHOULD BORROW HERE 


Canadian Investment Bankers 
Stand Ready to Handle the 


Loan and U.S. A. Houses 
Also Anxious 


Heavy borrowing by bond issues 
may be expected in Canada in 1922 
and already there are evidences that 
the total of Canadian borrowings may 
reach half a billion dollars. 

The largest sum to be refunded is 


represented in maturing obligations 
of the Dominion Government, which 
has over $200,000,000 of bonds to 
meet and must arrange as well to care 
for many millions of maturing tem- 
porary loans. Railroad maturities are 
under $25,000,000, but extensive re- 
placement of rolling stock and motive 
power is required on some lines and 
railroad borrowing may easily be as 
considerable a factor in 1922 as it 
wa8S in 1921 when over $100,000,000 
of railway loans were cffected. The 
province and municipalities will all be 
in the market for much money al- 
though of course the province of On- 
tario, which has borrowed $58,300,- 
000 in 1921 (the total from Dec, 1, 
1920 to date was $89,300,000 in eddi- 
tion to temporary financing) and the 
city of Toronto which borrowed $32,- 
000,000 during the year will be in the 
market much less this year. 


Where Will Loans be Made? 


Interest in the Dominion loan con- 
tinues keen of course. American in- 
vestment bankers have openly ex- 
pressed the opinion that the loan will 
be made in New York. One said the 
other day: 


“American bankers are awaiting with 
interest action from Ottawa on the 
$194,000,000 of Canadian internal war 
bonds coming due this year, for it is 
estimated that from $75,000,000 to $100,- 
000,000 of these obligations are held by 
American investors. These bondholders 
will reap a very fair profit through the 
risc in Canadian exchange, now ebout 
95 1-2 cents per dollar as against 85 
cents a year ago. No official pronounce- 
ment has been made as yet as to the 
method to be employed in refunding 
the war loan maturities, but it is be- 
lieved that it will take the form of a 
new loan to be offered here. Assured- 
ly the increased value of the Canadian 
dollar would greatly facilitate refund- 
ing operations frome the standpoint of 
the Dominion Government.” 


On the other hand Canadian opinion 
is largely that the loan can and should 
be made in Canada and that the bonds 
should be payable in Canada only. 
Warnings from leading bankers that 
Canada should not continue to pile up 
future exchange burdens on the prin- 
cipal and interest payments may be 
heeded. 

It is quite probable that if a loan 
were made in Canada that a large 
part of the issue could be sold in the 


United States anyway. American in- 


vestors could purchase the bonds at a 
considerable discount and the discount 
would be a reserve from which they 
could meet the depreciation in their 
coupons until exchange conditions 


were normal. A long term bond pay- 


able in Canada only, would still be an 
attractive buy for American invest- 
ors regardless of exchange rates. This 
is of course another strong argument 
for the flotation of a domestic or in- 


ternal loan, 


Retrenchment a Necessity 


In view of the heavy financing Can- 
ada must do this year in its many de- 
partments of activity a word of 
caution was given by G. A, Morrow, 


a prominent bond man in his address 


as president of the Imperial Life. 
After referring to the purchase by 
Cam.dians last year of £97,0C0,C00 
more of their own bonds while Ameri- 
can investors %-ught $32,000,000 less 


as indicative of the capacity of Can- 


. ® * 
adian people to buy their own’ secur- 
ities, he said “there is a ne:ess'ty for 
careful scrutiny of all new proposals 
involving the expenditure of money 
and the elimination of all unnecessary 
expenditures. Retrenchment is needed 


for individuals ang for the state.” 


Bank Men’s Views 


At the Bank of Toronto annual 
meeting, W. G. Gooderham, the pres- 
ident, remarked: 

“In many respects the high credit 
that Canadian securities have in the 


New York market is not wholly bene- 
ficial. It would be well if expenditures 
in many directions were restricted. The 
increase in Provincial and municipal 
expenditure, which has been such a 
marked feature of the past year, at a 
time when labor and materials have 


been at such high prices, will, unless 
such expenditure proves profitably pro- 
ductive, tend to increase the amount of 


taxation which is already quite high 
enough and proving to be a very heavy 


burden.” 
The general manager. Thos. F. 


How, referred to the heavy borrow- 
ing by governments and municipali- 


ties and hoped that the amount would 
be less in the future. He added: 

“If our public obligations ave to be 
kept good at home and abroad (and, of 
course, they will be), the interest and 
eventually the principal must be earned 
and saved by the Canadian people. 
There is a curious indifference un the 
part of thegaverage man to the creation 
of public debts, which can be explained 
only on the theory that he hopes per- 
sonally to escape his share in paying 
them. To a certain extent, our public 
obligations represent revenue-producing 
assets which pay their way. Allowing for 
this, we are afraid it is not fully un- 
derstood that economic sins are never 
forgiven—they have to be paid for 
and no one escapes taxes.” 


SWIFT CURRENT VOTE 
IS CAUSING CONCERN 


Bondholders Agitated, Due to 
Most Recent Turn of Events 
In Default 


Difficulty in the solution of the 
Swift Current default has arisen fol- 
lowing the election of a mayor and 
council committed to a policy of with- 
drawing from the agreement enter- 
ed into by the former council, while 
control of the city’s finances was vest- 
ed in a bondholders’ committee for 
a term of five years. 

The new mayor introduced a by- 
law, which was voted upon by the 
citizens and passed by about 5 to 1 
which made ratification of the agree- 
ment impossible. 

One of the strongest opponents of 
the agreement “was Judge W. O. 
Smyth, of the district court who held 
in public addresses that the agree- 
ment could safely be opposed as the 
creditors of the town would be power- 
less to establish a receivership if the 
local government board of the pro- 
vince stepped in and took over the 
city’s affairs, 

Holders of the defaulted bonds are 
much agitated by the turn of events. 
Legislation is pending in Saskat- 
chewan concerning such cases as this 
which would give the local govern- 
ment board authdrity to take over 
the contract of a town that was un- 
able to meet its obligations but until 
the legislation is finally passed the 
bondholders are not certain that will 
be sufficiently rigid to satisfy them. 
They ask whether the local govern- 
ment board would be acting for the 
city or for the bondholders it it took 
over the financing, as Judge Smyth 
suggests. 

In the meantime action is being 
taken to get an order from the prop- 
er courts to execute a sheriff’s writ 
against the city for the moneys due 
on account of the defaulted bords. 


EXPENDITURES CUT 


Regina Able to Show large Unex- 
pended Balance 


REGINA.—A net under-expendit- 
ure of $230,364.72 on by-laws author- 
ized by the city of Regina at the com- 
mencement of 1921 is shown in a re- 
port just handed down by the city 
commissioners. 

Recommendation to council that the 
by-law accounts be adjusted by ap- 
plying the under-expenditures against 
the over-expenditures after provision 
has been made for known _ require- 


ments, is made. Under-expended by- 
laws show a balance of $721,823.56. 


Over-expended by-law balances total 


for the year, $446,040.51, a difference 
of $275,783.05, against which $45,- 
418.33 is recommended to be _ held, 
leaving a net under-expenditure of 
$230,364.72. 


SHAWINIGAN ANNUAL 


Financial Statement Will Show 
Earnings Well Maintained 


From Our Own Correspondent 


MONTREAL.—The annual meeting 


of the Shawinigan Water & Power Co. 
has been called for Feb. 21.. In spite 
of the industrial depression it is un- 
derstood the report of the company 
will show earnings well maintained. 


The stock has held firm for months 


past, in spite of general fluctuations 
up and down in the market among 
the majority of other securities. 


U.S. A. BORROWING 
PILES UP BURDEN 
‘EXCHANGE BEARS 


Warns Sir John Aird—But 
Bond Men See More 
Borrowing 


AN _AMERICAN VIEW 


New York Bond Man Calls 
U.S. A. “Canada’s Bankers” 
and Forecasts Closer 
Relations 


The cumulative effect of the large 
sales of bonds in the New York mar- 
ket by Canadian Provinces and munic- 
ipalities has been to temporarily en- 
hance the value of the Canadian dol- 
lar in the United States. At the Can- 
adian Bank of Commerce annual, Sir 
John Aird referred to the rise of the 
Canadian dollar in New York Jue to 
these heavy borrowings. 

A warning that such borrowing 
cannot be expected to bring about 
permanent improvement in exchange 
was contained in Sir John’s address. 
He said: “These borrowings, while 
they temporarily enhance the value of 
the Canadian dollar in the United 
States, only add to the yearly interest 
there is nothing in the situation which 
bill of Canada—already very large— 
would give us' reasonable cause 
to believe that any improvement in 
the exchange value of our currency 
brought about in this way will prove 
permanent.” 

While admitting the-soundness of 
Sir John Aird’s statement, investment 
bankers feel that Canada will continue 
to borrow heavily in the United 
States during 1922, “So long as the 
position of the American bond market 
and the premiumin New York funds 
are such that a fair margin to pro- 
vide for future premiums on interest 
payments is given to the Canadian 
borrowers we may expect our prov- 
inces and larger cities to look for 
American capital” is the way one 
bond dealer put it. 


In judging of the attitude of Ameri- 
can investors to Canadian bonds the 
comment of Morrison Marsh of the 


firm of McKinley & Morris of New 
York in interesting. 

America is becoming Canada’s bank- 
er. Constantly increasing flotations of 
Canadian investments in the American 
market indicate the growing interest. in 
Dominion securities throughout the 
United States. During the eleven months 
ended November 30 $73,282;000 of Rew 
Caradian municipal and provincial capi- 
tal issues were placed in America. This 
was nearly double the 1920 total of 
$37,255,000 during the same months. 

“Wihat is the cause of this increase? 
The greatly impreved status of the 
Canadian dollar is perhaps the most 
significant factor. This improvement, 
which lowered the discount on Cana- 
dian funds from 17 per cent. to 4 1-2 
per cent. is having and will continue 
to have a most far-reaching effect on 
all our financial and commercial in- 
tercourse with the Dominion. 

“It does not seem probable that Lon- 
don will contest the position of the 
American money market in relation to 
the Canadian borrower. Owing to the 
rise in sterling during the last year 
there has been considerable gossip to 


the effect that Britain would shortly 
be sending considerable capital to 


Canada, but the more prominent Cana- 
dian financiers doubt this possibility. 
Authorities in the Dominion are inclin- 
ed to believe that even if the pound 
sterling should go to its parity, an 
eventuality which is as yet very remote, 


the condition of the American monev 
market is such that’ London cannot 
possibly compete on an equal basis. 
Even six months ago Canada could bor- 
row here at lower rates than a number 
of the other Dominions borrowed in 
London. If this was the case six months 
ago the condition is now accentuated. 


because the American securities market 


and the Canadian exchange market are 
in far better shape. 

“From present indications it would 
appear that for 1922 at least the great- 
er proportion of Canada’s ‘foreign bor- 
rowings’ will be consumated in the 
United States.” 


Charles M. Schawh suooested by J 
Teonard Replogle as candidate for the 


United States Senate to succeed Sena- 
tor Crgw. 


BOND MOVEMENTS OF THE WEEK 
Latest price Week Ending Jan. 10 


Int. 

BONDS— Rate. 
Bell Telephone ¢... 5 
Can. Bread . 
Can. Cement 
Can. Cottons .. 
Cedar Rapids .. 
Cons. Rubber 


Dom. Cottons . 


Dom. Glass .. . .. 
Dom. Textile .. 

Montreal, Dec. 22.. 
Montreal, May 28 . . 
Montreal, Sept. 23 . 
Montreal Power .. 


Ogilvie (C) 


Due. 

Year. 
1925 
1941 
1929 


Range 

Yield. 
6.73 98% 
901% 


1940 
1953 
116 
1922 
1933 


1925 
192¢ 
1923 
1923 
1932 
1932 
1929 
1925 
1929 
1940 
1941 
1961 
1940 
1931 
1925 5.88 
1931\ 5.37 


19387 4.95 
1922 6.07 
1923 5.96 
1924 6.09 

1927 5.48 
1933 5.28 
1934 5.61 
1987 5.15 


Sav Paulo 

Steel of Can. 
Sher. Williams .... 
Wayagamack é 
West Kootenay .. ..- 
Windsor Hotel .. . 
War Loan (1925) . 


War Loan (1931) .. 


War Loan (19387) ... 
Victory, (1922) 
Victory (1923 
Victory (1924 
Victory, (1927) 
Victory, (1933 .... 
Victory (1934) .... 
Victory (1987) .... 


79% 


High. Low. High. 


96.00 92.00 97.00 
96,60 90.05 97.20 
102.50 94.50 100.75 


99.55 96.62 
99.50 95.50 99.25 
98.50 94.25 
101.00 95.25 100,15 
101.80 95.12 103.85 101.25101.95101.85 101.85 
99.43 92.25 99.10 98.30 99.00 98.95 99.10 


104.00 96,50 1/)4.00 108,45 108.90103,85 104.00 


1921. Range 1922. 


Low. Ask. Bid. High. 
94 as we 
90 88, ) 89 
97 Z ea 
82 a 
96% 94 Ss 
89 88 89 
9 .. 100 
99 kd 99 
98 “ 
104% 101 
103% 101% 


101 
100 101% 

97% 99 99 a. 
88 92 os os 90 


93 100 .. 100 ae 

59 66% 65% Cw, 66 

63 73, 988% 81% 

we | 80 801, 79% 
R81, 981%, 9814 971% 

96 9§ a 98 96% 93 
6914 71% ~«C.«. 72 
90 ae 8914 
79% 


89, 
79% 79% 


ot 80 
96.10 ..... 96.90 97.00 
96.25 97.25 97.15 97.20 


99.50 100.75 10050 100.75 
99.10 99.50 99.45 99.50 
98.75 ..... 99.15 99.25 
98.00 ..... 98.45 98.50 
99.80 ..... 99.90 100.15 


99.50 


98.50 


We Own and Offer 


Province of Ontario 


1 February, 
15 September, 1943 


Prices and full particulars on 
application. 


R. C. MATTHEWS & CO. 


LIMITED 
Bond Dealers 


C. Pp. BR. Bldg, - - Toronto 


L. M. Green & Co. 


Members Teronto Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A. 743-744 


Victory Bonds 


for 


Safety 


Assured Interest 
Return and 


Saleability 


MSKinnon B 
- Telephone 
W.L.MSKimnon . 


. TORONTO 
e1. 3870 
Dean H.Pettes 


We Offer 
Province of Alberta 


6% Bonds. 


Due Nov. Ist 1936 at 101.98 
to yield 5.80% 


Edward Cronyn & Co. 
Members Toronto Stock Exchange 


Cronyn Bldg., Bay St., 
Toronto. 


NOUREAUEELLRAEUHVOUUaabintanannaNNAtAA tou uanbOge memes SHU edUAAUUUUUULAAUALAANAAAL ONE 


Headquarters for Investors 


McCUAIG 
BROS.& CO, 


Members of the 
Montreal Stock Exchange 


CE ci i », Gases are MeCuais 


A General Stock 
Exchange Business 
Transacted. . 


NOTRE DAME 


at St. Francois Xavier Street 
MONTREAL 


Reserve January 
Investments at 


Once 


In a highly active bond 
market, such as the pres- 
ent, we advise all investors 
to make their January res- 
ervations at once, in order 


to get just the bonds and 
the maturities most desired. 


Our list is broad and con- 


tains every type of bond, 
suitable for the large or 
small investor. 


Send for our list to-day 
and make your reservations. 


OInNTIO ss. 


Cc. P. R. BUILDING - TORONTO 





January 13, 1922 


INVESTMENT 


RENE-T. LECLERC 


MOMTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


OSLER & 


HAMMOND 


Stock Brokers and Financial Agents 


Members 


’ 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET 


TORONTO 


SIMONS, AGNEW & CO. 
Stock Brokers | 


Members Standard Stock Exchange 


304 McKinnon Bidg. 


Toronto 


We solicit your business for cash or on a 
conservative marginal basis. 


_ New Issue 


CITY OF 
SARNIA 


6% BONDS 


Due Serially from 
1921-1941 


To Yield From 
5.75% to 5.95% 


Special Circular upon 
Request 


Housser Wooo 


INVESTMENT BANKERS 
12 King St. East Toronto 


102% 
AMERICAN FUNDS 


With Interest In Surplus Profits 


Such an investment opportun- 
ity will be offered by us short- 
ly in the form of first lien 
sinking fund debentures, re- 
deemable in gold or convert- 
ible in 10 per cent. preferred 
shares. The debentures are 
first lien on land, mills, ma- 
chineries, patents, of a large 
corporation being organized in 
Montreal, the direction of 
which is composed of men of 
outstanding prominence in the 
varfous spheres of business 
and finance. 

The debentures will carry a 
substantial bonus in common 
stock. 

Write for particulars. 


CREDIT CANADA LIMITEE 


145 St. James Street Montreal 


$500,000.00 


Hydro- Electric Power], 


Commission of Ontario. 


Hydro-Electric Railway Bonds 
on the Essex County Railway. 


FORTY YEAR 6 P. C. BONDS. 


(Guaranteed as to Principal and Interest 
by the Province of Ontario.) 


Sealed Tenders endorsed “Tenders 
for Hydro-Electric Railway Bonds,” 
addressed to the undersigned, will be 
received for the purchase of $500,- 

_ 000.00 forty-year Bonds of the Hydro- 
Electric Power Commission of On- 
tario, guaranteed by the Province of 
Ontario, dated 1st July, 1921, due Ist 
July, 1961, bearing interest at the 
rate of 6% per annum, payable half- 
yearly on the 1st January and Ist 
July. Principal and interest payable 
in gold coin at the chief office of the 
Bank of Montreal, in Toronto, Canada. 

Bonds to be in the denomination of 
$1,000 each with coupons attached, 
and may be registered as to prin- 
‘cipal only. Payment for Bonds and 
delivery thereof to be made on or be- 
fore the 20th day of January, 1922, 
less the amount of the deposit. Ten- 
ders to be addressed to J. W. Gil- 
mour, Treasurer of the Hydro-Electric 
Power Commission of Ontario, 190 
University Avenue, Toronto, and de- 
livered not later than twelve o’clock 
noon on the 18th day of January, 
1922. 

Tenders must be accompanied by a 
marked cheque for $5,000, to be ap- 
plied in the case of the successful 
tenderer as part payment for Bonds. 
"The highest or any tender not neces- 
warily accepted, 

J. W. GILMOUR, 
Treasurer. 
Toronto, Ont., 10th January, 1922. 


January 
Investments 


January presents an unus- 
ually heavy investment pe- 
riod, and we would advise 
those with funds for invest- 
ment to select their secur- 
ities at once. Our January 
list contains a number of 
very attractive offerings. A 
copy will be mailed upon 
request. 


OHN 


asvasuence 
‘e790 


ARK &C9 
Toronfo' Stock Beshange 


OVAL BANK BUILDING --* 


Robert Cassels W. G. H. Browne 
A. M. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 
Direct Private Wire to New 


York, Chicago and 
Washington 


MUNICIPAL BANKERS 


CORP. BUY TWO ISSUES 


Two bond issues have been pur- 
chased by the Municipal Bankers Cor- 
poration. 

From the township of the Carnarv- 
on, $17,000 of 6 per cent. consolidat- 
ed school debentures, repayable in 30 
installments, were purchased at 101, 
a 5.90 basis. The bonds are uncondi- 
tionally guaranteed by the Province 
of Ontario. 

Georgetown’s issue of $33,000 of 
6 per cent. twenty installment bonds 
also went to this firm. 


CITY GETS LAND 


EDMONTON.—Tax collections in 
this city in 1921 amounted to $3,608,- 
414, which was some $800,000 less 
than in the preceding year. In both 
instances the city’s tax revenue from 
all sources is included. 

Nearly 8,000 parcels of property 
put up for sale in 1920 for defaulted 
taxes will now come into this city’s 
possession, the redemption period hav- 
ing run out with the old year. Steps 
will be taken to secure titles to the 
property. An extension order made 
by the provincial Minister of Munici- 
pal Affairs a short time ago, giving 
until next April before any foreclos- 
ure proceedings could be‘ taken in 
such cases does not apply it is claim- 
ed by the city solicitor, to Edmonton 
property. 


WINDSOR R. C. SCHOOLS 


Nesbitt, Thomson & Company have 
purchased $225,000 Windsor, Ontario, 
Roman Catholic Separate Schools 6% 
debentures, maturing December 31st, 
1922 to December 31st, 1951. 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL F INANCE 


SOLIDITY CHIEF 


CHARACTERISTIC 
OF THE TOWNSHIP: 


Despite Loss of Population 
Their Bonds Rank 


Progress Not Their Chief Aim 
But Economy and Careful- 
ness Have Made Shem 
Strong 


A bond man in Toronto and the 
reeve of an Ontario Township were 
discussing affairs in general and they 
hit upon the city of—say, Growfast, 
as a subject of conversation. Grow- 
fast is one of those cities that is ex- 
panding very rapidly under the 
stimulus of development in a certain 
line of activity and has been a heavy 
borrower in the bond market for two 
or three years past. 

“It’s a progressive city,” said the 
bond man. 

“Yes,” admitted the township reeve, 
“It’s progressive, but, by gosh, we 
always get a better price for our 
bonds than that city does with all its 
plogress.” 

That was a true statement. 
crease of population, expansion of 
area, development of industry and 
housing are not always the criteria 
by which investors judge the financial 
standing of communities. For such 
growth is usually accompanied by 
heavy bond issues often beyond the 
absorptive capacity of the investment 
market and often by at least wild 
inflation. And if growth were the 
sole Judge of financial worth Ontar- 
io townships wouid have’ difficulty in 
selling their debentures. 

Census figures now trickling ovt 
from the Dominion Bureau of Statis- 
tics indicate that there is an almost 
universal decline in the population of 
rural areas of Ontario. Electoral 
districts with one or more urban 
areas have shown decreases in the 
1921 population figures over the 1911 
totals. But in those districts that 
are exclusively rural the trend of 
population has been in the other dir- 
ection. The population has moved 
city-ward. The townships have lost 
out in the population race. 

But are investors in township bonds 
worrying? Not a bit. their popu- 
lations can decline much further and 
the burden of debt charges be divid- 
ed among still fewer people and there 
will be no endangering of the secur- 
ity of the average Ontario township 
bond. 

The affairs of the townships are 
in the hands of shrewd and able men. 
Some of them are men of long ex- 
perience in municipal affairs. The 
other day one of the townships made 
the proud boast that its reeve had 
been longer in municipal affairs than 
any other man in G@anada. He had 
been reeve for 43 years. And along 
came another township that showed 
that its reeve has held that post for 
fifty years. Such a condition of af- 
fairs does not indicate progress; but 
it does indicate solidity. 

“In the city you scrutinize every 
$10,000 or $100,000 very carefully. 
In our township we don’t spend one 
dollar without talking it over,” said 
the township reeve. The farmers 
take a personal interest in their local 
government and an interest that ex- 
presses itself more practically than 
in the city. They distuss their af- 
fairs together at the market or may- 
be at a barn dance and the township 
councils are given to greater deliber- 
ation than their city counterparts. 

This sifting out of the arguments 
pro and con regarding proposed ex- 
penditures and policies may be due 
to the lack of daily newspapers in the 
townships. Viscount Bryce in _ his 
“Modern Democracies” points to the 
evil that can be done by an unscru- 
pulous newspaper taking q hand in 
local government. We are ‘not with- 
out such influences in Canada. 
Bryce states that in rural townships 
where newspaper discussion of ques- 
tions of government is not predomin- 
ant the citizens talk over their prob- 
lems instead of allowing a newspap- 
er to give them their instructions as 
to how to vote and act. And discus- 
sion leads to saner conclusions, Some- 
thing like this has worked out in the 
case of the townships; at least the 
men on the councils represent a high- 
er average of native shrewdness 
and honesty than in the average city 
councils in Canada. 

“Take the worst rural township 
council in Ontario and place it beside 
the best city council. Compare them 
and the city council will be out of the 
running,” remarked a loan company 
manager to THE FINANCIAL POST. 
Wider citizen knowledge of issues, 
closer economy and better councillors 
—these three have much to do with 
the high standing of townships. 


In- 


ARE YOU. A CIVIC PACIFIST? 


The only man who has any in- 
fluence in ‘his city’s government 
is the man who “gets into the 
game.” Dr. Horace L. Brittain, of 
the Citizen’s Research Institute, 
in a striking article on this page 
next week will talk about business 
men and civic government. 


MONEY IS REQUIRED 
BY CITIES OF N. S. 


Programmes of Expansion 
Call for Many New 
Bond Issues 


From Our Own Correspondent 


HALIFAX.—Nova Scotia .munici- 
palities are expected to do consider- 
able borrowing as soon as business 
conditions begin to show a decided 
change for the better, for nearly all 
have arrears of public improvements 
to make up, and many are in the 
stage of development which calls for 
a rapid extension of expenditures on 
public account. Last year all muni- 
cipal bond issues in this province 
bore” interest at six per cent. but in 
the opinion of local bond houses the 
day of six per cent. municipal bonds 
in Nova Scotia is practically over, 
and new issues will be down to five 
per cent. before the year’s end. Dur- 
ing the past twelve months the value 
of municipal bonds in this province 
appreciated from five to six points, 
and some 6 per cent. issues are now 
quoted above par. Some Nova Scotia 
six per cent. provincial bonds traded 
in at, Halifax recently sold for 104. 

Very few Nova Scotia towns are 
in such financial condition that they 
would have to pay six per cent. for 
money at the present time, and as 
it. is difficult to persuade investors 
to pay over par, future issues will 
doubtless be on a lower ‘interest basis. 

In 1921 twenty Nova Scotia cities, 
towns and municipalities issued bonds 
to the value of $1,834,000 all at six 
per cent. In 1920 Nova _ Scotia’s 
municipal borrowings totalled $2,- 
500,000. During the past year the 
city of Halifax sold $362,000 of six 
per cent ten year bonds to local 
brokers. Glace Bay, the largest bor- 
rower of the year, marketed $425,000 
six per cents. outside the province. 
The city of Sydney sold $235.000 six 
per cents.; Dartmouth $154,000 and 
Truro $100,000. Outside of Halifax 
the municipal borrowings during the 
past two years were about $2 per 
capita per year. 


STREET CAR DEFICIT 
OF REGINA $312,000 


Some of This is Depreciation, 
Offset by Certain Other 
Income 


From Our Own Correspondent 


REGINA.—Reconstruction of street 
railway accounts is being asked by 
the city commissioners, based on the 
plan of treating all moneys accruing 
from property sales as straight con- 
tributions. It was the original in- 
tention of the city to build the street 
railway entirely from such sales. 

Up to the end of the calender year, 
the deficit from the operation of this 
utility amounts to $312,095.62, of 
which amount $101,909.80 is deprec- 
iation. An amount equivalent to the 
depreciation has accrued from prop- 
erty sales which properly belong to 
street railway account, hence the de- 
ficit will be reduced by that amount. 

In reporting on the present finan- 
cial condition of the utility, the city 
commissioners express the view that 
its life, upon which the ratio of de- 
preciation has been based, has been 
much under-estimated. At the  in- 
ception’ of the system iin 1911 deprec- 
jation was fixed on a basis of 16% 
years. It will far outlast this per- 
iod in the estimation of the commis- 
sioners. 


| Tenders and By-Laws | 


TENDERS WANTED 


Jan. 21, Moose Jaw—$29,812, 6% per 
cent., 5 year debentures, Geo. D. Mackie, 
City Commissioner, Moose Jaw. 

Jan. Dryden, Ont.—$12,500, 6 per cent. 
15-instalment, for telephone and elec- 
tric light extension, J. E. Gibson, clerk. 

Jan. 16, Alberta—$3,846,000, 5% per 
cent. 25-year gold debentures. Provin- 
cial Treasurer. 

Jan. 16, New Brunswick—$1,890,000, 5- 
year, 6% debentures. Provincial Treas- 
urer, Box 540, Fredericton. . 

Jan. 20, Guelph—$69,802, 6% 10-year 
debentures. H. J. B. Leadley, City Clerk, 
Guelph. (See announcement on page 16). 

Jan. 18, Hydro Elect. Power Co. of 
Ontario—$500,000 6 per cent., 40-year 
bonds, J. W. Gilmour, Treasurer, 190 
University Ave., Toronto. y 
.. Jan. 16, Mimico—$32,009, 6%, 30-in- 
stalment, sewer and water debentures; 
$18,500, 6%, 20-instalment, Toronto and 
Hamilton Highway debs., J. A. Telfer, 
Clerk, Mimico. 

BY-LAWS TO BE VOTED ON 


Jan. 14, District of -Burnaby—$30,000 
for school purposes. 


~ WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


DATE— PLACE— 


Jan. 7—Windsor R. C. Schools .. .. .. 


Jan. 10—Georgetown .. .. . 
Jan. ‘0—Tp. of Carnarvon .. .. .. 
*Ps ~ ble N. . 


SOLD TO— 

Nesbitt, Thomson & Co. .. .. .. .. 
.Municipal Bankers Corp. .. .. .. .. 
Municipal Bankers Corp. .. . 


Rate 


CLAIMS MADE FOR 


PUBLIC ABATTOIR 
HARDLY JUSTIFIED 


“Satisfactory Results” Prove 


On Investigation To Be 
Deficits 


HAS LOST $150,000 


Toronto’s Experience With 
This Utility May Prove 
Warning to Other 
Places 


If a project may be “damned with 
faint praise?” one may wonder if the 
lusty praise of a publicly owned en- 
terprise that has proven an absolute 
failure may ‘not prove embarrassing 
to proponents of municipal owner- 
ship who cherish that phase of state 
Socialism as an ideal but are never- 


theless willing to admit that certain 
enterprises based on that theory have 
been unsuccessful, 


Toronto has a municipal abattoir— 
a publicly owned slaughter house 


built at the instigation of a group of 
citizefis, many of them small butchers, 
who felt that the price of meat would 
be reduced if such an enterprise were 
entered into by the city and that the 
abattoir could be run without loss to 


the taxpayers, Concerning the abat- 


toir Mayor Alfred Maguire said in 
his inaugural address this week: 


“The satisfactory results that are still 
being achieved by the operation of the 
Municipal Abattoir continue to just.fy 
its establishment and existence. During 
the year just closed, the returns show 
an increased patronage of its several 
departments that furnishes indisputable 
evidence of its popularity as a progres- 
Sive public ownership enterprise  ex- 
panding in the scope of its activities 
and demonstrating that incalculable 
benefits are accruing to the citizens 
through the bringing about of a mani- 
fest reduction in the prices of meat in 


competition with privately owned ab- 
attoirs.” 


Those “Satisfactory” Results 


The “satisfactory results” so proud- 
ly referred to were not expressed in 
dollars and cents but: they may be 
gleaned from reference to official 
figures in city reports, In five years 
there has been a deficit of over $150,-- 
000 in the operation of the abattoir. 
The actual figures are as follows: 


EXPENDITURES 
Year (Including INCOME DEFICIT 
Debt Charges) : 

- -$133,810.67 $108,700.00 $25,110.67 
.. 122,430.43 85,516.00 36,914.43 
1919 - 137,141.42 .132,096.00 5,045.42 
1920 - 185,006.96 128,456.88 *56,550.08 
1921 Est 170,144.88 135,000.00 35,144.88 


1917 
1918 


_"The later figures of the 1920 Finan- 
cial Report of the Commissioner of 
Finance give $56,515.01 az the deticit. 

Moreover there has been an addi- 
tional loss to the city of at least $15,- 
000 a year or $75,000 in five years, 
which is what the abattoir would have 
paid in taxes if the abattoir had been 
privately owned. ’ 


Kill Small Proportion of Animals 


“Incaleulable benefits” by “a mani- 
fest reduction in meat prices” are 
claimed. While no figures are advanc- 
ed to stpport this claim the facts can 
easily be gleaned from other sources 
to indicate how much the abattoir 
can posibly affect meat prices in To- 
ronto. During the twelve months of 
1921, 113,596 animals were slaughter- 
ed at the abattoir. During the first 
eleven months of the year there were 
slaughtered at the seven packing 
houses in Toronto that are under 
Dominion government inspection, 1,- 
208,585 animals or at the rate of 1,- 
310,452 for the twelve months period. 
The exact figures are: 


Civic 7 other 
Abattoir Plants 
12 mos. 11 mos. 
21,641 247,257 
12,174 67,211 
49,504 33,751 

224,230 
30,277 636,136 


Total 113,596 1,208,585 


In other words the municipal abat- 
toir slaughters less than 8 per cent. 
of the animals dressed in the city each 
year and making allowance for other 
plants which like,the municipal abat- 
toir are not under Dominion Govern- 
ment inspection, the proportion which 
has brought such “incalculable bene- 
fits” in the way of “manifest reduc- 
tion in meat prices” can be little over 
5 per cent. The claim is of course ab- 
surd that civic handling of such a 
small proportion ‘of the animals 
slaughtered would have any effect on 
meat prices, a 


Cattle .. 
Calves 
Sheep 
Lambs .. 
Hogs .. 


Proposals have been made in other 
Canadian cities that Toronto’s ex- 
ample in operating a municipal abat- 
toir be followed, These figures should 
first be studied: by the civic 
who have made the proposals, 


Amt. Price Basis 
225,000 
83,000 


17,000 101 


Terms 
30 in. 
20 in. 
30 in. 


6 
6 
6 


%e 
% 


% 5.90 


leaders 


Comparative 
Values 


Bonds are the safest 
profitable investment,but 
there are bonds 


Let us analyze the present 
abnormal situation for 
you. We can simplify 
your choice of invest- 
ments and save possible 
mistakes. Consult us. 
Our list of approved is- 
sues sent on request. 


INVESTMENTS” 


is an apt description of the 


well secured Government, 
Industrial and Municipal . 
Bonds which we are now 
offering. 


These Bonds are priced most 
attractively and offer an in- 
terest yield of from 5% to 


8% over a period of years. 


May we tell you more about 
them ? 


HANSON BROS. 


Investment Securities 
160 St. James St. 63 Sparks St. 
Montreal Ottawa 


Have Your Bonds In- 

creased in Principal 

Value Recently? 
If you held stocks 
you would prob- 

_ ably look at Stock 

Exchange quota- 
tions each day — 
and trade when it - 
was profitable to 
do so, 


Why not keep as 
well posted on 
Bond prices. Send 
us your name and 
we will forward to 
you our Current 
List of Bond 
prices every two 
weeks. This should 
help you to judge 
when it is good to 
buy and to sell. 
Address 


R.A. DAty aCo. 


BANK OF TORONTO BUILDING 
TORONTO 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion® Bank Bldg. 
TORONTO 
Canada 


High Grade- 


Quebec Municipal 


and 


Industrial Bonds 


French Government 
Issues 


L. G. Beaubien & Co. 
Limited 


50 Notre Dame St. West. Montreal 


Branch Offices: 


Paris Quebec Three Rivers 


PARTNER WANTED 


Gentleman with over ten 
years’ experience in bonds and 
securities, having splendid per- _ 
sonal:clientele, would be glad 
to consider associating himself 
with some other experienced 
Bond man, who would be able ° 
to supply additional capital to 
enlarge the business. Write 


Box 13, The Financial Post. iit 





Sun Life Assurance Company of Canada 
Head Office: Montreal 


Assurances in Force = $500,000,000 


MERCHANTS CASUALTY COMPANY 


Our Premier Policy is unlimited and without restrictions. Covers 
all diseases and all accidents. Full information on request. 


’ T. H. McWhirter, Prov., Manager, 
Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates.. Full Coverages. 


R. C. Sanborn Co. 


GENERAL AGENTS 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 


Genere! Fire Insurance Business Transacted 
. Theodore Meunier, Manager 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


W. H. HUNTER G. R. COTTRELLE 


' G.E. BAILEY 
Secretary President Treasurer 


THE . 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST.W. _, W. H. George, Superintendent of Agencies 


Interesting Facts concerning the Mutual of Canada 


The Mutual of Canada was organized strictly for protection, not for in- 
vestment. Its “stock” has never been.quoted as it is operated without private 
capital. It has grown steadily for nearly half a century and is established 
upon an unshakeable foundation. It is under government supervision like 
all other old line companies, maintaining reserves on the safe and conserva- 
tive basis of three and three and a half per cent. The business is confined 
to the Dominion of Canada and Newfoundland, so that the mortality is not , 
subject to serious fluctuation. It is strictly a policyholders’ company. It 
was organized exclusively for the benefit of its policyholders: It is gperated 
in their interest and it is controlled by them. whole surplus is used to 
reduce premiums, is paid in cash or increases the amount of their protection. 


EQUITABLE - DEMOCRATIC - ECONOMICAL 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO ONTARIO 


INVEST YOUR SAVINGS 


| In a 5144 DEBENTURE of 

542% The Great West Permanent 
Loan Company 

Interest SECURITY 


$2,414,663 .00 


HEAD OFFICE, WINNIPE! 


Branches: Toronto Regina Calgary Edmonton 
Vancouver Victoria Edinburgh, Scotland 


: A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 
Established 1835 
Automobile - Marine Insurance 
TOTAL ASSETS OVER $40,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 


C. R. DRAYTON, Manager for Canada 


Fire - 


“In Unsettled Tunes” 


the thoughts of men turn instinctively to the sound security 
of Life Insurance. 


The first step to securing suitable and adequate Life Insurance 


is to obtain dependable information. Permit the Great-West 
Life to give you that information—by mail, if you wish, for 
leisurely consideration. 

You will readily see the merits of the Great-West Policies. 
Inexpensive, profitable, liberal—these policies have appealed to 
over one hundred and twenty-five thousand persons as the best 
anywhere available. 


The Great-West Life Assurance Co. 
Dept. “G” 
Head Office: Winnipeg 


THE FINANCIAL POST 


_INSURANCE AND REAL ESTATE 


BUILDING TOTAL 
FOR 1921 PASSES 
$100,000,000 MARK 


But Falls Behind Volume Of 
Construction For Prev- 
ious Year 


TORONTO LEADS 


York Township, is Third On 
List—Further Reductions 
in Costs Are Needed— 
The Years Compared 


_Further decline in building opera- 
tions throughout Canada is indicated 
by the building returns for the month 
of December. The total of $4,029,- 
683 the smallest of any month of 
the year compares with $5,572,171 
for the corresponding month of 
1920. There was a dearth of large 
construction, operations being large- 
ly confined to small structures main- 
ly residences. This has been the 
most conspicuous feature of the year, 
the small proportion of large mer- 
cantile construction, and the unusu- 
ally large percentage of home build- 
ing. 

The total value of building permits 
for the year amounts to $105,775,296 
and compares with a total of $110,- 
417,159 for the previous twelve 
months or a decline of $4,641,853. 
High costs ‘both of materials and la- 
bor, was the factor largely respon- 
sible for the curtailed volume of con- 
struction, and the volume of building 
in the new year will largely depend 
upon the course of construction costs. 
Thus far they have not gone far 
enough, and labor is stoutly holding 
out against wage reductions despite 
the relatively large volume of un- 
employment throughout the country. 
An immediate and wide cut jn con- 
struction costs in one of most press- 
ing needs of the moment. Not only 
would the building trades be benefi- 
cially affected but the many allied in- 
dustries would benefit from increased 
demand for their products. The table 
appended below indicates the value 
of building for each of the past thir- 
teen years. It will be noticed that 
while the volume for the past year 
was considerably in excess of the 
war years, it fell weil below the to- 
tals for the record years in 1912, and 
1913. During the past year relative- 
ly small totals were reported from 
the west as indicated by the total of 
$19,467,495 for the year as against 
$86,307,801 for the twenty-nine east- 
ern cities, but in the “boom” era the 
situation was reversed, the rapidly 
expanding western. cities building 
much faster than the more staid 
cities of the east. The table is as 
follows: 


Total 
..$ 72,291,854 

107,184,293 
135,025,570 
195,237,533 
161,927,710 
94,395,649 
33,654,933 
40,575,181 
33,711,669 
38,146,299 
81,678,152 
110,417,159 
a 105,775,296 


An analysis of the year’s totals for 
the individual cities, indicates the fact 
that with two exceptions the western 
cities report declines. This falling 
off is most conspicuous in the case of 
Winnipeg and Weyburn, amounting to 
$2,789,750, and $2,274,511 respective- 


"BUILDING PERMITS I 


Dee., 1920. 
47,155—$ 
16,350- 

. 182,.000-- 
6,770+ 


672,900-—— 
80,660 + 
15,600+ 

92,280— 


5,230+ 
5,200 +- 
1,825— 


I 


Maritimes— 
Halifax 


Dec., 1921, 
J 33,2 £ 
Moncton . «++. + ° 


Sherbrooke 
Westmount 
Ontario— 
Brantford... .- 
Chatham .... 
Fort William. . . 
ees 
ED, nc-rae. &e bax 
Hamilton .. .. - 
Kingston .. .. . 
Kitchener .. .. - 
London . . 
Ottawa ..* — 
Peterborough ... . 
Port Arthur .. . 
Sarnia .. os sees 
St. Catharines . . 
St. Thomas... . 
Stratford ..... 
Toronto . . .. .- 
Welland 

Windsor .. . 
Woodstock . . . - 
York Township . . 


Total 29 E. cities 


coe 
4,200+- 
192,550-— 


$ 4,314,264—$ 807,419 $86,307,801 


Western 
6,602— 
13,625— 
93,900 + 


203,400— 


Manitoba— 
Brandon... ..-- 
St. Boniface... 
Winnipeg .... 


Saskatchewan— 
Moose Jaw... 
Prince Albert . . 
Regina . .. 
Saskatoon... . 
Weyburn 
Yorkton . .- . « 

British Columbia— 
New Westminster 
Vancouver... . 


15,075— 
12,3004 


820,905— 
505,360— 


Gr. total 45 cities $ 4,029,683 $ 5,572, 171—$ 


ly. Montreal shows an increase of 
$7,313,664, but this is largely made 
up of the single large permit for $5,- 
000,000 granted on behalf of the 
Mount Royal Hotel Co. Toronto re- 
ports the largest total at $23,878,240, 
a decline of $1,906,492 from the pre- 
vious year’s return. York Township, 
with a total of $8,101,100 is third in 
the list, which total compares with 
$4,312,350 for 1920. 

The following are among the im- 
portant permits issued: Moncton, 
curling rink, $5,000; Montreal C.P.R. 
platform, $50,000; Mutual Home Cor- 
poration, houses, $30,000; public 
school, $137,800; public school, $180,- 
000; Brantford, retail store, $50,000; 
Guelph, w&rehouse, $10,000; tunnel 
and skating rink for Queen’s Univer- 
sity, $107,000; London, seventeen 
dwellings, $10,000; Peterborough, Red 
Arrow Tires, factory, $120,500; Win- 
nipeg, garage, $32,000; Lethbridge, 
dairy building, $40,000; New West- 
minster, Union Oil Co., of California, 
warehouse and tanks, $15,000; Vic- 
toria,: hospital, $170,094. 


INSURANCE EQUAL 
TO NATIONAL DEBT 


Over $3,000,000,000 in Force 
In Canada—$335 Per Head 
Of Population 


The future of life insurance in 
Canada formed the basis of an ad- 
dress by John A. Tory, past president 
of the Canadian Underwriters’ Asso- 
ciation, before the delegates to the 
educational congress of the associa- 
tion held in Toronto this week. Mr. 
Tory also took the opportunity to 
refer to the phenomenal growth of 
life insurance, and pointed out that 
whereas the total business in force in 
Canada in 1869 amounted to $35,- 
000,000 representing $11 per head, the 
insurance in force in 1879 had been 
increased to $86,000,000 or $21 a 
head; in 1909 to $780,000,000, or 
$116; in 1914, $1,200,000,000, and’ in 
1921, over $3,000,000,000, or $335 per 
head. 


- The people of Canada, he said, laid 
away life insurance last year equal 
to the bonded indebtedness of the 
country, and more is possible in the 
next ten years than in the past. 
There were many different kinds of 
policies and there would be more. 
He predicted many changes in the 
manner in which life insurance would 
be handled within the next quarter 
of a century and suggested that the 


-day was not far distant when insur- 


ance would be issued to cover the 
debts of the insurer upon his death. 
The time was coming too, he declar- 
ed, when the life insurance compan- 
ies would have to recognize the fact 
that they were servants of the policy- 
holders and not their masters. The 
time was likewise near at hand when 
the policyholders would watch with 
great interest the management of the 
companies in which they have en- 
trusted their money in the investment 
of life insurance. If the manage- 
ment of life insurance companies in 
Canada in the future, embraces in 
the broadest sense business dealings 
on an equitable, honorable and square 
basis, Mr. Tory concluded, there will 
not be any need in Canada for a sys- 
tem of state insurance. But it was 
absolutely necessary that such deal- 
ings should have the strongest endor- 
sation of public opinion. 


hiladelphia dispatch estimetes ¢s- 
ps of Boies Penrose at $20,000,000. 
Fortune controlled by Penrose family 
placed at $50,000,000, largely Made in 
development @f Utah Copper Co. 


ee 


SSUED DURING 1921 
iti: 


Cities. 
Change. 
18,955 
7,055 
174,000 
7,916 


117,962 

420,161 
14,400 

54,630 


os., 1921. 12 mos., 1928. Change 
79 192,829 $ 8,420,589—$ 1,227,710 
704,765 1,201,678— 496,908 
674,500 1,085,000-——- 460,500 
659,940 886,987 $26,997 


881,278 14,067,609+ 7,818,664 
*3/098,397 2,301,480+4+ 1,391,917 
752,900 3.265,588-—- 2,512,638 
1,676,293 1,174,920+ 401,378 


404,445 799,763— 
369,092 436,634— 
913,050 1,045, 160— 
501,771 291,760+ 
421,362 494,158— 
4,340,220 + 

494,736 + 

1,288,002— 

2,146,305 + 
$,355,662— 

989,700— 


440,782—- 
25,784,782— 
299,420+- 
4,850,310+ 
290,928— 
4,312,350+ 


$80,962,386+$ 5,345,415 


435,735 
6,123,130 
114,598 
8,101,100 


33,125 
10,011 
200,750 


176,835 
8,788,750 


Cities 


5,602 
9,795 
5,350 


185,800 

8,900 
34,375 . 

8,650 


412,829-+ 
465,992— 
8,370,150— 


335,156 
$5,849 
2,789,750 


T7471, 985 
880,143 
6,580,400 


2,298.800 
1,563,696 
213,650 
90,190 


500,177 
576,970 
2,160,030 
174,660 
102,530 
191,076 


507,300 
1,828,359 
88,440 
28,459 


1,032,918 


2,806, 100— 
8,392,055— 
252,090— 
61,731+ 


1,533,096— 

403,530-+ 
2,.597.920— 
1,150,585— 
2,377, 041— 
18,295 418,195— 

296,015— 
3,709,873— 
1,207,572— 


13,700 
218,766 
314,876 


264,890 
8,045,132 
977,167 


664,741 
230,405 


1,542,488 $105,775,296 $110,417,159—$ 4,641,863 


INSURANCE RATES 
UPON RESIDENCES 
REDUCED 15 P.C. 


New Regulations Apply to|! 


Some 83 Municipalities 
In Ontario 


RATE STILL TOO HIGH 


In Comparison With Situation 
Across the Line—Home-In- 
surance Profitable—the 
Fire Hazard 


Recent. reductions in fire insurance 


rates on residences, authorized by the 


Canadian Fire Underwriters’ Associa- 
tion, apply to some 83 cities and 
towns in Ontario. 
have averaged around 58 cents per 
$100 for three years have been reduced 
by 15 per cent., and now stand at ap- 
proximately 50 cents for those com- 
munities affected. Rates in other 
provinces of the Dominion have not 
been lowered. 

Residential business has as a rule 
been most profitable for the insur- 
ance companies, and those centres 
which have up-to-date: waterworks 
protection were the first to receive the 
benefit of the rate revision downward. 

There is a general feeling that 
rates are not low enough yet in com- 
parison with schedules on the other 
side. V. Evan Gray, superintendent 
of insurance, gave expression to this 
feeling that is more or less general 
in addressing the special committee 
engaged in the task of revising the 
Ontario. Insurance. Act. He presented 
statistics to show that Toronto and 
other centres in Ontario were paying 
more for insurance than Buffalo and 
municipalities in the Buffalo insurance 
districts. As against the old and new 
rate of 58 and 50 cents on first class 
residences in Toronto the rate in 
Buffalo was 38 cents. On the other 
classes of insurance the discrepancy 
was as great. Mr. Gray could find 
no reason for the difference in rates 
between the two centres declaring 
that so far as the conflagration 
hazard was concerned the advantage 
was with Toronto as compared with 
Buffalo, as the latter city had a great- 
er proportion of frame dwellings. 

Insurance companies, 
which did business in both Ontario and 


he added, |} 


Tariff rates which | 


January 13, 1922 § 


The Western Empire 
Life Assurance Company 
Head Office: 701 Somerset Bidg., Winnipeg, Mao 


Men ef preven ability would do 


well te write for particulars of 
the Agency Contract the Company 
is Loy “ee to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at » aum 
ber of Western points. 


Breach Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Fire, Marine, Hail and Automobile 
Insurance 
HRAD OFFICE - TORONTO 
BOARD OF DIRECTORS: W. R. 
Meikle, President and General Man- 
ager; Wilfrid M. Cox, Vice-President; 


Sir John Aird, Robt. Bickerdike (Mont- 
real), Sa ae Brock fred 


, Geo. A. Morrow, 
Majer Gen’l Sir He .V.0., 
BR. Woes. r nry Pellatt, C.V.O. 


Assets over - be ’ 
Losses Paid Since ee 
Organization, over - $50,000,000.00 


Fire, Marine, Automobile, Hail, Ex- 
plesion, Riots, Civil Commotions and 
Strikes Insurance 


Ineorporated 1851 
EBAD OFFICE. TORONTO, ONT. 
Assets over - 


$7,900,000. 
z 00 
Organimtion - 1,300,000, 
BOARD OF DIRECTORS: WB Mel- 
kle, President, Wilfrid M. Cox, Vice- 
President, Sir Jehn Aird, Robert Bik- 
(Mentrea]), Lt.-Col. Henry 
Broek, Alfred Cooper, (London, Eng.) 
H. C. Cox, John H. Fulton (New 
Yerk), D. B. Hanna, Miller 
Geo. A. Morrow, Major-Gen’l Sir 
Henry Pellatt, C.V.0., E. R. Wood. 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, 


Assessment System 


| The Canadian Ordos of 


Chosen Friends 


i Features— 


New York state charged the high rate f 


in Ontario, and yet gave the insured 


across the line the benefit of the low-|ff 


er rate. 
Loss Rates Under Average 


t 
| 


J. A. Robertson, secretary of the i 
Canadian Flre Underwriters’ Associa- | ff 
tion, Toronto, said that there had 


been no pronounced agitation for 
lower rates. In fact the public seemed 
unconcerned over matters of fire in- 
surance as the individual sums invol- 
ved were not great. It was recog- 
nized, however, that as a special class 
residential risks were highly profit- 
able for the insurance companies, the 
loss rates being well under the av- 
erage, and a reduction in the rates on 
this class of risk was therefore in ord- 
er, and those municipalities which had 
gone to the expense of maintaining 
up-to-date fire equipment were fav- 
ored in the rate revision. Non- 
tariff rates were always substantially 
under tariff rates, Mr. Robertson 
added, and he had no doubt but that 
there would be a movement to main- 
tain discrepancy. Other municipalities 
in Ontario could look for more lenient 
rates when they had properly complied 
with the requirements of the associa- 
tion in the matter of fire equipment, 

And some of those municipalities 
which have installed fire-fighting 
apparatus are working against their 
own interest by a neglect of their 
equipment. The report of one of the 
association’s inspectors upon the state 
of one municipality, which only was 
allowed the lower rate after debate, 
indicates how a municipality may err 
on the side of carelessness. 


A Typical Case 


Touching on the state of the water 
supplies and visible supplies of 
pumps in this particular centre of one 
of the small towns in Ontario, it is 
reported that storage capacity of the 
reservoir falls far short of require- 
ments, and is capable of holding no 
more than 1% hrs. of fire supply. The 
pump for fire purposes is belt driven 
which is not in accordance with 
standard requirements, and the cap- 
acity. of the pump is 576,000 gallons 
per 24 hours which is nearly 50 per 
cent. short of the amount required 
for a single system. Then again the 
pump engineer has to attend to a 
miscellaneous set of duties, which 
renders his value as a fire fighting 
agent less effective. He attends at 
the pump house for a short period 
three times a day. His other duties 
inelude reading the water and electric 
meters, and attending the electric 
sub-station. On the whole his duties 
are too varied and take him too far 

(Continued on page 16) 
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A Government endorsed 
20-year paid up plan. 
Whole Family Life Insur- 


ance. 
The best Sick and Funeral 
Benefits. 


; An up-to-date Juvenile 


Department. 
Full Lace rsa gladly furnished by 


corresponding wi 


W. F. Campbell, Grand Organizer 
- Hamilton, Ont 


PRUDENTIAL ~ 
TRUST COMPANY 


Administrators, 
Real Estate and Insurance. 
Safety Deposit Vaults. 


B. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 
Montreal. 


Branches throughout Canada and in 
London, Eng. 


THE 


Toronto Casualty 


AND 


Marine Insurance 


COMPANY 
Head Office 


Lumsden Bldg. Toronto 


DIRECTORS 
M. 
A. 
G. 
A. wson i 
C. H. Ackerman T. H. Pratt 
Autemebile Insurance, in all its 
branches. Inland Transit. Sick- 
nese and Accident. Fidelity Bonds, 
and Genera] Liability and Marine 
Insurance. 
AGENTS WANTED THROUGHOUT 
ONTARIO 


McAra Bros. & Wallace 


Financial, Insurance and 
Investment Agents 


1855 Scarth Street, REGINA 


TORONTO | 


e 





The Wabasso Ciiten 


Company, Limited 
THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Dominion Textile Company 


LIMITED , 


— 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


Hydraulic and Steam 
| Power Developments 


THE FOUNDATION COMPANY | geeease eae 
Bl Ee ae Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


ENGINEERS mC REC ates 


222 ST. JAMES STREET 
MONTREAL z 


| 


Western Canada Flour Mills Company 


A. KELLY Limited * J.B. MACPARLANE 


Gen. Mgr. 
Head Office: Toronto 


Mille at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity--Flour, 10,000 barrels Rolled Oats, 1,000 barrels 


‘ MANUFACTURERS OF 
PURITY FLOUR PURITYOATS 


* 


Your Radiator Will Not Freeze 


if your car is equipped with the 


‘Mayall Motor Heater 
Leading Dealers Everywhere 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


investment Securities | 


Branch Offices: 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
. Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, | 
Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec, 
Sherbrooke, Three Rivers; NOVA SCOTIA: Halifax; NEW BRUNS- 

WICK: Fredericton, Moncton. 


Execut! 


ve Offices Canadian 
Lincoln Bidg., Buffalo, N.Y. 


Executive Offices: 
Royal Bank Bidg., Toronto, Canada 


$100.00 Per Month 


An income of $100 per month beginning in five years may be 
obtained by investing $76.24 of your present monthly income. 
Let us send you particulars. 


CANADA PERMANENT MORTGAGE CORPORATION 
14-18 Toronto Street : Toronto 
Established 1855 


THE FINANCIAL POST 


HOLLINGER GROUP 
‘TO PROVE CLAIMS 
IN “PAS” DISTRICT 


Diamond Drill Work and 
and Sinking of Shaft to 
Proceed Shortly 


RICH SURFACE GOLD 


Several Syndicates at Work in 
Northern Manitoba—Hol- 
linger Saving $1,000 
a Day 


From Our Own Correspondent 

MONTREAL.—A good deal of in- 
terest is being shown in local finan- 
cial circles over the discoveries. of 
free gold, that is surface showings, in 
the district north of The Pas in North- 
ern Manitoba. Several syndicates 
are being formed to develop: claims 
that have been secured in this dis- 
trict. The general opinion of mining 
engineers so far who have examined 
the district appears to be that North- 
ern Manitoba wiil turn out to have 
very little gold or very much. No 
medium condition seems to be ex- 
pected. ° 

Naturally interest centres around 
the activities of the Hollinger Syndi- 
cate, and the course that they take 
will be followed closely in the next 
few months. THE FINANCIAL POST 
is informed that this syndicate have 
decided to prove up the claims on 
which they have an option good until 
next fall, and for this purpose a gang 
of men is being sent in at the pre- 
sent time with 25 to 30 tons of pro- 
visions, a diamond drill and other ma- 
chinery. This is doné now before the 
break-up of spring which makes 
transportation there for a time im- 
possible. The work will start very 
shortly in drilling and as_ early as. 
conditions permit a_ shaft will be 
sunk. In addition men will be set to 
work to clear away the “over burden” 
to get down to the rock formation. 

No Proof of Gold Yet at Depth 

The real position simply is that 
there is no provf of gold,existing at 
any depth, but the surface indications 
have been good enough to warrant the 
company making a thorough test, 
that is as far as any discoveries have 
gone up to the present time. When 
the drill has been at work and the 
shaft has been sunk a couple of hund- 
red or more feet, then, and only then, 
will the operations give any definite 
proof as to the real value of this new- 
found camp. This will probably be 
some time in the early summer. 

The Hollinger claims are in the E!I- 
bow Lake district and were staked 
out by Murray Bros., who disposed of 


jj them to Noah and L. H. Timmins and 


others. Whether the work will be 
carried on as part of the Hollinger 
Mine operations has not yet been. de- 
cided or whether on the other hand 
u separate syndicate will be formed to 
develop these properties. The deci- 
sion, however, on this point will be 
reached very shortly. 

In connection with the Hollinger 
Mines in Porcupine a reduction of 6 
cents an hour has been made in the 
pay of the men which works out at 
48 cents per day. This is first cut 
in wages that has taken place in the 
Porcupine camp since these reached 
their high mark, and this is almost 
a year after the cut took place at the 
Cobalt camp. The cut of 6 cents an 
hour works out at a reduction in the 
cost of producing ore of about 25 cents 
a ton. The present production of the 
Holiinger Mines is some 4,000 tons a 
day so that the company is saving 
around $1,000 daily through the re- 
duction in wages. It is proposed to 
bring the production up to about 6,- 
000 tons a day if sufficient power can 
be secured, and this would mean a 
saving of about $1,500 in operating 
costs each day. 

The power situation is becoming 
fairly acute in the Porcupine district 
as the Northern Canada Power Com- 
pany is having difficulty, or will have 
when the spring season opens, of sup- 
plying power to fill the demand. The 
Holiinger Mines are not certain of be- 
ing able to get sufficient power to in- 
crease their present production the 
50 per cent. that is desired. 


ONTARIO EQUITABLE LIFE 


In the thirteen months from De- 
cember 1, 1920, to December 31, 1921, 
the Ontario Equitable & Accident 
Insurance Co., with head office at 
Waterloo, has written a total of $725,- 
558 of business. This is one of 
the newer insurance companies in 
Canada, and its record to date has 
been most satisfactory. During the 
month of December last alone a to- 
tal of $924,369 of business was plac- 
ed. 


LONDON GUARANTEE APPOINT- 
MENTS 5 

The appointment of Lukis, Stew- 
art Co; Ltd., as Montreal general 
agents of the North Empire Fire In- 
surance Co., a subsidiary of the Lon- 
don Guarantee & Accident Co., is an- 
nounced. Thomas J. Irvine, former- 
ly assistant secretary of. the St. 
Lawrence and British Empire Fire 
Underwriters’ Agency, has been ap- 
pointed manager of the fire depart- 
ment of the London Guarantee 
& Accident Co. 


Canada's Favorite 


Pipe Tobacco 


the Tobacco 
oe Quality 


REDUCTION OF 11% 
IN COAL OUTPUT 


Canada’s Imports Exceed Pro- 
duction—Nova Scotia 
Leading Producer 


_Canada’s coal output for the first 
nine months of 1921 amounted to 89 
per cent. of that mined in 1920, and 
reached a total of 10.75 million short 
tons as compared with 12.08 million 
tons in the same period for 1920, and 
9.15 million tons in 1919, according 
to a report on coal statistics prepar- 
ed by S. J. Cook, chief of the Mining, 
Metallurgical and Chemical branch at 
Ottawa. In spite of this reduction of 
11 per cent in output the coal situa- 
tion in Canada at the end of the per- 
iod was comparatively easy, owing to 
the fact that industry was still high- 
ly depressed, and factories running 
on part time only. 

It is pointed out in the report that 
August was the oniy month of the 
year in which the total output of coal 
exceeded the amount raised during 
the corresponding month of the pre- 
vious year. The output for August 
amounted to over 1.5 million tons, 
this being the highest monthly record 
since January, 1920, when 1.6 tons 
was mined. ‘ 

In the nine months of 1921 Nova 
Scotia regained the premier position 
among the coal-producing provinces, 
leading with an output of 4,263,134 
short tons, although this amount was 
only 90% of the quantity produced in 
that province during the same period 
in the preceding year. Alberta came 
second with a total of 4,022,615 short 
tons, of which slightly more than half 
was bituminous, the balance consist- 
ing principally of lignite, although 
69,000 tons of anthracite was also 
produced. British Columbia was weil 
over the two million mark for’ the 
period, and Saskatchewan came’ next 
with a little over 200,000 tons while 
New Brunswick mined 124,144 short 
tons, 

Referring to the coal imports of 
Central Canada, which section of the 
country is mainly dependent upon the 
Pennsylvania coal fields, the report 
goes on to say that importations from 
the United States have kept up to the 
amount brought in during the past 
two years. In fact the imports of 
bituminous coal into the whole of 
Canada during the nine-month period 
amounted to 101 per cent. of the 
quantity imported in the same peri- 
od of 1920, while the ratio of anthra- 

cite was only 95 per cent. The total 
imports of coal into Canada during 
the period ending September 30 last 
amounted to 13,726,921 short tons, of 
which 10,205,920 were bituminous, 
and 3,521,041 anthractie. 


INSURANCE RATES 
REDUCED 15 PER CENT 
UPON RESIDENCES 


(Continued from page 14) 

from the pumping station. The con- 

dition of the hydrants inspected were 

generally bad. Two had split barrels 

and two could not be closed off and a 
number could not be opened with a 
hydrant key. 

A description of the fire brigade 
follows, and an outline of its per- 
formance’ in action. The brigade 
consists of 13 mei all volunteers, 
while there should be 20, of whom 
two at least should be fully paid. 
Neither the chief nor the firemen 
have telephones in their dwellings. To 
a surprise fire call seven only re- 
sponded, and there’ was marked want 
of order until the chief arrived and 
assumed command. He did not ar- 
rive until nineteen minutes after the 
alarm was sounded. 

Such conditions as these, typical 
no doubt of many of the’ smaller 
towns, do not tend to reduce the fire 
hazard of the town or city in which 
they are allowed to exist. Money 
utilized in the most effective employ- 
ment of the fire fighting apparatus 
wiil be well spent. Not only will the 
properties of the citizens be more 
arhply protected but they may get 
the benefit of lower insurance rates 
as well. 


Sugar and candy are out of favor be- 
cause cheap. But within a year people 
may realize how the visible surplus of 
sugar has fooled them. There was prob- 
ably more sugar in the world wien it 
sold at thirty cents than now when 
raw sugar in Cuba is under two cents 
a pound. 
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| Exclusively Connie 


* We take pride in the fact that this is an exclusively 
Canadian Bank, with every effert concentrated on 
the development of domestic interests. For forty- 
five years our organization and capacities: have been 
gradually broadening to cope with the increasing de- 
mands of industrious Canada. 


Consult our local manager regarding your plans for 
development. on 


IMPERIAL BANK 


216 BRANCHES IN CANADA. 

in Great Britain: ENGLAND—Llioyds IRELAND — Bank of Ireland, Dubie and 

kk Limited, Lendon and Branches. hes. Agents in FRANCE: Creda 

SCOTLAND — The Commercial Bank of Lyonnais, Licyds and National Provinciel 
Scotiand, Limited, Edinburgh end Branches. Foreign Bank Limited. 


Canadian Appraisal Co., Limited 


Property Values Lcfinately Establishea so Meet All Insurance and Accounting 
Requirements 


CD EQUITABLE BLDG 


RONTO 36 UNIVERSITY STREET 
ROYAL BANK BLDG. MONTREAL 


FINANCIAL ASSISTANCE 
PAIDUP CAPITAL AND RESERVE. sentewus en coccsceee «$1,212,725 
The Imperial Canadian Trust Co. 


WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


You Press One Button Once 
to Get Your Party on a 


Your Boy’s Future 


What are his chances for a good start in life? 
Of course you have plans for him. Itis easy, 
you n het n o 


fi ‘nor but what if our plans should 
or , your 
fail? Do not overlook the fact that ordin- 


You an make sof. your bays furs cam pt 
The Canada Life offers a simple and convenient way 
by means of a small yearly deposit, thtou gh the 


“Vocational Endowment” 


which is arran to mature when think jt will 
be most by your boy. In this way $1,500, 
$2,000, $5,000, or more, is sure to be for his 
first serious step in life, you are here or not. 
This plan, of course, applies equally well to your 
Daughter's future. 
Our New Plan 
Ist—The Vocational Endowment Fund is guaranteed 
in cash at the time selected by you. 
2nd—In the event of your death, no further deposits 
ave vequived and the Fund will be paid ot Su Gite 
select 
deposits will be returned with 3/2 per cant. 
Soenpound inverest if the child should die, providing 
such a sum does not exceed the amount of the endow» 
ment, or, if desired, the benefits of the policy may be 
transferred to another child. 
There are many other valuable features which will be 
explained in full on request. 
Do Your Part Without 
Dela 


"s ideas are “steadied” by the know!l- 
s of his Father's early investment for 
im. 


The uncertainties of life call for immediate action 
A salt obi d 

OPT a ed age e 
absolutely, whether you live or die, that your Boy's 


future is 
Ask for Parliculars. 


Canada Life..-” 
Head Office 
TORONTO 


Canada 
Home Office : 
TORONTO 
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Success and Marriage close the first 
the Boy’s Future, and the early 


plans 
for him are brought to completion. 
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BUILDING WAGES . 
BEING REDUCED; 
CUT AT LONDON 


No serious Objection From 
the Workers is 
Anticipated 


BENEFITS IN SIGHT 


Typical Instance of How a Re- 
duced Quotation on Bricks 
From American Firm Re- 
sulted in Activity 


From Our Own Correspondent 

LONDON—The decision of the men 
in the building trades here to make 
a reduction in wages of 15 per cent., 
effective February 1, is regarded by 
contractors, architects and supply 
men as the greatest step forward 
that has been made since the signing 
of the Armistice. Labor costs and 
the attitude of labor have been re- 
sponsible all over the country for the 
holding back of a huge volume of 
construction work. Lack of co-oper- 
ation between the men in the build- 
ing trades is partially blamed for 
this. It is pointed out that in many 
instances the men in one or more 
‘trades were willing to consider re- 
ductions but the men in others would 
not agree, with the result that iit was 
impossible to figure with any cer- 
tainty. As a result of conditions 
during the past six months, and the 
plain talk heard at recent conferenc- 
es, labor it is believed is willing to 
co-operate in getting things moving. 

The following wage schedules were 
decided on for February 1, bricklay- 
ers 85 cents an hour, plumbers 85 
cents an hour, carpenters 70 cents, 
‘lathers 70 cents, sheet metal work- 
ers, roofers, painters, electricians, 60 
cents an hour, and a sliding scale for 
laborers from 40 to 55 cents. This 
is a general all round cut of fifteen 
cents an hour. There is of course 
the possibility that labor may not 
agree to a fifteen per cent. cut and 
that May 1, may see some troubles 
but nothing serious is looked for, 
great numbers of men having learned 
by bitter experience that a long busy 
season at fair wages is preferable to 
only part time work at war time 
wages. 
Need Co-operation 

An interesting sidelight on how 
easily the building situation can be 
accelerated or retarded was pointed 
out to THE FINANCIAL POST this 
_week by a local architect. A prom- 
inent business man who had plans 
drawn for a handsome new home last 
summer refused to go ahead with the 
work on the ground that both labor 
and materials were far too high. Re- 
cently he has been securing prices 
again and was satisfied with the quot- 
ations on everything but bricks. The 
best price he could get for the grade 
of brick he wanted, laid down in 
London was $47 per thousand. He 
had just about decided to let things 
stand over again for an_ indefinite 
period when an American firm in 
Akron, Ohio, asked to be allowed to 


figure on the job. After allowing, 


for exchange, freight rates, and haul- 
ing :to the site they were able to give 
a quotation $6 per thousand cheap- 
er than the best offcr from Canadian 
firms and secured the order. The 
bricks are now on the way and the 
work will proceed in the spring. 

“It is just these little things that 
make or break the building trade,” 
said the architect. “If the firms hand- 
ling materials would figure more 
closely and the carpenters, bricklay- 
layers and others cut even ten per 
cent. off their prices, there would be 
more building started than they 
could handle, and instead of having 
a few jobs they would have all the 
work they can handle right up to the 
end of the season and be money in 
pocket. I have any number of in- 
quiries regarding building and it 
looks as if the season would be a good 
one, but it is just the really little 
things like the price of bricks, or a 
figure on plumbing, or carpenter 
work or something that seems un- 
important, but really is, that sends 
the work ahead or keeps it back. ‘I 
think it is up to the men in the build- 
ing trades to get together and work 
together, and likewise the men hand- 
ling supplies.” 


STEEL OUTPUT IS 
WELL MAINTAINED 


Returns Reflect the Stability 
Looked for in Steel 
Trade 


The favorable turn in the steel 
making industry for the month of 
October, as noted in a government re- 
port on the production of steel and 
iron in Canada was_ continued 
throughout November, although the 
principal activities reported were in 
the manufacture of steel ingots for 
further use in manufacturing. pro- 
cesses. The production of pig iron in 
November was fairly well maintain- 
ed, the total output of basic iron 
amounting to 41,232 long tons as 
compared with 42,356 tons in the pre- 
ceding month. No electric iron was 
made in either October or November, 

but contracts awarded for the manu- 


facture of rails kept two furnaces in 
operation at Sault Ste. Marie, and 
two more at Sydney, while the varied 
interests of the Steel Co. of Canada, 
permitted of the operation of one 
blast furnace in Hamilton. 

While the output of pig iron and 
ferro-alloys in Canada during Novem- 
ber was: not up to the monthly aver- 
age established for the year, the pro- 
duction reflected a little of the stabil- 
ity looked for in the iron trade and 
confirmed the opinion expressed in 
October that the output of iron would 
be well maintained throughout the 
closing months of the year. 

The production of steel ingots and 
castings in November showed a decid- 
ed improvement, the output rising 
from a high record of 72,204 long tons 
in October to a total of 75,039 long 
tons in the month just closed. Of the 
November output 73,806 tons were 
made by the producers for their own 
use mostiy in the manufacture of 
steel rails. A small amount was pro- 
duced for direct sale the total under 
this item being 1,233 long tons prac- 
tically all of which was in the form 
of steel castings. 


TRYING TO WORK 
OUT $20,000,000 
DEAL IN POWER 


Plan to Develop Carillon 
Rapids by U.S. 
Financing 


From Our Own Correspondent 

MONTREAL.—One of the biggest 
power deals in years would appear 
to be pending here. The reflection 
of negotiations which have been go- 
ing on for some months past was 
seen in the sharp rise this week in 
Montreal Tram & Power stock. The 
plan that is reported is the develop- 
ment of the Carillon Rapids some 
forty miles out of Montreal to the 
extent of 100,000 h.p. at a final cost 
that is likely to run close to $20,- 
000,000. Before the war a plan was 
developed which at that time would 
have meant an expenditure of about 
$10,000,000 but since then prices 
have more than doubled. There 
has been some talk of a big issue of 
bonds being made in New York to 
provide money for the development 
of this new power and closely con- 
nected with this is a proposal to 
form a merger of the Canadian Light 
& Power Company which supplies 
power to the’ Public Service Corpor- 
ation which in turn is controlled by 
Montreal Tramways & Power Com- 
pany. Montreal Tramways and Pow- 
er also owns the controlling interest 
in Montreal Tramways Co., the 
street railway of this city. 

It is known that negotiations have 
been proceeding with several New 
York financial houses with the ob- 
ject of combining the Carillon Pow- 
er with Canadian Light & Power. 
The latter produces a portion of its 
energy by a steam plant which with 
the other developments would be 
shut down and held only as an aux- 
iliary power plant. For some years 
whenever there was any movement 
to merge the Montreal Light, Heat 
& Power with the Public Service 
Corporation, which distributes pow- 
er, progress was blocked by a clause 
in the charter of Canadian Light & 
Power forbidding it to sell out. This 
was eliminated last year and the 
strongest impediment to a merger 
either with the Carillon or Montreal 
Power removed. 

It is understood that a portion of 
the bond,issue, if the plans go 
through, will be offered in Canada 
but by far the largest part of the 
money will come from the United 
States, where Canadian Power pro- 
jects stand in high regard. 

One of the results of the progress 
of negotiations has been a rapid rise 
recently in Canadian Light & Pow- 
er bonds. Owing to the absence of 
any detailed reports as to the earn- 
ings of the Canadian Light & Power 
Company or the Public Service Cor- 
poration or Montreal Tramways & 
Power Company, these Canadian 
Light & Power bonds were selling 
around 50 but during the past few 
days they have advanced on buying 
from New York sources until they 
reached a point of about 69 by the 
middle of the present week. The 
strength was due not so much to any 
idea that these bonds would be re- 
tired at par in the near future as to 
a feeling of confidence that the new 
deal, if it went through, would pro- 
vide much better guarantee than the 
bonds have had in the past in the 
absence of annual financial state- 
ments. 


es 


CANADA BREAD 


A persistent rumor is going the 
rounds in market circles of the im- 
minent possibilities of a dividend de- 
claration on Canada Bread common. 
Market prognosticators have even 
established the rate at 4 or 5 per cent. 
as a start-off. There is no official 
confirmation or otherwise of this 
rumor but there is uo secret to the 
fact that the company is doing a 
very good business. Returns from 
the new Danforth avenue branch in 
Toronto are said to be most encour- 
aging, as are the earnings of the 
Montreal branch. The common has 
moved up to 28% on the strength of 
these rumored prospects in a fairly 
heavy turnover. 


TH E FINA 
EARLY REVIVAL 
NICKEL INDUSTRY 


NOT LOOKED FOR). 


Still Large Surplus of Fin- 
ished Metal on 
Hand 


OUTLOOK FOR FUTURE 


Demand for Commercial Pur- 
poses Likely to Depend 
Largely on the Market 
for Monel Metal 


From Our Own Correspondent 

NEW YORK.—Those in close touch 
with the nickel industry here do not 
believe that there is any prospect of 
improvement occurring during the 
next. six months. Business is now 
very poor indeed and it is believed 
that the surplus of metal on hand is 
so great that it will suffice to provide 


NCIAL POST 
ASSOCIATED GOLDFIELDS 


Current Assets Total $682.620—Fix- 
ed Assets $21,130,806 


A balance sheet issued by the Can- 
adian Associated Goldfields Ltd., out- 
lines the company’s position for the 
fiscal year ending October 31 last. 
According to the statement the com- 
pany’s fixed assets are valued at $21,- 
130,806, and include mining proper- 
ties, placed at $20,985,398. Current 
assets, including cash on hand, $501,- 
920, government bonds, $112,710 ac- 
counts receivable, $7,746, and inven- 
tories $60,620, reach a value of $682,- 
620. Total assets are placed at $21,- 
953,603. 


The authorized capital of the com- 
pany comprises 30,000,000 shares of 
$1.00 each, of which $21,934,096 is 
issued and fully paid. Current and 
accrued liabilities total $19,507. 


MUST TAKE STEPS 
TO ASSURE FULL 
ACREAGE IN WEST 


for any domestic demand that is like- | 


ly to develop for many months to 
come. And not only is domestic de- 
mand provided for in this way but 
there seems to be little likelihood of 
any foreign demand developing for 
much the samé reason. Large stocks 
of nickel have accumulated in most 
of the European markets—in the 
shape of surplus war stocks and ex- 
port trade has as a result vanished 
entirely. Then the demand in Eur- 
ope for nickel is as small as it is in 
the United States. 

The International Nickel Company, 
as the largest producer of nickel in 
the world, has of course been hard 
hit by the depression, and has been 
forced to cut down operations at its 
New Jersey refineries and lay off a 
great many men. Thus-the depres- 
sion has not only forced the closing 
down of the plants of the Internation- 
al’s subsidiary. in Canada, at Sudbury 
and Port Colborne, but has reduced 
operations here to at least twenty- 
five per cent. of normal. 


Little Demand 


The expected demand for nickel for 
commercial purposes, did not devel- 
on after the war. All the refineries 
during the war naturally increased 
their capacities and were thus in 
a position to handle a_ greater 
volume of business after the war than 
they were before it broke out. It was 
expected that with the coming of 
peace new uses would be found for 
nickel which would enable the refin- 
ers to find an outlet for their in- 
creased production. And in the long 
run it is likely that this expectation 
will be realized. The refiners believe 
that the increased use in industry of 
monel metal will do much in the fu- 
ture to enable them to find a new out- 
let for their nickel. Monel metal is 
an alloy of nickel copper and other 
metals and is widely used on account 
of its wearing qualities in the manu- 
facturing of bearings. -It is non-cor- 
rosive and contains sixty seven per 
cent. nickel and twenty eight per cent. 
copper. The International Nickel 
Company has done much in the re- 
cent past to extend the use of this 
alloy and it is said they have much 
faith in its future. They believe 
that its non-rusting qualities will 
eventually cause it to be used for a 
great many purposes in all parts of 
the world. 


Hope In Monel Metal 


They even believe that the increas- 
ed use of monel metal will enable the 
nickel industry to find an outlet for 
the surplus nickel which will accumu- 
late if plans of the Washington Dis- 
armament Conference become effec- 
tive. About 70 per cent. of all nickel 
produced goes into nickel steel and 
thirty-five per cent. of all nickel steel 
-goes into the manufacture of armour 
plate. If even only very partial naval 
disarmament becomes a fact a very 
important outlet for nickel will have 
been lost. 

The immediate outlook for the in- 
dustry as a whole however, is certain- 
ly not bright, because a market for 
monel metal in large quantities can 
only develop with a return of indust- 
rial activity. An encouraging sign, 
however, is that buyers are beginning 
to take more interest in the market 
than they have recently and orders 
while far from large in volume are 
increasing in number. The stocks of 
some large consumers of nickel are 
beginning to run low it is believed, 
and while in the next few weeks 
prices may go lower, it seems alto- 
gether likely that as a result of a 
growing demand a marked price re- 
covery will take place within the year. 
The increased demand will, in time 
cut down the surplus stocks in the 
hands of the refiners and no doubt 
enable them to again operate at least 
a few of their plants. 


Dividends In Doubt 


Continuation of International Nick- 
el Co.’s quarterly preferred dividend 
of 1% per cent. is in considerable 
doubt in the financial district. Dir- 
ectors meet Monday for their usual 
quarterly meeting, at which time ac- 
tion on preferred dividend is due. 

In some quarters it is felt that the 
preferred stock, being non-cumula- 
tive, is not entitled to receive divi- 
dends when such payments would 
have to be made out of surplus earn- 
ings of previous years, because of 
lack of current profits. 


(Continued from page 1) 


from rather than into industry, and 
therefore have the most depressing 
infiuence in this era of adjustment. 
Andsthrough the excessive super tax- 
es, which penalize those whose in- 
come exceeds certain figures “as if 
they were sinners” until the point 
is reached where almost the whole is 
taken, a relatively large amount of 
capital which would ordinarily pass 
into productive employment, goes into 
the hands of the government and is 
used to defray public expenses. 

ir Edmund again urged the logical 
Solution of the difficulty, a tax which 
would not impose a penalty on thrift. 
He advocated a sales tax on the sale 
of commodities and a rate of 1 per 
cent. Not only would such a tax re- 
lieve a large portion of the present 
burden upon the larger incomes, but 
through its universal application 
would produce a larger revenue for 


the government. At the rate sug- 
gested tax would not be of suffic- 
ient severity to cause any restraint of 
buying, and the original purchasthg 
power of the public would be no long- 
er curtailed through the severe drain 
imposed by the present forms of tax- 
ation, The war has imposed an ex- 
cessive burden of debt upon the pub- 
lic, but this cannot be liquidated by 
the adoption of taxation policies 
which tend to the repression of in- 
dustry, and the diversion of the flow 
of capital into unproductive uses. 

Another important point in the 
economic situation was stressed by 
W. G. Gooderham, president of the 
Bank of Toronto, at the company’s 
annual meeting. Mr. Gooderham 
emphasized the need of stabilization 
in the exchange situation in order 
that a basis coud be arranged upon 
which an interchange of commodi- 
ties can take place, and make it pos- 
sible for credits to be given to coun- 
tries now absolutely unable to help 
themselves. As Mr. Gooderham 
pointed out this is one of the most 
vital requirements of the moment, 
as it is only by creating an oppor- 
tunity for the countries of the world 
to import the raw materials so neces- 
sary to their production, and devel- 
oping their own natural resources, 
making them available in the world’s 
markets, would the interchange of 
commodities be naturally brought 
about, and large scale operations 
again resumed. 


THE CANADIAN CONVERTERS’ 
CO., LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of one and_ three-quarte 
per cent. (1%%) has been declared 
on the Capital Stock of this Com- 
pany for the quarter ending 31st 
January, 1922, payable 15th Febru- 
ary, 1922, to shareholders of record 
at the close of business 31st January, 
1922. 

By order of the Board. 


THOS. M. BARRINGTON, 
Secretary-Treasurer. 
Montreal, 10th January, 1922. 


January 18, 1922 


THE DOMINION BANK 


Notice is hereby given that the ~ 
Annual General Meeting of the 
Shareholders will be held at the Hea¢ 
Office of the Bank, in Toronto, on 
Wednesday, -25th January, 1922, at 
twelve o’clock noon. 


By Order of the Board. 


C. A, BOGERT, 
General Manager. 


Toronto, 18th November, 1921. 


HOWARD SMITH PAPER MILLS 
LIMITED : 


DIVIDEND NOTICE 

NOTICE is hereby given that a divi- 
dend of 2% on the Common Stock, and 
2% on the Preferred Stock of The How- 
ard Smith Paper Mills, Limited, has 
been declared for the quarter ending 
the 31st day of December, 1921, payable 
on the 20th day of January, 1922, to 
shareholders of record at the close of 
— on the 10th day of January, 


By order of the Board. 
HAROLD CRABTREE, 


Secretary. 
Montreal, December 28th. 1921. 


Dominion Textile Company — 
Limited. 


A dividend of one and three-quarters 
per cent. (1%%) on the Preferred Stock 
of the DOMINION TEXTILE COM- 
PANY, LIMITED, has been declared for 
the quarter ending 31st December, 1921, 
payable January 16th, 1922, to share- 
holders of record January 3rd, 1922. 

By order of the Board. 


JAS. 4. WEBB, 
*Secretary-Treasurer. 


Montreal, 28th December, 1921. 


DIVIDEND NUMBER 93 


HOLLINGER CONSOLIDATED GOLD MINES 
({ LIMITED 


(“No Personal Liability”) 

A dividend uf 1% on the paid-up capital 
stock of the Company has been declared 
payable on the 28th day of January, 
1922, on which date cheques will be 
mailed to shareholders of record at the 
close of business on :the 18th day of 
January, 1922. 

Dated the 6th day of January, 1922. 

D. A. DUNLAP, 


Treasurer. 


THE NATIONAL LIFE 


Assurance Company 


of Canada 


‘ 


‘Board of Directors 


Albert J. Ralston, President and Managing Director; George W. Beard- 
more, First Vice-President; W. R. Hobbs, Second Vice-President; | 
Dr. W. H. Merritt; Col. The Honorable Henry Cockshutt; 
George W. Gouinlock; A. H. Beaton; Hugh Blain; 
Hon. Rodolphe Lemieux, K.C., M.P.; 


E. M. Macdonald, K.C., M.P. 


A Striking Statement of Progress 


Assets 

Reserves 
Revenue 
Business in force 


$ 5,720,303.92 


4,781,767.00 
1,524,013.95 
34,503,479.00 


Surplus (including Paid-Up 


Capital of $250,000) 528,271.22 


Increase over 1920 


Increase over 1920 $ 541,120.93 
Increase over 1920 
Increase over 1920 
Increase over 1920 


483,309.00 
221,916.83 
3,697,089.00 


62,190.30 


MORTALITY EXPERIENCE 41% OF THE EXPECTED 


Average rate of Interest earned on Investments 6.10%. 


The Investments of the National Life continue to hold the very highest 
place as representative of bed-rock Security, and high Interest yield. 
The Government and Municipal Bonds which compose over 80 per cent. 
of the Assets of the Company, are taken in the 23rd Annual Report at 
$415, 072.00 BELOW par value,and this substantial amount will event- 
ually come into the surplus of the Company as the Bonds mature. 

On December 31st out of over 1,400 separate and distinct investments 
there was only one on which the interest was overdue and none on 
which the principal was in arrears. 


National Life Chambers 


Head Office 


“Permanent as the Pyramids’’ 


TORONTO 





